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Abstract:
This research attempts to identify the nature of the impact of the general budget deficit in
Iraq on the foreign exchange rate during the period(2004-2021)by using econometrics
using the Autoregressive Distributed Lag(ARDL)method. The research found an inverse
relationship between the budget deficit to the dollar exchange rate, as an increase in the
budget deficit by(1%)will lead to a reduction in the exchange rate by(0.01%)This explains
the failure of successive Iragi governments to use the principle of changing the exchange
rate to confront the budget deficit except in a few years of the research period, in addition
to the fact that changes in the official exchange rate are related to the type of exchange
system, which is a managed system linked to administrative decisions. Increasing the
window gap by(1%)will reduce the exchange rate by(0.002%)The researcher also
recommended that the general budget deficit should be stabilized at an acceptable level,
and this is done by relying on an automatic method represented by the ratio of revenues to
the gross domestic product as a dynamic stabilizer, to reduce the adverse effect from the
deficit to the foreign exchange rate, in addition to adopting several financial reforms to
restructure the general budget and reduce the dependence of budget revenues on the oil
sector, and encourage exports by providing a suitable climate for investment and
supporting it by raising customs taxes on imported goods.
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Selected Model: ARDLI2, =2, O)
MHote: final eguation sample is larger than selection sample

Wariable
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Std. Error
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FProb.™
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O S

—
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R-=quared
Adjusted R-=squared
S E. ofregres=sian
Sum squared resid
Loglikelihood
F—=statistic
FProb(F-statistic)

. 999222
0. 999239
0. 002435
O 000204
197 . 3597
B2 . 627
O 000000

Mean dependent var
S 0D dependent var
Akaike info criterion
Schwarz criterion

Hannmnan—-uinn criter.
DurbinWat=on =stat

FAAZ2E1T=
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-5.833025
1.905251

(Eviews10)basy) galisall Ao slais Yl Gald) aae) (a1 jiaal)
o)) Z3901 8392 (0 AT Ul (10 ikt B) 773 gt gl 53 g Slylmilish /3
duwold)l Slicall (0 0959 w2V Bpo paw e bl djlgall jome W31 old (§ puscil
Z3gadl ©lalan OI(CUSUM) ;L s 3] ol LS (yo A gosma shyr oollas
J9d (gm S oI &8N (Sd> o a paddll Jas O (1) Sl (3 LS (Stable)8 s
Y @15l OI(5)Ustandl § disal) 5208201 839 LS b 39 ) Gyl ad) 5 ptall iy
4 a8 Ol cu>(Breusch_Godfrey) Loz lga iS5 &9 Jwdadl LS S oy Sl

2024/12/1 / 3aad) ,2d 2024 /J 8 Q58S g /83 Page204



202445/ $¥) Q58S 5g/83 221/ g iad) g ALY Aladl/ dyaluaBY) o glall A8 jal) Alanal)
2023/10/9/ 4 J 98 e ) Arcif = 0.1538
Iraq Journal For Economic Sciences / ISSN:1812-8742 / ISSN ONLIN:2791-092X
https://doi.org/10.31272/IJES2024.83.13

a9 pdall dupyd Jgud (s Lew (0.05) oy ST (29 (0.4989) $9lud (Prob.Chi_square)
D a8 3y Gl LS placas) A s o 3La3 Y (315l O LS eyl (oy-2)
$9lud (Obs*R_squared)d (Prob.Chi_square) 4w ol 3l (Breusch_Pagan_Godfrey)
Z39ail) dady LS codd! (2,00l (2dy9 poall duyd Jgsd (s Wiy (0.05) oy S| 29 (0.3402)
dsJWl (Prob-F)dsba>! 408 Ol (Ramsey Reset) )i cnn o oo gl i Hddall
O aiSs Lo Ly (hoadl (o520l U89 pueall &iyd a8y (sox Les(0.05) oo ASI (0.7754)

ogill 3 las o Gl Y gosed

ARDL gisall CUSUM il (1) Jsi

15

10

5

-5 |

-10

15

T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T
o7 os 10 11 12 13 17 18 192

— cusSuUM 59 Significance |
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R Baga il LA (5) Jgan
Breusch-Sodfrey Saerial Correlation LM Test:

F-statistic O.530rF32 FProb. F{2,321) 05934
COrbes*R-squared 1. 290628 Frob Chi-Square(Z2) O 4959

Heteroskedasticity Test: Breusch-FPagan-Godirey

F-statistic 1128970 Prob. F(8,33) 03702
Obs*R-squared 9. 024937 FProb. CThi-Squarei(8) 0. 2402
Scaled explained S5 8363378 FProb. CThi-Squarei(8) 032988

Ramsey RESET Test

Equation: LIMNTITLELD

Speciflication: LOGEXX LOGEX—1} LOGEX (2 LOGERCZS) LOSBD LOSBO(
—1y LS BD-2) L SBE D3 LOGEES

COrmitted Wariables: Squares=s of fitted value=

Walus (=} Probakbility
t—=tatistic 0. 2587 rSG =32 L Bl S
F—=tati=stic O 0s=2521 {1, 32 O F 5
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