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Abstract

The study sought to shed light on the philosophical and cognitive dimensions
associated with financial flexibility by analyzing the impact of a set of internal
determinants on its enhancement or constraint. Several hypotheses were formulated to
test the relationship between internal determinants represented by (market value,
profitability, asset quality, bank size, deposit size, and bank age) in influencing
financial flexibility as a dependent variable, which was measured using two indicators
(cash balance ratio and financial leverage ratio). The applied side of the study relied on
analyzing the data contained in the published annual financial reports of 12 commercial
banks listed on the Iraq Stock Exchange during the period (2007-2023). To achieve the
objectives of quantitative statistical analysis, panel data analysis was employed through
three main models: The Pooled Regression Model (PRM), the Fixed Effects Model
(FEM), and the Random Effects Model (REM), with a comparison among these models
conducted using the Fisher and Hausman tests. This analysis was carried out using the
statistical software EViews-13. The study reached a set of conclusions, the most
important of which is that financial flexibility is a dynamic concept influenced by both
internal and external variables. However, the results of the statistical analysis showed
that the internal determinants (market value, asset quality, deposit size, and bank age)
had a more significant effect in explaining financial flexibility among the banks in the
sample. As for the recommendations, the findings emphasized the necessity for banks
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to employ financial flexibility in achieving sustainable returns rather than relying
excessively on liquidity hoarding at the expense of profitability.
Keywords: Internal Determinants, Financial Flexibility, The Banking Sector.
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& lans (S Lo Wgan pus Wl (§ uiadd (DLl 0dgy 2Bgll oyo Sats o) 13] Lol & guas
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8)uB (Sue dewdll 0da (uSai:Monetary Fund Ratio gueiid) doemo » A .|
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S5 Jgod! s L 555 LY Wgeadl Sltigo o Unioed SISl dasldl 038 o3

doy)l dwd e Hlasl adg . (Anindya, et al , 2024: 6618) loles ALl daplall

e 255 (uSng Los 68 5an gy 3 pmall (5o il i) (S s (S5 g5 (50

Ol 5Sas 9+ Adlall B39 y0ll o dusslio Ay e dladlally 35)Uall lolUYI dgrlge
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0298l (o Olwgally eDlandl ol duls é‘b}U Q. paoll Jloaiwl i (s
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A1 Dalaadl IMS o deadd] 048 s e gall Jd (po @819l amand) il 4y

(2)erene. 100x%=q¢5mw 1(31 :2021 «S9lad)

G paall ALl Jgod) diad il 00 Jia . J2Y1 B umd LIV slagll e Lg3)ds
fpead_pii3y A gpad] Olocao Jums e idl 3u8) Gelidia g J2 Y1 8408 SLaljil )
(Al-Ibbini&Shaban, ¢l el olseall oo J5T (5 giune ] dniyoll & g3lal! & gl

(485 :2023 «s39051) 431 &wdll ulaly .2023: 272)

Qudl dk Jguol + B3 Byl L L Ly w PR
] = 45 Sl A guund) &

)l (o L8 manll (553 3] (Aol Aigpall ladoms el (po & grundl pind ¢ Bau o e sl
Sbgiume coxdlyl LafS . ca el (2lsdl Jogeidl (e slaiedl 95 2 88 bl UL
gl dadgrall pt dubgoatll bginall slal Sgamall e Capandl 508 @l) (A gedl
dApype 81 095 G o el dlo D90 pinis cdaiiyoll A gradl 13 C3ylaall ol il
Gl Y (§ 8L glods @S (§ lpaiadl e 43 7819 cdilaisYl @l bl
.(Cornett et al., 2011: 301) B¢«
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el (3! gl 5 U8 maal) duosdl Jlgedl o a8l (o of cdpaadl blid 3Lo Je 55
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5 I 100 x 229 35101 3o 1 ol Sl 2L
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Al Lgpall JST ) (5352 02l e boyaall slazedl 0f (Gropp & Heider) 529
O U3 (o (Sl Ao g . leil UM faddl eVl ad g Wlgall s opo iy Eu
e 8)ub AS| LgigS ST Al &g pe e Jledl ol oo dniBpa s elliad (I Byliaadl
Lasleis! of JLall layhaiwl Ao aludl 8Ll 090 sblseall Joamy Slawsd! polaial
B paell dgye e 1320 Oilgiall dLdl ol JSad 0L (JLdby .zl Jogaidl e boyaall
.(Gropp & Heider, 2010: 590)

LegS Bylandl Ligye (wlid (§ e joe> Luaidl Olasul Jied Agdad) SLEdaat .3
b (120 :2022 (gl>) Lgdymg .ol AIVL clglly &gl dd g3 e dudndll (g3)05 uSas
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il polES9 (179 12022 09,39 dlilazs) ddlodl diigye (o My Las (2! ogedl
:(84 :2024 cduaw) 45V

AL DD GBS Ghe _ 45 g1 zall cologhiaall ] il LaI cpo Akl cEBA ase
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Uguudl olie o iy 4513 cabgll (3 S0 Wlsall o calalyaYl ias Leelasyl Bl 31 ¢drgajo
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.(Diamond & Rajan, 2001: 295) 8l 03yl g0 8ylut) gl
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A dxdlyl A e IS (0 ALl Egpall § (Bpandl o (@Slagll e (B panll
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haal) Gleal) 48 50 sedall and | e

(46 :2020 <3l js () sa) £ sdaall Jlal) Gl x BEY) au 48 guud) dagdl) X1
(Sunaryo, et al., 2023: 103) Clgagal) Jaa) / @ Ala ROA X2

(6 :2024 A& 9 1) g gall (Alaaf /o298l Alaa) g gall 3392 X3
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Olakrall s @S s g (2) Jgddly (REM) Al giuadl ol 8Ll 3 503l9 «(FEM)

A Bgyall (§ Al lsasall (35T 0ld (Panel) Hlasel zilasd
Al 45 g pall B A0l clasaal) Ll (panel) ) giladl cibaleall i i (2) Joia

T =17 (2007-2023) N=12 T*N = 17*12 = 204
(REM) Ll gdal) & 3 gagadll | (FEM) &bl i85G0 gdsadll | (PRM) (aranill jlasd) g3 gall (] il
5.634403 5.663206 1.273938 Constant i
0.462668 0.484466 0.392502 Coefficient
0.095266 0.098291 0.094063 Std. EI?I’C?I’ X1 b guud) Aah
4.856574 4.928908 4.172773 t-Statistic
0.0000 0.0000 0.0000 Prob.
-0.312398 -0.269189 -0.389971 Coefficient
1.649312 1.666589 1.459203 Std. Error | —& a—ilal) Jo—2a
-0.189411 -0.161521 -0.267249 t-Statistic X2 clagagal)
0.8500 0.8719 0.7896 Prob.
-0.172616 -0.195479 -0.074463 Coefficient
0.054047 0.057414 0.042302 | Std. Error X3 Glisase bisa
-3.193827 -3.40471 -1.760301 t-Statistic i i
0.0016 0.0008 0.0799 Prob.
-0.179179 -0.163613 -0.055234 Coefficient
0.252686 0.258835 0.170926 Std. Error X iyl paa
-0.709098 -0.632113 -0.323145 t-Statistic ’
0.4791 0.5281 0.7469 Prob.
-0.540181 -0.58186 -0.355311 Coefficient
0.164779 0.170677 0.133190 | Std. Error X5 giash paa
-3.278216 -3.409132 -2.667695 t-Statistic ’
0.0012 0.0008 0.0083 Prob.
0.06109 0.064129 0.029418 Coefficient
0.017 0.017699 0.011672 Std. Error .
3593486 3.623263 2520396 | _ t-Statistic e
0.0004 0.0004 0.0125 Prob.
0.215811 0.526682 0.148603 R-squared
9.035838 12.17471 3.980162 F-statistic
0.00000 0.00000 0.00000 Prob(F-statistic)

(Eviews V.13) galis <l ia o aladie Y Gliall) dlaef ¢ 2 jtaal)

I3 o (oSl Panel) lakas 5uu 85 (2) Jodad! § dsalsviall gL e il
Lol (REM) 4194l (FEM) dull wolyglils (PRM) (apmeanidl 5lu sl z3goill
Gé> 43 (FEM) dnWl olslll #3503 OF «ddledl 9501 (§ &l oloaseall (31 jaaan
A3l Glsusadl OF ) _ado 10 ((0.526682) &b 3 (R-squared) Ldsi)l Jolas dosd
ct_éma.aﬂ x> cCA\Jﬁ_‘?}oj‘ 5.)5_? cg")‘.}j_?}a.” ol.c LSl Juoas dg.éw\ M\) FSININ]
Lgyall e Wb (2 lasdl (0 (%52.6) diud Lo (pandl yoe ailagll oo
o 3T delge ] dutiaiedl Al (5325 Lot (] o)l &) Hglate (o Aol
(REM) &slg-éuadl Ll z39ailly (PRM) (avomtd! Hlasuidl z35aill Lol 2350391 Loty
dasd (29 dlsdl heg (%21.5 <%14.8) ,u&5 (R-squared) dodsill Joolas dosd (34>
o Uguio LgSly gudl Lopglig adgas cro 0 )b Aidelal) pagimma 4339 Lol dapass
Lo Lol 3l agd>g BUas (pe dayls Jolga) dgad (3 903 dodiial) ducaud)! Olg clo
(%5) o J3BI 9 (0.00000) ik Jid AN z3Lasl) Prob(F-statistic) desd)l pase
Sl z3gaill OF o (2) Jgdad! gl e slog czdladdl oda dgine de Jb Lo
L z3503l5 (PRM) (gvoatll Sl 235030 d3ylae AST Jguio 52 (FEM) dnll
Josiall 5081 Cwlindl 390381 dydaxiy A8lgs A3ylie sly) Sl o9 «(REM) &l gduaall
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(i) G Alaliall)Aallall 45 pall o AdA0A cilasaal) JS(Hausman) Jid) s sdall(F) JLid) il (3) Jssa

Effect§Test Statistic d.f Prob. F iuilas) JLas)
Cross-section F 13.014865 -11.186 0.00000

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob. Hausman Test
Cross-section random 3.872565 6 0.0039

(Eviews V.13) galin Sl jia o alaie Y Gliall) daef (e 2 jaal)
Qb yall yadys T ((%5) oo JBT F dslas! jlust dasd O does odlel Jgusdl WS (e
Al dudyall Jais 9 ¢ a8l 9 (PRM) (apatdl jlassidl 353l O e aii (&)1 dyaall
el s ey . J—28Y) 5—a (FEM) cl 8Ll z35—aill of s a5 5|
sl (Prob.) idlat=dl 5L asYl dod of i (3) Jod—zd! @(Hausman) Ll
Olpsiedl sueal nad (3l (6) 4oyl dmpds (%5) Sgimmal! die Logias (29 (0.00390)
L yill yad) et A (%5) Gyiun o JBT ddlaimYl dad Of i LeS cdlii el
Ayl &)l Juts 9« a8V g0 (REM) Blg-tad) 81 2393l OF (e i3 (31 &yl
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