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Abstract

inflation is one of the most important economic indicators that revolve around the process of
formulating macroeconomic policies, because of its undesirable effects on the activities of
economic units and the rates of economic growth. This study investigated the relationship
between government spending and inflation in Iraq within the period (2005-2010), quarterly
and monthly data, using modern econometrics methods in the analysis of time series
represented in the form of Co-integration Model and Granger's Causality. The results of the
study revealed the existence of long-term equilibrium relationship between the variables
mentioned, Causality test is also indicated the importance of government spending in the
interpretation of the path of inflation during the period of study.
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Ll o) P o iy (ABy i) il Y saf o3 Baagl) Jda JLSd) aladiu) a8
als ek ¢33 Augmented Dickey-Fuller (ADF) guwsall g8 — S jLadly
M—d < Lad) ade aihf 38 Dicey & Fuller [Mishy S om JS & e (1981)
b Al e e 8 Al g Do) U6 LS JLaa) clbe 40l @ty g gal)
O lay A gdal) Undl) an oS 138 L 9 gl Undl) a8 S04 Bl ) AldCia L)
i At glas & (ADF) pugall Jlg8 — o3 LEA) aladial oSy 4318 AICEAY oda
aldg b ora Lima lase JLAAY) Aa cpai Bk 08 o) B I Sl ASia
AN jlasy) Alalaa ey il @p bliall i) pcial

K
4) AY, =Y + ZﬁmAYt—j + €
j=1

(B) dalrall *(t) dsilas) pand PA (e (ADF) pugall JUsh S0 JLid) pladind ol
2 A2l Jaa sl A 3 Alualead) culls IME LA gaat) 4l dlasy) o2y A5l
(Bo—al o Bangl ia LA £l el e A6 (3g 8N 34 A% 4D L) gleee B 3 Rl
Aol e ALalgia ALl (b 36V 5 A0 die B e dple 3l Aladid) cuil 1)
A Lalsia (4680 Lgild Y (GA0 M) a8 e Aple 3l Aladed il 13 W d~(1) 1 W)
dpda b jlgd) Lt llis (ADF) asall Jlgh S0 JLid) g shaiyy . 1~(2) 48U 4 4l (e
Jaa p—sidiall Ak 3 Alulad) o) 6l «(HO @ B = 0) 4alead ol (Null hypothesis) aad
s (HL 2 B = 1) Ao dpca ) Jilhe & cBasgl) Jda o (g siaig 5 il jd Ayl

.(Stationary) 5 jfice 43 Al o) A

L. D. Dickey, and Fuller, W “Likelihood Ratio Statistical for Autoregressive Time Series with a Unit

Root, Econometric , USA, 1981, p.p. 1057-1072.

2_ W . Enders, "Applied Econometrics Time Series™, New York :John Wiley & sons, Inc, USA, 1995,

p.221.

L sk —i s MK Critical Values geli—aa; Labal o jmai (5 chy lnal) 4 (1) Asilan) Lia 3 puaia) *
1B e (e wjal (1991 ale Mackinnon

- Dimitrios Asteriou And Stephen G. Hall, Applied Econometrics : A Modern Approach Using Eviews,
Palgrave Macmillan, UK, 2007, p.296.
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(s il g (ADF) ggall Jsd (S0 JLidY Ga ) i) ol Lol @il g (1)d s>
G (Sq) (il agsall GEN) J} Aad jal el piial Ak 3l Jedbud ¢ oL Jsand)
e {{ (Prn) s il pil Jina ((P) (el pcll i ((Spy) 6 o) a5
i any of Constant ale olad) Gods culi aay o) g Level Lol siun 3 5 il e
JLEAY (t) slaay 8 a8l alleall anaas o) Cua Constant& Linear Trend als oladl
1ie Lilaa) LYy pie a Lea (Aillaal) Lgiad ) Lgd Adgaal) ail a B Saagl Lia
il b 5 ashall ) puriall I ¥ G08) Glua dic Wi L(%5) s (%) disirall s siua
Aay lS o) ga) Bodkal) allaall asan ) Gua Adlan) AN Cd maal () slaay 5 u8al
s ULl (%]) digine s ghee 3o DAdgaal) 0l so 05 (ple oladly culd any f Jakh s

(%5) s .sima tis Lgina S 1) (Py) el adail) Jona

@Al s Sl fiall ADF L33 (1) Jgad

LN (Prm)

LN (Sm)

LN (Pq)

LN (Sq)

Gasall g S Jlasl

-0.976311

-2.641856

-2.276672

-2.012789

culd

-2.250519

-2.657261

-1.310092

-1.980941

el gl

*-9.617811

*-9.812211

**.3.267145

*-5.412191

culd

*-9.546731

*-9.751315

**.3.965495

*-4.766409

G
A

.(%5)3,33.'\:.4‘533“.\39** .(%I)Lﬁ}h‘sﬁm.\b*

(EViews 5.1 ) Alaay) aali sl lo alaie¥l Caldl die) o 1 jaad)

o il oy ) i a2 (B ALY adal) A B oy JBl (e AdlD Ale el
) il a3 Juadlaad) & iy 1305 s san s i) Asuald cha (la Lgd) 5 Ladly siaas
Gl s 5 jiina g alal (s shsally § jiiene Ayl ) Gusds Cauud adaill g (pagSal) (SATY)

S e el LLals A0S a5 cpag el Y]

Cwa CAlAT 2l odn g (Al yal sda A aadiual) (EViews) galip cila jia crada Lsbada) o5 (ADF) — Adgaall ol *
538 10 bl 12y (AIC) Akaike e (3 g Lilili sl o5 28 ) g « LEaY) g i gal 3 ALIA Lasall (5,80 g0 2ae
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E3 LX) SIS HLass
Al g (s gimnall B LSl & A yal 73 gad) il il A 30 Judlad) o (e aSLal) 2ay
e i o el oS jidia Sl ALalSia lasan gl (o (@Bal) a3 (a9 c3AN
s & fidial) Jalsil 5 S8 gy addaill g oagSall GUN) o oY) Alysh A g8
by a3 (Aia 3l Jedludl Alaal) Characteristic gailadll salaid®y) a ggdal)
ABal) 5 Shy (gtaiy Lagh duald g Agalat®y) Ay i) o geda g ol jidial) JalSEl) o ggda Co
Loy @ i) o o @ i) Jalsl) zigad Galig Jashll Ja¥ B 4 s
Equilibrium = Jashll Ja¥) & Ldw 405 8 ABde 3 ga 5 ApalaiBy) 4 a0l (o jids )
o Al e cJashall Ja¥) B s S8y () el e 2L Y in the long run
Equilibrium in the short run_s—aill J—a% 8 ¢l sl oo @ piiall sda aolis
<l piiall 03 a Bale) o Jani LBl (5 68 Jady ol g (o 2oLl 1A aay
Gl aabis ey A Gl Sl o8 138 g L Jal) Jugh el sl ¢ anll Agaluatiy)
O ) ha A e Jalsia Lagiy hdl) aseaidl) ¢ u’m SR A g Giilalsia
Ob aall) add) B DU asag (e af il A Cuny 1S idie MalSS cpilal€ia cpiludad)
ashl Ja¥) B 03 sl olaily o) ey (i el
Olialdl as8 (1987) ale Granger and Engel jadl & 5 Jadl (e J<U 48 fidia Al o g
gid) e liall) Lgadd A Al ) cualy (Dl miial) Jalsil) LAY Saa Apaga
Jaad) e o 19 @) (@ i) o o i JalSS 2ga g airy ) AN (g hall (i
=2 3aagl jia agag LAl of cdgalall (o huall clay sall A8yl dladiady AT o pial
oAl o (e 5 i pf of Bang da L B e Adads clls (M L) o) ALl
Vo b i B gl Alalos cillS 1Y L L (Dalaall & & ik JalSE g9 ae) (g sbuall
Jali ABe 35250 Qo) Al Jay g heall (a8 b ) ald Baagl jda o Jaids

! _R. F. Engle. and Granger, C. W. “Co-integration and Error-Correction Representation, Estimation
and Testing”, Econometrics, 55, (2), USA, 1987, P.P. 251-76.

e pmal Oilany) cbiaiia cAgia ) Judhead! o fidiall Jal€i) g Jalsill i JLEAY 7 ke e s ¢ A de Lt gle daaad) — 2
.84 2006

- www.arabicstat.com/
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s =il S Jadl JLad) aglyg .o pasdal) om Cointegration Relationship & jide
((OLS) (s jial) clay pal) 48y pha aladiaaly dud jal) Ja il piial) Jalsil Aol L) ¢) 50
—:AY) all (384
I—n(Pt) - /80 +181Ln(st) + €,
Ln(St) = [ + 181Ln(F)t) + U,

s A ) i) asay Aiial) (HO @ B = 0) adall dndajd jLsd) by Ablad) e alaal) B
A e g siad mbad) zisal) (e 5 akall (Bt) (Beal Aade of (sl o) gina (, Undl
& jida JalSS 3 ga g ade gl ddag b iiaa i 8ol Aadus o f Unit Root 3aa gl
o) LAY 13 DA (e Jeasil) Alla A (uSall g gagadl) A Ala 3 Jedlad) o e G
5 53 Y B uhal) (B o) Aleabs ()l griiieny Laais ((HO : 0) ol pdall dpda jb al
Jmaeal) ) i Cpmy o Jin JalSS 39209 gy Adag 8 fiea L) gf Ban gl Ja o
o i) 038 e Ja¥) Aigh ABS ga g ol At

dlany) il o Jg—anll a3 Al pall B (EGT) jad £ Jad JLad) gy

LBudab 5 jahal) jlas¥) cifalaa 8 g0 4y S 0o qaady il g (2) Jsan (B dauiagal)

gl Al gand) ar Bl G u8) (1) dsiluaal 4y puaal) 2l b asgall g8 S0 JLIAY

Lss ¢(%5) 5 (%1) Lsine s gima dic (ale oladl g culi aa o) Jadh el aay CuilS ¢) gu)

Jo—ds (Upey B s—d) Wadl) jale 4y i) ase 8 Aiaial) paall dpda B () iny

o) gimua b (Sbuu (3).5 (2) Alalaally o i &5 o M) Undl) juaie ) B L) dua

(%5) 5 (%1) Agina o gima die (Julail) i yib Bl

o jidal) Jalsill (ol 2 = Jadl) L) (2) Jsaad

ple oladl g il s s Sy

##.3.723173 #%.3.191217 LN (Sq) o LN (Pg) Jasi
*.5.180392 #.5.316531 LN (Pg) LN (S) asd

#.0.248335 *.9.316732 LN (Sp) et LN (Py,) asd

*-10.48820 #-9.965966 LN (Py) ¢=LN (S,) Jasd)
(%5) Ay gina g gl dis ** (%1) Ay gina g gl dis *
(EViews 5.1 ) Alasy) gali sl Ao slaie¥l dald) dae) (a1 jhad
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L oo fidin JalSi Loagi adudaill 5 e sSall GUENY of ) aldd L0 o ol
Ad el 5 g8 hall ) piiall (o Agsaedd) Jilai o) o) Adla) (g Laa ol & Jad) LaaY
) A8Mad) olas

At olaid ¥ o) o HLLS

JaSaad) ot iy €l g ) jal) 2 b g Aanad) A8 Jidad Ay i gow £ ) VR
J—alsill S g g Crandly Cua (@) ) (S adulaill g e gSad) BADU A el 5 Apbuadll dle 3
P A ABe a5 g (Granger cuwa aduiaill g agsall GUEN) Gl e O & idal)
allay A jal) s g 2 piiall (s Apanad) ABMal) olad) waad (€1g (Y Ao aal g ola)
« Granger causality j—d al due ) JLd) axdiey Gua . ol & A aladiad
Alal) a8 bl o g gl QIS g Apaliaty) il ysial) (G dasad) olad) 48 jaal
Mie el g Allall (Xo) ps b o o f AT e (B L ey La il
Fiay Y ¢ g sibl) Adall (V) a2 sl e (rasSall @AY Jia X of (ki)
ok LSy A aad) zigal Al jadl 2 LSRN Gadalyg o (adiall Jara

p g
Yi=80+ D 8 Y+ D 4] Xeoj +uy
i=1

j=1

Xt =ao+ Y ai Xej + Y B Yej +\
i=1 j=1

1 G
A Al o)y clalra : (A, O, B, i)
Al (5 ghe (bea Jagia g il il Ol gde laa: Uy, V4
il g5 g 1) day Ao (5 pall lag pall ALk aladiady Guilalaall el alyg
{2y sy sadl # Apaans LAY (F) Al
_ (RSSg -RSSz)/im
RSS /(N - k)

1. C. W. J. Granger "Investigating Causal Relations by Econometric Models and Cross-
spectral Methods™ Econometrica, Vol. 37, No. 3, 1969, p. 431.
2 - Gujarati , Damodar N: Basic Econometrics, 4" Ed , McGraw — Hill, USA, 2004, p.698.
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G JAVEN
Sadall B gl cild) sl cilay ja £ gana 1 RSSR
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) aldil st m
gl da i n-k
dyiia b (b pd o(01) Aygina s i dis Adgand) (F) (o S) Ay genall (F) A cils V3l
slad) wpant ¢Sayg Al A &Y Gy Al Yl @l pite G ABNS asag pdry ALY o)
g (8) 9 (7) Attlaal) uaki PR (o pdiailll Juray agSal) GUEN) G L) d8Dl
oLt 4 s Ja¥ (il sUay) @l 3 Galds of (4) (o gl A g2 30 bl 34 ¢ha (3lhais
el 33 IS aie LAl cipaite ¢ Aad) A8Mal)
il o 20 alal) AN 5 shna b il ) (3) Jsta o Auadlal) milill) g
& pmuaal) (F) d—ad il 388 (3) 5 (2) (1) sUay) il b die adiatl) Jana B iyl
(%1) ¢ simma 3is dysina Ay Nl o (2.62540) 5 (3.36573)s (12.4712)
@ b ABS e asSal) BN o 8l ol adanll o Al (s B ((%10) 5 (%5) s

Alad by [ Al jadl 2 LA @il (3 ) Jses

sl

agdlaay)

F dilaa)

slagy) iy

Aad) ol

0.19591

1.81665

4-4

LnPy < Lns,

0.62473

0.67240

4-4

LnS, < LnP,

0.09136

2.62540

3-3

LnPy < Lns,

0.67576

0.51942

3-3

LnS, < LnPy

0.05869

3.36573

2-2

LnPy < Lns,

0.53988

0.63930

2-2

LnS, < LnPy

0.00210

12.4712

1-1

LnP, ¢ LnS,

0.27347

1.26802

1-1

LnS, < LnPy

(EViews 5.1 ) Alasy) gali sl Ao slaieYl dald) dae) Ga 1 jlad)

Jmeladl 23 g o) ) A ABe Wlin o ety Aped) JLsd) @il o sl
QU (s gea (Bl il (b lily) (B al laiBy) (A Al jal) ol il Aa 3l
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Bo—ad Ly LS clhall o gisa o gSall GURY) dany 4903 cdgh g cAand gl g byal)
Bl alaad) ¢ (4) Jsdn o8 Aipnal) lill) puali cpa A L Asaduil) Ja gial) g cathal
alaad) il il o jedal 3 oAy ) Ul aladialy adail) o e gSadl BN O dsad)
Sdiallg) s AV Jalsall Adagh () il agayg cpUny) o i AU 4 guaal) (F) 4y gina

B el il s o (Al e 8 Lgd)

Ay s iy [ Al ) & LA i (4) Joaa

4Ly F duflas) playl il b Lowsad) olat

LnP, < LnS,
LnS, < LnPy
LnP, < LnS,
LnS, < LnPy
LnP, < LnS,
LnS, < LnPy
LnP, < LnS,
LnS, < LnPy

0.88444 0.28830 4-4
0.81904 0.38424 4-4
0.99766 0.01421 3-3
0.83243 0.29003 373
0.98774 0.01233 22
0.60073 0.51363 2-2
0.84428 0.03888 171

0.58104 0.30750 -1
(EViews 5.1) Alaay) gl Ao slaieYl dald) dae) Ga 1 jiaal)
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sla grual (a8 calal) (g gleal) B8 il 5 Lgd g Bangl jda o adidill g e gsad)
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Y A

) s ABle aga g 08 (Ladl 8 — Jadl) Lage pladinly o ikl Jalsi) JLAA) rad) -5
d—a¥) 3 DA gy (r a0 o @ el Bl g asSal) GUN) G JaY) Ak
B odal) jlandy) cialea B gr Ay S5 Al juadl)

Al Al el paatial Ak 3l Judbd) s olay) sl L 4Be 25 g Al LSRN o —6
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o) 9a pagsall GUEN o) o 2Tl p Al pall Ll cailadl ae sty 138 g aduial)
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Al g adail) A adlSs do il & ) FAY) ase By gl ) el Lale 5 )
ol p g inge gag Aol gl Lileld Gua adiail) o 5 jlapudl Saaa wf ol jLsdl
sradla JSda (38al) g

SaiBY) ) piia C A8 B ek Bale) () a8 WlaT a gl 3 ggad Al Al 038 agai —4
AN (383 daall Lalai) clubiw a8 Saclual) (a il (Aol clald) S A<
L g aban®y) gaill g

Plati

Gl ) g sman S o cAgalll) Al y (Aol Mal) Sl (Ao gu ) dan) -1
2012, cdaiy dag hud) clad il g

iy (Bl g <) a2 sl G AT e B ad) Sl (o gu daal 2
2009.

) (2007-1990) 5aall B jal) ALaidy) & adiatl) (o5 AT g Caes 2aa) =3
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2010. 3 = 2
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