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Abstract:
To demonstrate the role of the existing facilities of the Central Bank of Iraq in

monetary stability as one of the important tools of the newly developed monetary
policy of Iraq during the period (2004-2021), four main models were estimated for the
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relationship between the monetary stability coefficient and the variables of monetary
policy (traditional and newly developed) in linear and non-linear formulas and
according to the backward stepwise regression estimation method. The results of the
economic, statistical and standard analysis of these estimated models showed that the
third-step model for the first monetary stability coefficient in the linear formula is the
best, as the value of (R-2) indicated that about (44.3%) of the changes in the monetary
stability coefficient were caused by the variables of monetary policy in the model, and
about (55.4%) of them were caused by variables not included in the model, including
the variables of fiscal policy and the general budget, especially public expenditures.
The (F, T) tests indicate the significance of the regression and the significance of the
parameters of the influential variables, in addition to the value of the (D.W) test
confirming the absence of the problem of autocorrelation. The economic analysis of the
model indicates the weak impact of the variables of traditional monetary policy tools
(legal reserve ratio, rediscount rate of commercial papers) on monetary stability due to
the presence of surplus reserves in commercial banks, the lack of dealing in
commercial papers to settle commercial obligations, and the presence of an impact of
the treasury transfers variable, which is consistent with the economic reality of Iraq in
that the Ministry of Finance and the Central Bank of Iraq use this tool in some years
when oil revenues decline to finance public expenditures, especially current
expenditures. As for the impact of the newly created monetary policy tools, there was
an impact of the variable of the Central Bank's existing deposit facilities, in addition to
the impact of the Central Bank's foreign currency sales window (dollar) on the
monetary stability coefficient, so the Central Bank must continue using its traditional
monetary policy tools, especially (treasury transfers) and the newly created ones
represented by the existing deposit facilities and the Central Bank's foreign currency
sales to control the money supply in order to achieve monetary stability for Irag, in
addition to the necessity of coordination and harmony between financial and monetary
policies to achieve this stability.
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t -1.797 1761 1.627 -0.411
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T 1.200 -0.929 1.5454 1.202 1.049
Bate 0.634 -0.520 0.374 - 0.596

Yit =238— -8.987X1t -0.0038X2t-- 0.001 X4t 0.34 9.98 6.98 1.65
T 1.233 -0.809 1.5454 0.470
Bate 0.327 -0.204 0.124

Cfald) dlae) (e s Jdaal)
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Eisall R? S.E.E D.w

Y1t = 184 8.9X1t -0.001 X2t-0.06 X3t - 0.002 X4 +0.17 X5- 0. 0001 X6 450 X7  t 1.394 = 0.24 4-71 6.02 1.70
1.415 - 0432 1.231 1.553 - 0.845 1.699 Bate 1.747
-0.177 0522 -1.192 0.193 -0.478 -0.848

Yit =150-7.5X1t -0.001 X2t-0.052 X3t - 0.002 X4 +0.0001 X6- -2.79 X7 0.25 6.87 5.65 1.58
T 1.441 1570 0.543 1.233 1.594 0.895 1.062
Bate -1.305 -0.418 0.976 -0.780 0.496 0.883

Y1t =127—6.6X1t -0.048 X2t 0.002X3t - 0.0003 X4 0.26 7.09 5.04 1.43
T 1.402 1.520 1.198 1.333 1.545 1.017
Bate -1.305 -0.418 0.976 -0.780 0.496

Y1t =101— -4.43X1t -0.039 X2t- 0.001 X3t 0.0004 X4 0.25 8.09 6.89 1.23
T 1.159 -1.168 0.992 1.240 0.735
Bate 0.873 -0.337 0.709 - 0.326

Y1t =83— -26567X1t  -0.031 X2t- 0.002 X3t 0.22 9.98 7.98 1.35
T 1.011 -0.925 0.834 1.130
Bate 0.524 -0.255 0.616

Ofialdl dlas char daal)
A (5A) (a e (aild Jra) (gakil) ) i \zadaturgu(@dm
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Y it= 33082 -0.180X1t +0.205 X2t- 15.65 X3t - 0.401 X4 +59 X5- 0.001 X6 -1332 X7 0-152 6-8 4.87 1.18
T 0563 - 0.665 0.788 -0.721 -0.692 0.229 0472 0.712
Bate -849  0.344 0.324 -0.563  0.159 -0.268 0.999
Y1t =24643 -0.1337X1t +0. 188 X2t -12.7 X3t - 0.338 X4 + 60 X5- 1232 X7 T 0.502 0.632 0.164 7.8 4.65 1.78
0.778 - 0.688 - 0.655 0.484 0.712
Bate -0.630 0.316 - 0.264 -0.469 0.250 0.554
Yit= 20959 -0.32X1t+ 0.172 X2t-- 11X3t - 0.258 X4 +1195 X7 0.187 8.01 4.34 2.09
T 0449 -0502 0.746 -0.623 -0.552 0.563 Bate
-0.439 0.289 -0.229 - 0.359 0.368
Y1t =506 — 0.723X1t +0.365X2t-- 12 X3t - 0.338 X4 0.176 8.09 5.89 1.12
T 0.028 1.114 0.424 -0.248 -0.378
Bate 0.375 -0.118 -0.087 -0.152
Yit =4135— 02257X1t -5.2307 X2t- 26 X3t 0.152 9.98 6.09 1.54
T 0.406 -2.254 - 0.408 - 0.643
Bate -0.378 -1.204 - 0.207
Yit =3615 — 0.217X1t--32 X3t 0.118 9.1 8.61 1.98
T 0.368 - 1.265 - 0.668
Bate - 0.365 -0.209
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