YoV Vs pdally anddll daall— Zaulill 2340 [raqi Journal for Economic Sciences/ 4baiyl s slall 48 jall Alaal)

1o gacil) Aol Aladl ) i Vi clatlata
MJY‘J&QLAHLQJQM&J‘\QA\Q&S”
"0 0.

S..~ S\
Culll) A cladd) C.\Lu‘gu.‘sﬂ Slai®y) adic] ) Guadl) daa) g 8 g s (Grardl Galwal) 3 A a3y c il

adl .hL\A\JLIMbLDMJ daaly s ouiil) g1t Al iig oSl Jalaill g ¢l Al u\‘g.ﬂuéu.hl\ pdiil) oS, ) Ale
‘_n,umuwummuuubu\mwuu&)ﬂadﬁujamauuthy\Juumﬂ\mstJsM\Js)
Al ) gals ale 5 eyl Uj@geaad\ukuyyuu @Ml AL asliall LYY e L) dlldg  Alall
At Aumd) gl culallaially Alial) ddumada Bailuad) A8 ) BT o g i iy ol ) (e A8 | ML Lgla BAilEl) jma g AgaBilf
bgatl) cilubd Gaal) cila jilal) culia 281y oY) aal oLt 4581 dubuad) CilS 1) Jlall pUB W ) gaa el Al
e ghaal) o) e JEAL ALaiaY) G 1Y LS5 Aglially Alal) (3 gea) Cllisn'pa g i jbiaal) o 58 A1 Jglad a1 <Y
gLl GalSad) AUl 02 () Eual) aa g9 Aduiad) Adlal) cilyl oD Jghaiall ppail) 8 Aagal) palind) daf Jiay 4398
A A ganall B clubd) @3S cpa Ay Omall Lald g Bacluall g dediiall Glad) G Cilulaad) g 4y gil) (ailiadl)
Llle ¥ama peas AUl g Aol gal) Apndlinl) Lgsl jaB Sujal B ) pabad) 3y 5 450N de ganal) (L8 adzil) Cilagid o
Cilabid) (il G pdall de gana clelaia) B @B LAl 31 g8l 0 g e gdaal) (p)lga paildy galllg &l jaliall g AU
. Aaidla Ay Bl gl g Adl g JiS) g dlaie) (e A iy ) A MATY adl) (5 jaal) B Usa Lgd aaiy

International Financial Stability: Macroprudential policies
and Global Imbalances

ABSTRACT

The mainstream paradigm of macroeconomic policy models allows no room for crises of the
sort the major economies are experiencing.
The apparatus of economic Analysis although provides good expost interpretation has delivered no
robust forecasts well head of the turmoil. The article has reviewed the assumptions and conclusions
of the ongoing discussions in an attempt to rethinking of macroeconomic theorizing.
There are many dead ends in the prevailing macroeconomics along with promising strands of
thought to be pursued.
The concept of stability is the main concern of the article highlighting the failure of inflation as a
proxy for overall performance. Inflations targeting proved to be neither necessary nor sufficient to
stabilization of the financial sector which has been the crux of the post Breton woods economies.
Furthermore, the economics of special case, like our oil dominated economy, and Asian emergent of
successful performance like china, and other members of group of 20, have not been effectively
contained in the main body of the profession. As a result, the economists are no longer the true
advisors to their government in economic management.
Dissatisfaction with these shortcomings may lead to fruitful inventions in the way of thinking and
tools of policy formulation. The article, tried to assess the findings of the relationships between global
imbalance, differential economic structures, of the major players in the world, and monetary policies.
The new proposals of macro prudential tools to maintain financial stability are investigated.
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The article is more inclined to saving- investment gaps in understanding the global imbalances and
the challenge of high capital flows. Also, the sovereign indebtedness, particularly of peripheral
Europe, is incorporated.

The main conclusions are: the conceptual framework of stabilization policy need to be radically
changed. Fiscal and monetary policies in advanced economies would most likely be reoriented to
check irregularities of the financial sector. International competitive power is the main policy target
of emerging economies. And the rules of international coordination, which have been formally
established, lack the conditions of compliance due to significant divergence in national interests.
Therefore, a realistic approach is required and better political environment to move forward.
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