2023.20043“393bdb\29&‘&ﬁﬂ53ﬂ9§ 185939 2 pall sauw gﬁbﬁﬁ!dﬁbﬂ‘@u Judosy g il
2025/6/12 /58381 5 948 fragyls 2026 ddw 73 9lal sl 7 90 scdall /(g pliallg Aoy p31 Auad)
https://doi.org/10.31272/ijes.v24i90.1591

o
2330l p glalt A8 all At ,/fl '-’\*\_

Iraqi Journal For

Economic Sciences MMM

DV b
SRS P ey

PISSN : IBI2-8742 EISSE : 2791-092X Arcif : 0.375

Measurement and Analysis of Some Factors Affecting the
Exchange Rate and Their Role in the Exchange Rate Gap of the
Iragi Dinar for the Period 2004—2023
> 5 5ond (o 1939 b puaal| s o 5,358 Jolgall (s Sudend 9wl
2023.2004 scbelf B8] patl )Ll 8 puo

Q88N e el SIS 3.0 Eamlly 3313 Cilowdy youdawo
Gailan Ahmed Jamel Ranjdar Najat Qader
gailan.gamil@su.edu.krd rr1986n@gmail.com
O 7 Mo Aanalan Aail@ g 551N 1 AdS
Abstract

This research aims to identify and determine the most significant economic factors
explaining the gap between the official and parallel exchange rates of the Iragi Dinar
from 2004 to 2023. The study utilized annual data for several influential economic
variables, including the central bank’s currency auction window (both cash sales and
transfers), broad money supply (M2), foreign reserves, and an index of political and
security instability. The Autoregressive Distributed Lag (ARDL) model was employed
to measure the long-run and short-run relationships between the independent variables
and the exchange rate gap. The research findings revealed the following: The central
bank's sales in the form of transfers had a significant negative impact on the exchange
rate gap in the short run, and this negative effect persisted in the long run. Conversely,
the central bank's cash sales had a positive relationship with the gap in the short run;
however, this effect turned negative in the long run, reflecting a structural imbalance
characterized by increased dollar smuggling and weak market supervision. Foreign
reserves were negatively related to the exchange rate gap in the short run, but the
relationship turned positive in the long run. The political instability variable had a clear
positive impact on the gap between the two rates in the short run, indicating that
political turmoil increases uncertainty, leading to exchange market disruption and a
widening gap.

Keywords: Official and Parallel Exchange Rate Gap, Monetary Policy, Political
Stability, ARDL Model.
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26 1196 1170 2011
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66 1232 1166 2013
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0 52224.0 45437918 29421 4569 2009
0 59263.0 60386086 33977 2194 2010
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