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Abstract

The private sector plays a pivotal role in enhancing market competitiveness by
fostering innovation, thereby increasing productivity and quality. This study aims to
assess the competitiveness of the private sector by estimating the market share of local
products in Duhok Governorate as a model for the Iragi economy during the period
(2000-2023), emphasizing the significance of privatization, industrial clusters, and
innovation in highlighting this role. The study’s importance lies in providing data and
analytical tools for economic decision-makers to support the private sector and improve
the quality of local production, thereby enhancing its competitiveness in local markets
and reducing reliance on imported products. The research problem centers on the weak
market competitiveness of local products. The study hypothesizes that the market
competitiveness of local products is lower than that of their imported counterparts. It
adopts an analytical approach based on macroeconomic indicators in the Iraqi economy
and field surveys using a checklist methodology to estimate the market share in Duhok
Governorate as a model for the economy of the Kurdistan Region and Irag. The results
reveal the dominance of imported goods in local markets, with foreign products
accounting for 90% of luxury goods, while competition is more balanced for essential
goods (48%) and productive goods (49%). The study concludes that the dominance of
imported goods is due to their superior quality, advanced marketing, and structural
challenges facing the private sector, including insufficient investment in technology and
widespread corruption. Enhancing privatization, industrial clusters, and innovation can
improve competitiveness and local market share. The study recommends supporting the
private sector with tax and financial incentives, accelerating privatization with a
regulatory framework, establishing industrial clusters to reduce costs, promoting
innovation through research centers, improving infrastructure (roads, energy, water),
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organizing marketing campaigns for local products, imposing calculated customs duties on
luxury goods, and combating corruption to ensure transparency and sustainable growth.
Keywords: Market Share, Competitiveness, Private Sector, Privatization, Innovation.
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