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Abstract

Foreign portfolio investment is one of the important financial variables in the stock
market, which contributes to activating and developing the market, creating liquidity,
and increasing savings. The research aims to test the impact of determinants (inflation
rate, economic growth rate, exchange rate, gross domestic product, average per capita
income, interest rate, stock market value, and trade openness) on foreign portfolio
investment, represented by the net foreign trading volume in the Iraqi Stock Exchange
during the period (2015-2024). (40) quarterly observations were analyzed using
standard analysis based on the EViews 12 program through the application of the
ARDL model. It was shown through the statistical significance of the (T) value that
(GDRP, interest rate, stock market value, and trade openness) have a significant impact
on the net foreign trading volume in the short term, and in the long term, the economic
growth rate and gross domestic product had a significant impact on the net foreign
trading volume. The study recommended maintaining the stability of the security,
political, and economic situation in lIrag to provide an attractive investment
environment for foreign investors. It also recommended developing investment bodies,
developing laws and regulations, improving the financial infrastructure, and
implementing mechanisms to protect investor rights, ensuring clarity and transparency.
It also recommended avoiding reliance on oil revenues as a source of state revenue,
thus preventing the state from being affected by local or global fluctuations in oil
prices.
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Elalaal) Case 2: Restricted Constant and No Trend ECM Regression
el al Variable Coefficient Std. Error T-Statistic Prob*.
X1 s 5 5 5
X2
X3 - - - - -
X4 D(DX4) -0.002136 0.000375 -5.691343 0.0000
D(DX4(-1)) 0.001402 0.000195 7.199470 0.0000
X5 D(DX5) -93.51414 8110.733 -0.011530 0.9909
D(DX5(-1)) -52532.5 7293.865 -7.202286 0.0000
X6 D(X6) -449000000000 245000000000 0.0000000 0.0000
D(X6(-1)) 600000000000 258000000000 0.0000000 0.0000
X7 D(X7) -0.001762 0.000469 -3.757942 0.0014
D(X7(-1)) -0.002077 0.000488 -4.260490 0.0005
X8 D(DX8) -3360000000 7040000000 0.0000000 0.0000
Wil raaaai Jalaa CointEq(-1)* -1.063238 0.106675 -9.967112 0.0000
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ARDL 4:&%4 |_ong Run Coefficients Ja¥) Jash gigaill juai gilii (4) Jgaad)

Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error T-Statistic Prob*.
DX1 89400000000 107000000000 0.8328 0.4159

X2 164000000000 47100000000 3.4858 0.0026

DX3 15454236 21846891 0.7074 0.4884
DX4 -0.003442 0.001574 -2.1862 0.0423
DX5 48438.18 45455.82 1.0656 0.3007

X6 -39200000000 299000000000 -0.1309 0.8973

X7 -0.00056 0.000399 -1.4034 0.1775

DX8 34700000000 25700000000 1.3475 0.1945

C 10300000000 16400000000 0.6272 0.5384
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Aol S St ©odil) Az yae 0955 (@9 il Wlaly] (e S S daiiang () dbasd)
8 Aol Sla) Loy Ol piial el e S )31 oo U Loy Jaasdl jlad (3 il
Byiiuall e 3La3Ylg dukadly dwbnd! Lo s J Ll ol g LS cdpall yau
oy eduatll C¥dae ikl JI 28LoYL g )eS ddlry juels iy Ao 8R4I oda NS

3eliS pueg Sl Goud! pn>

dagtl) IS (30 Lgaediy Aushll zd 90301 dodlo pamd oia tliam o @it daslu
3 7290 52 LSy (Prob.F) sLia>W 4 Jixdl dadlly F-statistic sla>W &g ool
: Y Jgdnl

A Al i gadly Alaal) andll) (5) Jgaadl

Number of models evalulatea: 19683
Selectead Model: ARDL(T7,. 0. 0. 0. 2 2 2 2 1)

Variavle Coeflficient Sta. Error t-Statistic Proo. ™
Yi1C(-1) -0. 063238 o.2Z214217 0.29520S o772

D1 9. S0E+-10 1.16E+-11 OoO.s1979s O az231
xx=2 3. 7SE+11% 3. 74E+-10 4. 671195 O.0002
DXxX3 165431529 222828164 O. 719792 O . as09
Dxa -0 . 002136 0. 00078S 2. 720776 O.0O740
DXxXac-1) -0. 000122 0. 000S042 -0.24217911 os116
DXxXa-2) -0. 00171202 0. 000456 -3 . 074854 0. 0065
DXS 93 S1a4a174a 1585268 -0. 005549 0.9956
DXS-1) -937 6728 18629.89 -0.0S0332 0.950<=
DXS(-2) s52532.50 18313 a8 2868516 . 0702
xS -3 49E+11 <. 02E+-11 1.1 17243 Oo.2786
XS(-1) 1T.07TE+-12 4. 7T1E-11 2139410 O.0a5as

xXS(—=2) -5 . 00E+11 S.61=E+-11 -1.660628S L= e e
xX7 -0.0017S2 O. 000741 -2.378206 o. 0287
X7C-1) -0 . 0009170 0. 000687 -1.324302 O0.2020
X7C-2) 0. 002077 O . Oo0O0O8s89 2335232 Oo.0O313

Dxs -3.36E+09 1T.6566E+-170 -0.202126 o.saz2
DXxX8(-1) <4 O3E+-10 s BF o —— o [ 2.34350S O. 0308
< 1. 09E+10 1T.817T+10 0503672 0.5S536
R-squarea O 771764 Mean cdependent var S 09E+~08
Adjusted R-sgquarea 0.Sa3s27 S D gdependent var 8 22E+-09
S E. ofregression S5 SSE-09 Akalike Info criterion 48 O193a
Sum sqQuared resia S.SSE+-20 Schwarz criterion 48 . 845ST
Log likelinooaa -869 3579 Hamnnmnan-Quinnm criter as 37098
F-statistic =.381420 DurbDin-Watson stat 227123148

FProo(F-statistic) O . 0o0S6862S

*Note . p-values and any subseguent tests O Mot account for Mmoadeal
selection

Eviews 12 gabi s cla i o 3ol Ealll 8] e Jgandl ; uaal)
oo J3 (29 (0.0066) » F-statistic J (Prob.) ddlusl dedll Of (5) Jgdadl e s
ULl i (3 z350391 g A0 duginall e S Mg (%5) &slasYl AV S gius
(455 o) dataall paially Al diladdl ol iiell s 4831 Oly Lelies (1 8yl
g ity 3] ¢z35-03130 el 80l JI (R-squared) dpasedl Joslns dasd iy
(e Jgladl o> Blo 3 sl (o (%77) S ALl Ol paiall O (gm0 1429 (0.77)
ikl dodld dpansesdl ShHLISY e 4 gome s Auaddit) ClyLois S (Lield
lgio Ayl Z3gailf
(O Ol Old Ao, g pde (po AT o2y ;O LA QS| AS e L -1
oo udl JUag ¢(Heteroskedasticity) ylosb dlaiwdb pladl M dSlie Loz
Jso5ill 03 439 (ARCH ¢ Harvey) oYl e slaiel inwy LYl s sl (3]l
13V Jgd=dl § Al L1 )

Heteroskedasticity J4ia) il (adla (6) Jsad)

AN & guaall Aagdl) (Prob.) S48 4 llaiaY) Ael)
F- statistic 0.803334 F (18,18) 0.6764
Obs* R-squared 16.48244 Chi-Square (18) 0.5589

F- statistic 1.849312 F (1,34) 0.1828
Obs* R-squared 1.857085 Chi-Square (1) 0.1730

Eviews 12 gbin la da o alaie Yl daldl slae) e Jgaal) 1 jaaal)
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9 (F- statistic) J &dlamYl @)l 0L (6) Jodad! § cralbad) M Y1 Lz bt pesd
Jgsde z350391 01 de Jds 1y (Harvy,ARCH) sl 339 %5 ¢ #ST (Chi-Square)
dppyd Jas JLdbg ecpladl LS dopyd elgiis o Lgily Lgols old pue dCine LU (o
029,59 (Al g bl Oldaal! (o oplad) M- A8 ée 3929 pde e jais L;J\ pdal|

Al gdiall Oldca]! o oplad! M| A éo S99 de yald L”g\H ALudl Aoyl

2, (Correlogram Q-Statistic) (be slaiedl @3 1 B1g.d8 I Sl GyW | Hlais) -2

:3Y Jgaxdl § 9o 92 LS HLas zsls coly 3l GIUI bLS)YI Ao Hlas|
Correlogram Q-Statistic JLiaY¥) gilii padla (7) Jgadl

Date: 07/31/25 Time: 17:35

Sample: 2015Q1 202404

Included observations: 37

Q-statistic probabilities adjusted for 1 dynamic regressor

Autocorrelation Partial Correlation AC PAC Q-Stat  Prob*

-0.163 -0.163 1.0673 0.302
-0.016 -0.043 1.0774 0.584
0.156 0.150 2.1044 0.551
0.023 0.077 21283 0.712
-0.044 -0.024 22172 0.818

1 1
1 1
1 1
1 1
1 1
! ! -0.221 -0.271 44831 0612

DA WN =

*Probabilities may not be valid for this equation specification.

Eviews 12 gabin @laia 5 Aade VL Ealddl alae) (e Jgandl ; jaall
Q- @by PAC G321 LYl Als wud Jlg AC GWJ1 bLsyYI als @ I (7) Jgandl s
P il el aez 0lg (Prob.) bl el Lehlasy )LasM) drgwall Statistic
& dataa) Z390381 (3 daill Lalsill apazn) %5 ddliasYl AV S gius (0 AS|
Jgwde ddazog Z350301 3lgd U LSV Alike 3929 e e Juo ldag eyl
Qlgd U1 LLIYI Ao 3929 pe e aid (2] pdall s Juis WLy ¢ Wil
T390 Blgd G b)) dSae 3925 e pas @) dbid! dubyall (28,59 ¢ 3503
913 o0 ASTU HLasY 1o pusins sl gl (mt il £y ool AL e HLcist) -3
Al Aol e slaredb §lodl audall aogill A dio (o HdBall Z3go3l)!
: 3L WSy ¢( Jarque - Bera) J 8)uiell &dba>Yly

(Bl (bl (a5 5i) AlSia LR il 1(3) JLdl)

6
Series: Residuals
5 Sample 20150Q4 2024Q4
Observations 37
4 — Mean 7.11e-06
Median 1.52e+08
3 | || Maximum 7.97e+09
Minimum -8.19e+09
2 Std. Dev. 3.93e+09
) Skewness -0.124839
Kurtosis 2.543460
1]
Jarque-Bera 0.417433
o | ‘ ‘ ‘ | | Probability 0.811625
-8.0e+09 -4.0e+09 10000.0 4.0e+09 8.0e+09

Eviews 12 gty cila da o Sie Yl dall e Ga JSAl 1 juaall
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9 (Prob. = 0.811625) iy Lg) ddlea>Y! deidll (0.417433) ($9\us Jarge-Bera
2233 739031 3l Oy (aurdall asill A i 3929 pde USE2 Lo 929 %5 (o AST
ekl el dSCine 5929 pue e yais @) puadl dud iy S 1 ¢ gudall ajgil)

Qo) el sl e 2929 Je i (@) dbad! Z\Mbﬁ" 029559 ¢ 3ol

I douBuiwad! UL O RY S =3¢y c.\,‘_ﬂw M‘J M s -4

bl s plastil @i il Wl 7390501 Ol dgsd AdSed Wlpss Sl 2929 oo
Qlg= Wlazye clliSy z39391 Blgm dSya Gladl HLasl Gyl e 739031 g

d)’\ Sl (3 moge 98 LSy (zdged)l
A )Y AR gl 1(4) Je

-10 | T

T T T T
m ns 1 1 i ns 1 1 i N/ 1 1" mni n/ 1 " m N/
2020 2021 2022 2023 2024a

[ -  cCcusumM 526 sSignificance ]

Eviews 12 gabin clajda Ao slaliel Caldl i) (e JSA) 1 jaaal)
A1l 39031y Unasdl sl divaal 8aioll cdlolasl) gl Hlyaiudl 3o
s do ol @l dgu> S5 "CUSUM Test" Hlasy L;Lud| ! 259131 ggall sUasdl
s Aoyl @il) d9u S Jload) (SLA goamall 0T (4) Kl o elag %5 (S gius
Zoddand ldog cduwlyudl BAS (S e 8ylsun 8yddall Oiladas]l O i 1029 %5 S gheno
,C&}AJ‘}" L? Jghkally uasll e\ o om [ESIP )J.QAAU‘ o ol Hlesde e
T390 gl ey STl HLaSYI e pusiiiuy slaulaatit) Loy B AUS Lia Hliist -5
JLJ\ dj.&::.]\ Lg @o}n}é l.ASg W‘ JOUJ))’\ | W L).A)u\.&o.n

(bl ol ) LR gl o(8) Jaad)

Breusch-Godfrey Serial Correlation LM Test

F- statistic 0.645116 Prob. F (2,16) 0.5377

Obs* R-squared 2.761016 Prob.Chi-Square (2) 0.2515
Eviews 12 guabin cla e Ao aldie Yl Caldl alas) e Jgaad) ; juaal)
Al O g 3 gaildl (@lo) k! L3I Aine L) 7515 (8) gl b g
Chi-) &dlas! o Lal s WS ¢(%5) ¢y ST 29 (Prob.=0.5377) sl (F- statistic)
Ui o Z390391 gl US3s 1oy (%5) oo AST 29 (Prob.=0.2515) ek (Square
Sy s e s (3l paall dusyd s JLidby ‘C.Jg_ub’\ Slod Jududdl LS
Bliwo 399 e ais LS"” dbudl Ao ,all (adyig ‘@3“‘-"3" S5 (e L)l ASlie
T39I 3lod e bLS)

Ol grifly ol LLciuY)
b W9 Lgye oSy ol i)l (30 s gazme ) dushyl] o g wilam L) < g
g daids Lgs (0 ddyaadl Jgud) wdliadl (o odally Jadoeall (quied1 Hlesiud) el .1
Al B Bl Gguw G 39ume 086 ST )LV B3bjg Ugaud! 3l opglaiy el BlygY!
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