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Abstract

The budget deficit and internal and external imbalances have effected in orientation towards a
policy of economic liberalization and the adoption of market mechanisms and integration into the
global market to address these imbalances, so the interest in the government fiscal deficit policy and its
role in balancing internal and external is appeared, therefore it becomes important to focus on the
study of the effectiveness of this policy and the factors affecting them and their economic effects to
develop appropriate strategies in which to address the structural imbalances suffered by economies,
the study tried to answer a range of questions, including:

1- Is The structural imbalances in the nature of the economy impact on the budget deficit?
2- Is The stability of monetary policy and low inflation effect on the budget deficit?
3- What are the alternative policies needed to correct the structural imbalances.

The hypothesis of the study include that the structural internal and external imbalances have an
important impact on the budget deficit. To verify the validity this hypothesis we use the method of time
series analysis and forecasting to release the economic relations between the budget deficit and the
factors influencing it for the period 1990-2010 .. as well as developing strategies for macro-economic
policies proposed to address the structural imbalances in the budget deficit in Iraq. the importance of
the study lies in its attempt to provide an analysis of the nature of the Iragi economy and the problems
suffered by the result of reliance on oil as a major supplier to finance government spending, in which is
reflected in the imbalance of the real sector as well as the weak role of the private sector. This is
requires standing on the potential effects of the government deficit policy in economic activity and
factors influencing them in light of unstable economic conditions

The study includes three chapters, the first of them includes the theoretical framework of the concept
of the budget deficit while the second chapter analysis the relationship between the budget deficit and
the factors affecting it and predict paths of these variables for future period, where Chapter Ill
explained the future alternative macroeconomic policies to develop the structural imbalance suffered
by the Iragi economy.

The search had reached a set of conclusions that proved its hypothesis, stressing that the budget deficit is
determined by factors and macroeconomic variables have on economic policy makers and decision-makers to
take them into account when formulating fiscal policy to achieve internal and external balance
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131 pavid Colander, Macroeconomics, 6™ ed, Mc Graw Hill, 2006, P. 383.
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CA -52508 4313 -75.16 0.97 0.96 291.4 1.01
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9455 1980 87
(-3.4) (3.07) (-1.05)
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62250 125.29 62581 3458 4265.8 -709.3 2014
63657 141.04 64118 3127 4989.2 -739.2 2015

(MINITAB) sy gabisell o alioWl Gl das (e 1 jduaal

Jalaa Ao i) aaie) 48 ale (S8 e gisall Ayl 5 gl (e ghadl) (2 jilg
il A5l 4l (0.5) dad cils Gua Aglle Ayaii 58 Jalaall 120 gl dBg ' Q0
aill (0.5) 5 (gl o sghally all 83 (2l Ayl adll (0.3) 5 Maay) Aaa)
Ayl all (0.5) 5 bl leadl Jaal Aysaiid afll (0.4) 5 sl caral &yl
By i Las pusall al gl (e el b al) o2 0S5 Lia ) X pal) 453 gal) ol
Zisal sglil 2 (BD) alill el Aypuil) 5 g8 L) Adiiecall < jpiiall Lgy Lukial) geilist
Jalaa Aad Ja 3 LalS 3) Q5 Jalaa (35 o (4.5) iy A 4l 5580 Cna jaady)
Asd gia Aaill) odn aig Pl o pigail) 508 B i 3 peasall sl gl e
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Trend Analysis for BDt-1

Quadratic Trend Model

Yt = 4002 26 - 455.788%1 + 15 884612
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Trend Analysis for CAD
Quadratic Trend Model
Yt = -49605 7 + 4481 .89™t - 94 3733"t**2
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Trend Analysis for gdp
Quadratic Trend Model
Yt= 142395 + 1606.83% + 19.8453*t**2
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Trend Analysis for m1/p
Quadratic Trend Model
¥t = 103 824 - 16 4430*t + 0. 723976%t**2
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Trend Analysis for inf_1
Quadratic Trend Model

Yt=-41089.4 + 9282 77"t - 185.012*t"*2
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Trend Analysis for BD

Quadratic Trend Model

Yt =13211.35 - 303.316"t + 8.94764"1**2
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