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Abstract

The exchange rate gap represents the difference between the official rate of the local
currency, set by the monetary authorities, and its rate in the parallel or unofficial
market. This gap often crystallizes in economies with fixed or managed exchange rates,
and Irag has been one of the countries that has applied such a system for a long time.
Therefore, the current study attempts to investigate the exchange rate gap in Iraq and
the extent to which it is affected by the monetary base, expressed through its
implications related to the liabilities section of the central bank's budget. The study
used a VAR model to measure the effect of the independent variables, namely the
currency in circulation and bank reserves, on the dependent variable, the exchange rate
gap. The study concluded that there is a significant effect of the implications of the
monetary basis on the exchange rate gap. The study recommended the need to work
hard to reduce the exchange rate gap in Irag to enhance confidence in the local
currency.
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0 0 1453 | 1453 2004
3 0.20 1472 1469 2005
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2024200415 elt (31 yal! 58 L8 piall yau 3928 le pguasl| Lo (o GUGU ulis N1 Dl 98,51 Jdosd

8389 (OUT_CUR) 21,31 (sud ddastly (OFFI) 8ylsaall coliblos! 35M1 ol pial!
slaag Bartlett 8135 Jleaaiwl 2024 J1 2004 oo 8580 JMS (GAP_EX) Call yaw
o BN Juodlaad OF HLasY IS oo yghas G . fiadl LBV i) Newey-West
0.99839 0.4759) &M JoDbuud) ddlasioV! doull <y gy Cu (8 gianadl 8ystann 955
e §555 WM Jeuadlad | OF (ms Lo puall dnyd s el Jlsdl e (0.62545
Gyl AT ) gl @3 (ol 1de (Lo g .S giaal Byiiune & (p NI Bugll H9d
Gl dsT ay HLasY) gl G Loyl Balely cpideadand] (First Difference)JsV!
e Lai Al damydl o datiin dudualld (GAP_EX) Jaid uslg psiio gine JoVI
dlaallg (OFFI) Wybaa)l wldolias! (g sial (0.119 0.47) dyylyiiwl de 01,391 ¢l piiell
bt o cppsiedl OF ¢ puadl dupyd Juds eldog Jlgdl e (OUT_CUR) 31,391 s
B> gl Hod Olg dlg Aoyl e (B> Woliio e o) O18 13U JoYI 3,801 e 5>
The ) QW Gyall ds am Juadld! e slexedl Sy ccldd e 2log 839290 <l Y

(8) 0% ol § o0 92 LS 4l dwlidll Z3kdl (10 (second difference

i pal) s B gad g 3 AY) (gl Aleally i juaal) cibliliia) Judha g el LSRN @il 1 (4)

A @l Ja¥ AN s Sial) Alealadd)
0.0380 0.4720 0.4759 (OFFI) G b)) b
0.0001 0.1081 0.9983 (OUT_CUR) 8 o ALaally
0.0000 0.0001 0.6254 (GAP_EX) ciyall s 5533

EVIEWS12 gk <o i : jsadl)
13 1 picad |y & 9o he 31,81 AT Alaatlg (ylati Oldalcion A Hadad LA
RISUBISELRESVY ATPUREL SN PR IHOINERPILY Y- [0 TRV SR PN U PELIN ST
S ose LS d8Mal o 3 O\ ERVIN[ P sl .Vector Autoregression (VAR)

(5) 08 Jgaxdl
Gallily Cl}uﬂ VAR Clalra il milld 1(5) Jgsa
GAP_EX OFFI OUT_CUR

GAP_EX(-1) 0.176822 -1395.792 -924.2854
Standard errors (0.22431) (685.249) (265.578)
t-statistics [0.78829] [-2.03691] [-3.48028]
GAP_EX(-2) -0.948221 229.0071 -623.4262
Standard errors (0.34496) (1053.82) (408.423)
t-statistics [-2.74879] [0.21731] [-1.52642]
OFFI(-1) 0.000872 0.924322 0.003466
Standard errors (0.000379) (0.28290) (0.10964)
t-statistics [2.30079] [3.26730] [0.03161]
OFFI(-2) 1.21E-06 -0.388742 -0.082402
Standard errors (0.00011) (0.32265) (0.12505)
t-statistics [0.01150] [-1.20485] [-0.65897]
OUT_CUR(-1) -0.00042 0.350970 0.931162
Standard errors (0.00022) (0.67289) (0.26079)
t-statistics [-1.90456] [0.52159] [3.57057]
OUT_CUR(-2) 0.000521 -0.08579 0.300707
Standard errors (0.00024) (0.80086) (0.31038)
t-statistics [2.17083] [-0.10712] [0.96882]
C -1.218306 8802.504 3514.235
Standard errors (1.42210) (4344.36) (1683.72)
t-statistics [-0.85670] [2.02619] [2.08719]
R-squared 79.0% 83.9% 99.1%
Adj. R-squared 68.5% 75.9% 98.7%

EVIEWS12 gabi 2 <l i 1 i)
<OFFI «GAP_EX) &33! ool piiadl ¢y &Siaaliod &8Me 5929 JI VAR zdges gl pdd
deaall o DS 51 Drgine UY5 GAP_EX 2 duolsdl dslaall <yglsl > «(OUT_CUR
Sl o Lo ¢%5 S gicumns Jic9g Q)| jaw Bgxd (de B)lnadl b lixlg Jgladl S
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12024 20041 5kal8 (313881 (2 8 ! pauw b 928 A p guadietl Cailar (o GBI (qulud] S 950 3] Julods
ouB iy U89 ¢ Bommall e Adiuall ilpiiel) () il 8,5 lie dauds w3 @il
L S dosdha uSaS (29 (Jlgl he %99.19 %83.99 %79.0 4us  (R-squared)

R TR UNE RVES
EWR AU G- WN IR PV N EREPRLICTF S YWY o WRES AL T I PO R PR
S bLSI e HLasY (Autocorrelation LM Test) Hlos Jlaasiwl @k g
Ly (Jarque-Bera)olaslg cpladl il pae HlasY(Levels and Squares) Hlas

L}L WSy c‘:sla:':J\ sl e CaaSU(VIF) ! ©Suas Jolae Hlaog ‘L,:é‘}-"” 29 duaub
L Agaill adal) il JLAA) il 1(6) Js

Component Jarque-Bera df Prob.

1 3.287752 2 0.1932
2 0.776504 2 0.6782
3 1.706305 2 0.4261
Joint 5.770562 6 0.4494

EVIEWS12 gt cla s : jraal

oel] O] G ¢ avedall 2yl @ S 3 g0l Blgo O ) (14) Jgdar golis pid
(Joint) & idedl HlasD GIRLY (3¢2¢1) Loyl L:)Uﬁs.hj‘ &:.n::d Bera Hluisy ddlas)
O e paild (21 paadl &uoyd Jgud (aom Low €0.05 ¢ro AST VS S giuns Lgapazr <S8
Jsbg . gimte VAR gdged § gl goigdl o 08 JWby dhabs dsjge (3lsd!
G NI La)YI A 3529 pae ) (15) Jodzr gl add GI1 by Y1 A HLasy
Rao F-)s (LRE* stat) whlusd de-badl &l el O Gu> VAR zdged §lg
Los 0.05 3o 4ST o dyginall (Sgiue Ol (Lag3 Jl Lagl ) duie3ll el iall axexd (stat
Gl Y Zasaidl 0l JUlby (315 bLi)l ag2g pie e aid gl pdadl dusyd Joid o
- 3lodl @ I L)Y Ao ¢y

Eagadll (AN Bl Y L) il (7) Jss>

Lag LRE* stat df Prob. Rao F-stat Df Prob.

1 8.871361 9 0.4492 1.022572 9,17.2) 0.4606
2 9.730833 9 0.3727 1.146963 9,17.2) 0.3844
& 13.17733 9 0.1547 1.701084 (9,17.2) 0.1644

EVIEWS12 gl il jia : jdaal)
poe Aie 3929 pde ] (16) Jgdar gl pdd ool ol poce ACine JI Il
Chi-)3 (F) whlusy ddlusdl sl auez ) G VAR z3g05 392 3 cplid! (il
Jod e Jus Lo 929 ¢0.05 dginn Gy (o Aol o du5,a)l U oSall (square
Hitaall Hlas Lard eds peds WS ol (3 (il S99 e paid (@] pdadl dui)d
USh9 Z3ge5Y) ddgige (1 3a Law €0.3006 Layud ALl dasd ,gbsl s(Joint test)
R Gl pie A oo a3 Y Gl O

Gl 773 gadll (8 (bl il LA il 2(8) Jsa

Dependent R-squared F(12,6) Prob. Chi-sq(12) Prob.
resl*resl 0.743257 1.447476 0.3383 14.12189 0.2930
res2*res2 0.445205 0.401235 0.9160 8.458903 0.7483
res3*res3 0.802358 2.029826 0.1979 15.24480 0.2283
res2*resl 0.567597 0.656329 0.7485 10.78434 0.5475
res3*resl 0.796049 1.951571 0.2118 15.12493 0.2347
res3*res2 0.597311 0.741653 0.6902 11.34891 0.4993
Joint test

Chi-sq | 77.75438 | Df [ 72 | Prob. | 0.3006

EVIEWS12 gl Sl jda : jaaall
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