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Abstract:
As developing countries suffer from a shortage of local funding sources to support their
development projects, these countries, particularly Irag, have begun to seek new domestic and
external sources to advance development levels. These sources include sound investment
plans or opportunities that enhance their returns and provide a significant degree of hedge
against the variations in the value of these funds due to market factors and laws, and the
variables they contain that affect them negatively or positively. Attention has turned to
enhancing the efficiency of the stock market, as it is a driver of economic growth that
contributes to increasing the productive capacities of the local economy. Given the broad
scope of research on an efficient stock market, and given the importance it plays in
developing economies receiving it, the research problem is to identify the role of liquidity in
the efficiency of the Iragi Stock Market. Many countries and market administrations,
including Iraq, have given special importance to the stock market, putting in place
administrative and technical procedures to facilitate and sustain trading. This has had a
positive impact on stimulating market performance and raising its efficiency, which has been
reflected in increased liquidity and, consequently, an increase in the number of transactions.
The research hypothesis is that liquidity plays a role in influencing the efficiency of the Iraq
Stock Exchange. The research aims to study the current state of the Iraq Stock Exchange by
adopting indicators for the period (2004-2023), and to come up with results and
recommendations that help management in both markets understand the nature of the
relationship between the components and activities of the stock market and the relationship
between both liquidity and efficiency in the market. By adopting indicators of the Iraq Stock
Exchange for the period (2017-2022). The study reached a set of conclusions, the most
prominent of which were: The relationship between liquidity and random price movements on
the one hand, and efficiency on the other, lies in the fact that the more liquid and random the
market is, the more efficient it is. The behaviour of the noise team contributes to achieving
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consistency between liquidity and efficiency. However, the behaviour of the information team
demonstrates an inverse relationship between liquidity and efficiency. This has encouraged
specialists to intensify efforts to explore the causes and policies that would achieve both
liquidity and efficiency in the stock market. The study recommended a set of
recommendations, most notably: Developing mechanisms that allow for the provision of
information, to increase transparency and disclosure within the market, as well as benefiting
from the experiences and expertise of some Arab financial markets that have succeeded in
raising their levels of efficiency.
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[ (999)% [ 4.75% [ 81973 [ 2019 |
(1059)% 4.25% 73291 2020
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[ (779)% [ 7.25% [ 125032 [ 2023 |
1724070 £ gaxall

Adlal) (81630 (3l (8 g (e B abiall Ay giadl S Uiy e slade WL cpfialil) Alas) (e jbaal)

(1)Jds<

padlall cilddiall dae

200420052006 2007 2008 2009 20102011201220132014 201520162017 2018 2019 2020 2021 2022 2023
(2023-2004)5 3l 40l (31 DU (3 adl (3 g (B BAALA) Clbbiall dac
100 * (£ saxall /Ban) g Al cliiuall 330 5y il Larlucal) (il 1 Adul
(2023-2004)52a8 &dal) (3) 553 (31 &) (3 ou (o 33A1AY el Ladluaall (ald 3(2)JS4

10.00%

0.00%

20042005200620072008200920102011201220132014201520162017201820192020202120222023

(1)dssd) iy o alais ¥l Glhaldl aas) (a : jaal)

Aha)l Gy Alad (Suko BelaSUl 1iise Gxn AU 1y (Bl Boaw B SelaSI ylipe ol LD
Jaly OF S0 WS el slaaty Al Jolseal (bl ¢ peiinel) & gaio SSlge (3i8a 8 ALl 3]y
Gyl B2aS Cpamenil LDlaind Sy I o,8019 (B g 8 AlSsell Ll e s g0l

2025 /6 /1 2220 )53/ y 3 seh / 85232 page 214 LolaBBV) o glall 48| j2ll Alaall




A 3oy Dsall Dous (o 3o 593m3 (50 A gradl uaren 193 Suloily (pubsd

Gila 3 (2006 -2004) ol O T T OF Dgliiall @gudl sue Of 1 axls (2)Jgad!
dl 2005 sl b had (%3.01)ak dedlus iolgy loge Ogubo (14393)2004 olall b
i denlus Jiales s lagar Ogale (41207) )Mier Al plall e aiiye lage O9ake (55600)
Uislers logee Ogade (57975)damsd 2006 ol & aiin) (%427) s Jdxey (%3.14)
0955 1 gl LI (3 A1 Bl Blyadl Bgas OF U] LIl 39239 (%2.89) iy dodluss
Bowdl 2 @gblad 8oLy ] Ogyeiiauedl Jrard oLl gaidl Oliw dulm)] Olades clla
sl Buade Wlgaly il ekl S (dadgially dxbiadl Aylaiiuedl (oyall (po B3l
gl oyl ells e Bolaiwd e gblid 8ab) (e (s piinaal)

Sl s Gladl alall e @l laddye (152991)Agluiall @gudl due &l (2007)alad)
8Ly A ol 5 clial doylasiwed! Loyl sl Lo uilal (G paise s IS 13 Jgds Jed ¢ inY)
8ol o IS alall i 8 A gluial) qgudl sde plasyl Jills Boudl o8 Auia¥) Slylediuw!
ST e Baiad s Lgllael pusil i) Jysai () g dodadl Caalial dlgauwgsy S Al blas
) pend) sue aasil (2008)pll s . Jisadl e o Jgsamll dage duay Gl CuilS
5oLy J) p2lass Ol 51l 59239 (%2.39) b dadlus (iusld duisg lagas Oguke (150853)
) Bliy| o Sl Jows 1 dglitall pgadll sie § 8L (& ans oo Byid] IS 50
pladl el 8 ) )5 axe (3l GAS Bgudl (B bl (o ypall Judis ) (8955 il s dgluiall
U goele Tolasyl Agluiedl agasl) sde dgdng (Y auiasll il HUaxly 8,blieelb og5all I
LolaidYl wlyglaill s (%3.27 )ab 7oy Giolgo dages Osade (211291)as 3] (2009)ale
5 Bylusdl olas of zuyl Baie) egblid gy Croaiinall Jaz las Goud] (A duaslialy
aladl & calais 033 2013 aladl L3 89,001 ) doa s Lo Telasy) ellla 06 (2013-2010)5_sall
sde addyl (2011)alall A5 (%3.18)ak dadluws iolgsy lages Ggabe (255660) 95 2010
i i Juxeg (%7.47)ak dedlus Guslgy lagw Osde (492372)J1 dgluiall agud!
Ogake (625640) 1) Bz 55 Agliiall pgudl sue Ll adyl (2012)alall 85 ¢(%9259)
e (2013)aladl (A5 ((%2707) iy (e s Jdaesg (%7.09) i dedlics inolgag loges
Uinoley dewdsy (871182) ks Al 3LsW Bhall Goww 3 Wgluiadl pgudl sae B Lela)|
Ao Luod) e Uil 151 2013 alall (5 sl sy &5 e 31yo¥ slad iy U89 ((%22.53)dedlus
J9lll dagd Eun a5V Adpall Jiml 08 YV ple I3 cYLasYl Ul 05 Jglucdl dSym
slrg (8 panall g Uadll  SEN 36001 (A g ¢ SN Egazadl (30 (% 1), V) Aeudog 5o slde YVOY,T &L 3
Dl Hlde VY,Y g3 YO Y alall & Jhail) aaad dudall Juse gy ¢eliall gladll CIEN S 5l 4
Ogako (743852) 4] Uglaiall @gudl sude (aasil (2014)alall 5 (VY ple Hlos whlde ¥, slie
4oy dslaadl GISY) domii cduas (Al 38l GLLEUT s (%7.13) 4l dadlune Juoldy eges
oo T3l (e G il il (Al g Al 8l anadl alaadl s dala SY) Cladaiill G Wl g o A
Ugluial) pgudl sae (3 Lolasil adlodl BlsS Blall Ggw g (2020-2015)800)1 A5 gl
euatll Jaae glihly ddoedl Aol dod (olassl Aot Bluall 8 e bladl As o
Calas 3) el )5S Anila s Jaasdl HlawY dusbaodl Gl VS cdaladl Olodsdl S giuwe (olasdlg
(3.62) &b dodlus inolgss egw Ogele (579640)<ly 3] 2015 pladl 3 Wgluiall pgudl sue A
(%3.39) &l dadlus iolgog egus Ggako (917542) ik 3] 2016 plall UM Cdoeas dagd e Laiuy
pedl dds (3 pplassly gl op Lauds Al B Bhall Bgw g (2023-2021)80e)1 (39
[(6.45) &b dadlun juolgg ogu Ogabo (930597) sl 2021 pladl (§ doid (o) cdzeu 3] dgluial!

2025 /6 /1 2=l )55/} s seh / 852221l page 215 LaBY) o glall 48] jal) sl



AL BN Blsall gus (o deSH 3T b A gl uanes 393 oy pulsd

Agluiall @gudl S datas 3] ¢ oyally cllall lgis Jolge i J) dga3 dodatll Gl doladl QLI )
oSally meed) o ) el wie Aglaiedl ogudl &S 31335 W88 (Fgudl § (oyally llall e
Jolal) dpuoell ol glgiSally (39 ASIY Jghudl cpadyll uolggll (pasiall (29l 98I slailly o
Flall Sl IS Al B Blhall Gaed! (3 Dgltiall ogudl sas glasyl 3 aslud g
Dy 488 g cdidomall Bgud) § Aoadl Jolas iy el jland (plasl Jie Agal) plall oLzl
oo 455 O oSy 3] cuo oSl (ilgally las piil oye Suad oy yadiaedl Gladss e sl dgliiall @gudl sus
O lake ¢ potianall ) (opats @1 Sloleall ¢y dol e Jond (A &ylediand)] dplasedl (il 58 dglaial) pgud)l suts
Oe LS9 2004 pla) 74 03 didgall BV Al yal o0 yobe 350 Ol Joss AWl B Blhall Ggu

) ‘ 13V (2) gl S

(2023-2004)32a1 d3llall () 5 g9 (3 ad) (§ g b A glaial) aguall) 238(2)J 50>

% ¢ il il Jaa daaluall Giala (g O 5ala)Ad gaiall agu) 230 A
------- 3.01% 393:14 2004

[ 28630% [ 3.14% | 600:55 [ 2005 |
421% 2.89% 975:57 2006

[ 16389% I 3.39% [ 991:152 [ 2007 |
(140)% 2.39% 853:150 2008

[ 4006% | 3.27% [ 291211 [ 2009 |
2100% 3.18% 660:255 2010

[ 9259% [ 7.47% [ 372:492 [ 2011 |
2707% 7.09% 640:625 2012

[ 3925% [ 22.53% [ 182:871 [ 2013 |
(1462)% 7.13% 852:743 2014

[ (2208)% | 3.62% [ 640579 [ 2015 |
5830% 3.39% 542:917 2016

[ (3118)% | 3.07% [ 420631 [ 2017 |
3187% 3.70% 631:832 2018

[ (4475)% [ 2.25% [ 000:460 [ 2019 |
(1232)% 2.62% 315:403 2020

[ 13074% [ 6.45% [ 597:930 [ 2021 |
(3929)% 4.14% 922:564 2022

[ 2207% | 5.29% [ 622:689 [ 2023 |

12607392 g saaal

Alal) (5185 (1) (5 e (e B palall A i)y S iy o alalie Yl lialdl alae ] ¢a s jduaall

100 * (8 sa3all /Ban) o) Adll ciliiuall 338 3¢y gilally darlucall (el g1 Adud a3

(2023-2004)53al JA ALl (31,650 (3 _adl (3 g (& A glaial) agudl) 230 (3) S
. -

o ] L1 =

L

(2)d sl clily Ao el Gfialid) das) (a1 jlaal)

(2023-2004)5 2l A0l (315550 (31_adl (3 g B A glaial) agu) daad Aadlucal) (el (4)JSE

50.00%

0.00%

20042005200620072008200920102011201220132014201520162017201820192020202120222023

AL By N Al (9w 3943 jddS A ikl
02l cpo e ey Upall 049 <0,0085 Syl Z3 g0l Camoss (o Y (sl AyaSy cdladl (3
Gl el (8Nl g e WIS (g0 (Al 5 0l jpriall g8 Lgdua 5l oSI Cand) |00
labans ao 38155 Lasg z3 9l (§ Ul (Ao gill) Aliiaaned | Dl _—siiall 5 (Bdasinall dayil)
Lylarl) delos A (e i ple Sio (il z3gad 81 sl ddasg cdoliaiddl d ol

2025 /6 /1 2220 J5/)) s s yei / 852321l Page 216 4ala®Y) o slall 48| jall dlaall




A 3oy Dsall Dous (o 3o 593m3 (50 A gradl uaren 193 Suloily (pubsd

S ) A5 guo godl ) il el Jogoes Ao Jaadly cddas Yolae S0 lgiuog of LoLaid)
Lylail ope sand () Sl (8 Cao gl A ped cdde Al Ll Gaudaly (b
A EER )_"\S\ G‘:Lu ULC dﬁmlb Yol 9l éU.)laA Mﬁ ‘Zy.yaly Oldlasnas LabLaidyl
dudilaie gl JI Juogill &3y EViews12 Slas¥) galiall alusciwl (OLS)dd b Jlesiw
23l 3 (il 3505 Cano sl T g (il seriall s Jaiiuall il (G A8Ma)l dalal
Oy e ieS ) 3oVl Bguw A guuw y93 Juloxdg ol Jiakedlg ccuaall 138 (e oaulisY)
14l Be3 Byl Ggand (Y Sida sl 3 gaill S oyl 1ds lattYg ¢l saaieS (§gund] BslaS

U goaw 45 55 (U 1391 9 L3I Jdoxd (3 S9! Jod sy a3h oo Shaadt gyl ydias |5l sl !
) Ao JuoDlad! oyl pianl Hlast oo LY Eoedl dine Aol Blguwd! 8 6S Ao ddladl G g
U3y il Sluhddl 3 (s —a HLasYl g Olpsiall oda glas o] 3 cl y—ial)
RS9 lacsgio O (ST byiiun pl Awdeddl Jazs Lgine Ay e Olalzil 592y ddlai>y
Aol glidly Casll HlaseVl Cazs J=T o9 copapd! o ol s ol fove Al
o (8 L 5 (ol olidal (§ dylaall pawsead) g o)licl dd] s glll @5 die daz W)
dBLasYl Oluhddl e dodadl GUS Cow S ¢ oy adl 1dg) eye s ud Al yLas g9
T e Jguaxll pae ]l o5 dyhaxwdl dap e 0] 3] (2019¢ Kwadwo «Boateng)
e SO dooidl dwdudl (ol g (amal ddsgll yda Hlas ¢l y S 139 cdadw g doumuo
o83 45 dodosg Lyl pil (Sue (e STy colddlLinal) dcio3)l Badl JDs- Casall & puiia 0
A5 (e Ao g I AduoYl Lgasd (§ Byt Aol Al OB BB (Bu> Slo yaria (S
0955 duuo¥! Alddl 8 JoII a1 s s Akl o yiitaa 13] Wl ¢(0) 5 gl i (ST s
Aoy Aldud! 98 (AU (3,401 Js diay Aadid! @yl 13] o 3 el (1) J oY1 a1 oo dleie
dkapll A 1yl of JolSS 4y dadass Sy 438 10 (2) 481 4 (e Aelie 9SS
e il sty «ohlasdl e dde dzgag bt ] Jual (S g dguall §9,2H ladg
Dickey & Fuller o381 (L ¢y pria oYl (§ 5LVl 1dag (ADF) 8o gl jir Hlis! (gadas
DS 7S s g (3)J9d=lly ( 1976¢ Wayne A.cFuller ) Jos d48y9 I

(ADF)d 333 g1l ,da JLd) milid (3)d g
level s siwal) 1st difference Js¥ @A)

Individual intercept Individual intercept and trend None Intercep Individual Individual intercept and trend None
[ v [ Statistic | -2.065241 [ -2.688250 [ 00871 ] -6.8946 [ - [ - |
Prob .25930 0.2511 0.6978 0.0000 - -
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Heteroskedasticity Test: ARCH

F-statistic 1.183872 Prob. F(1,17) 0.2918
Obs*R-squared 1.237007 Prob. Chi-Square(1) 0.2660
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.417396 Prob. F(2,16) 0.6657
Obs*R-squared 0.991746 Prob. Chi-Square(22) 0.6090
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Autocorrelation Partial Correlation PAC O-Stat Prob
! = 1 1 | 1 1 0.213 0.213 1.0502 0.305
1 f 1 1 ] 1 2 0.061 O0.016 1.1408 O0O.565
1 = 1 1 = 1 3 0.139 0.129 1.6430 0O.650
1 ] 1 1 5] 1 4 0.017 -0.041 1.6509 O0O.800
1 5] 1 1 5] 1 5 0.052 0.054 1.7303 0.885
1 | 1 [ s | 1 6 -0.208 -0.264 3.0945 O0.797
1 = 1 1 1] 1 7 -—0.122 -0.020 3.5962 o0.825
1 == | 1 1 = 1 8 -0.108 -0.104 4.0272 0.855
[ s | 1 1 = 1 9 -—0.246 -0.152 6.4406 O0.695
1 == 1 1 o 1 10 -0.160 -0.085 7.5714 O.671
1 o 1 1 [i] 1 11 -0.048 O0.062 7.6860 O.741
1 [i} 1 1 [i] 1 12 -0.029 -0.024 7.7314 O0.806
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Dependent Variable:
NMethod: Least Sauares
Date: O6/1.5/24a Tirme: 2aA:17
Sample: 2004 2023
INncluded observations: 20

Nariable —oefficient Std. Error t—Statistic Probo.

> 5 . 999320 1. O0O3BOS9D sS.sS21261 O. 0000

[ — —S503866.03=3 1 O00O0339D.3 —O_.S5021 51 O 6216
R-squared 0. 653093 NMeanmn dependent wvar A8B2074a4.9
Adiusted R-sauared 0. 633320 S. . dependent wvar BOaA4860. 1
S. E. of reagression 184479 <4 Alkaike iNnfo criterion 27. 18310
Sum sqquared resid S.A3E+171 Schwvwar= criterion =27 .=2826383
Log likelinhood —_=269.831.0 Hanmnman-<oOuimnm cocriter. 27 . 20254
F-statistic =sS3.83 708 Durbin-\wvvatson stat A . SO7a77
Prob(F-statistic) [eNelelele i N1
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Series: X
Sample 2004 2023
Observa tions 20

Mean 88753.25
Median 93030.50
Maximum 155920.0
Minimum 19324.00
Std. Dev. 41066.21
Skewness -—O0.186694
Kurtosis 1.818423

Jarque-Bera 1.279620
Probability 0.527393
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Null Hypothesis: RESIDO1 has a unit root

Exogenous: None
Laa Lenath: O (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Auamented Dickev-Fuller test statistic -3.262245 0.0026
Test critical values: 126 level -2.692358
5250 level -1.960171
1020 level -1.607051
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Date: 06/1.6/24 Time: 14:23
Series: Y X

Sample: 2004 2023

INncluded observations: 20

Null hypothesis: Series are not cointearated
Cointegrating eqquation deterministics: C
Automatic lags specification based on Schwwarz criterion (Imaxlag=3)

Dependent tau-statistic Prob.> Zz-statistic Prob.*
h'd -3.262245 0O.1022 -14.68479O 0.0639
=< -2. 761163 0.2215 -12.81553 o.1174
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