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Abstract

The monetary shock means the sudden changes in money supply or monetary variables , and it is an
interesting matter, because continuous volatility in monetary sector . Economist Snowden says ...
“the monetary authorities, themselves, have no idea what the rate of money creation will be next
month, because of constantly shifting, intense political pressures “

This paper presents estimates of the effect of monetary policy shock on the Iragi economy. A
theoretical model of an open economy is used to identify a structural VAR model , and this reflects
the importance of oil prices on the activity of the Iraqi economy .

The organization of this paper is as follows. Section one presents the theoretical and analytical
framework, Section two presents the methodology, we implemented in our analysis, identifying the
analysis structure, according to estimation results , the IRF analysis and Variance decomposition.
This paper ended with concluding remarks.
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-PeterJ .Montiel , International Macroeconomics, Wiley-Blackwell , United Kingdom , 2009 , p.332
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&) Jsoa
test Perron—Phillipgsss wesded b3 sl
*1 gy @ LEVEL (s sdeall
ST | oladly cull s | o ) | oladly cull s | o s
) 2l
-2.910706 | -3.960956 | -0.307217 | -2.689319 | -4.722721 | pi ) s siase
Al
-2.587831 -4.050509 -2.587607 -4.049586 -3.495021 %1 )
-1.944006 -3.454471 -1.943974 -3.454032 -2.889753 %5 ﬁw
-1.614656 -3.152909 -1.614676 -3.152652 -2.581890 %10 s
gl )
-2.867709 -3.614903 0.662950 -3.162642 -4.608866 ex i pall jru
)
-2.587831 -4.050509 -2.587607 -4.049586 -3.495021 %1 )
-1.944006 -3.454471 -1.943974 -3.454032 -2.889753 %5 o
-1.614656 -3.152909 -1.614676 -3.152652 -2.581890 %10 s
s adl
-7.444494 -9.547287 -0.045014 -3.869387 -2.357878 | gdp sl gl
sl
-2.587831 -3.495677 -2.587607 -4.049586 -3.495021 %1 )
-1.944006 -2.890037 -1.943974 -3.454032 -2.889753 %5 ‘sw
-1.614656 -2.582041 -1.614676 -3.152652 -2.581890 %10 s
L sead
-1.887643 -3.556126 3.382183 -1.106882 -3.364673 m1 gkl Gase
G-
-2.587831 -4.050509 -2.587607 -4.049586 -3.495021 %1 5 s
-1.944006 -3.454471 -1.943974 -3.454032 -2.889753 %5 Ll
-1.614656 -3.152909 -1.614676 -3.152652 -2.581890 %10
g adl
-3.530418 | -3.560684 | -3.507401 I -0.796227 | -1.224772 I -1.348717 | L) e
sl
-2587831 | -4.050509 | -3.495677 |  -2587607 |  -4.049586 |  -3.495021 | %1 | fusmal s
-1.944006 -3.454471 | -2890037 | -1.943074 | -3454032 | -2.889753 | %5
-1.614656 -3.152000 | -25820a1 | 1614676 | -3.152652 |  -2581890 | %10
L sead
-3.717014 -3.693801 T | -0.410019 | 2121627 | 275589 Sl s
ol
-2.587831 -4.050509 | -3.495677 -2.587607 -4,049586 -3.495021 %1 e
-1.944006 -3.454471 | -2.890037 -1.943974 -3.454032 -2.889753 %5 Ll
-1.614656 -3.152909 | -2.582041 -1.614676 -3.152652 -2.581890 %10
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Al ¢ 98w Ula 3529 il Perron—Phillips JLosY zigal 31 <) e aman gliad) &
G Jaa) Ada jeelil Liad dllly ) aga JLEAY) I3 Mg« deie (e Aiial
Aol ) paiall Aka 30 Judhad) ¢ (1) Jsdad) @il jud g « “(Spurious Regression)
< el o) e oY crag oW Bo 8N M) aay B e 068 gl ¢ LTl ghea (B RS
ai el ol (oomcoolad) g alic ull) Ve G il k) San gl Lda i L) G
(IR g cobalaal) coman ) ALY T ¢ Lgubid o il Jans SR e Lasbae)
(Fie) Audes J8 olaf ALY Saae¥l) Jud¥) Alal) LS a3 a8 il caan g S Y1 JLGR) o
(B Bl o) culs )Y Baagl i JLE cijglad L s Ake 3 Alulud) o LAY saaty
Wl g b Al Ayl Judhw 3 @l ) c oMel il ey ¢ Adpandl Al o
Sl daia g4 il pigadl Juall o)y s Y @il AT e i) cly AT AU
- X
Lt la W6 Sudylois 2.3.2

LR ADE aasiad sl UM QY pUal) ol 8 baad cany g isal) pals B g gyl Jd
-l g information criterion Akaaike :AIC  &ls) @ a9 Jid) el 3 3 yaadl
SC:Schwatrz Fhgdg <information criterion HQ:Hannan-Quinn i gs

:(2) Jsaad B Ly ¢ information criterion

( 2) J}J?
z 39383 I3 KhIb 3Y18,35,L3 5
Lag LogL LR FPE AIC sc HQ
0 -759.4268 NA 0.339302 15.94639 16.10666 16.01118
1 299.5445 1963.509 1.89%e-10 -5.365511 -4.243608 -4.912019
2 495.3563 338.5911 6.81e-12 -8.694922 -6.611389* -7.852724
3 517.6284 35.72823 9.27e-12 -8.408925 -5.363761 -7.178020
4 530.4968 19.03453 1.56e-11 -7.927017 -3.920223 -6.307405
5 697.2887 225.8640 1.10e-12 -10.65185 -5.683423 -8.643529
6 757.7798 74.35370% 7.36e-13* -11.16208* -5.232025 -8.765055*
7 779.5458 24.03324 1.16e-12 -10.86554 -3.973851 -8.079805
8 804.5612 24.49427 1.83e-12 -10.63669 -2.783376 -7.462253

*indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion
SC: Schwarz information criterion

Eviews 9 dbaay) gabi ) 7uilis/ o)
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¢ AIC ¢ FPE ¢ LR : (g sulaa dag 3 Wy tial) gUa) 58 ke of 03] chag
O riras ¢ 6 (5 gy VAR i 8 adiiucal) Jia¥) sUa ¥ 558 Jaia old 6 s gy HQ
b jall 4l @il ) gaall e Ay ¢ ol S Chualy D ) Juad kil daral)

Al il (6-3) ¢ Agiyalail)

SVARAS (A, JIATH Ik oxs W idanciagr 394310490335 3.3.2

JFdal JSAl Jiad g ¢ SVAR AGel AL sy dade ol il (3) Jgaa g
Lade (1 Gale JBi @itiil) e g3U) VAR 53 i) date gigad b 5 akal) qitiil
a2 o) 3 (Stability Condition) 4 i) by @ay jaial) VAR gzisdd ¢
¥ zisad ) O drg Laa c Ban) g 5oda Jala Ban gl sl asan s ¢ dalgl e B cOlalaal)
A a5 680 o) g (75 6 Clsad) JBH) ol ld s o plbdl) bl Ui ¢ giay
alaiBy) il f8y) o il cuw Adld (3)  Jadall £ g sl ¢ il pdiadl e & Adle
Y AET cld ghaall ligh iagal) 138 4y g galll de guagal

(6) JS&
3535l Baazmie dlslab 33 BLIYI Baellsd ol dyols
Inverse Rools of AR Characteristic Polynomaal
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(3) Jsaa
SVAR A (1A jlasdy) dacia zd gad) il i
Coefficient Std. Error z-Statistic Prob.

a(31) 0.269711 0.113290 2.380703 0.0173
a(32) 0.120940 0.034970 3.458407 0.0005
a(42) -0.276997 0.042502 -6.517269 0.0000
a (63) -3.674333 1.980885 -1.854894 0.0636
a(34) -1.282883 0.079706 -16.09516 0.0000
a (64) 3.601657 2.047899 1.758708 0.0786
a (15) -0.001044 0.000683 -1.529963 0.0960
a (25) -0.003684 0.003368 -1.093798 0.0440
a (35) -0.002544 0.001076 -2.364724 0.0180
a (45) -0.000878 0.001426 -0.616020 0.5379
a (65) -0.005157 0.002404 -2.144915 0.0320
a (36) 0.632597 0.192273 3.290100 0.0010
b (11) 0.025768 0.001841 14.00000 0.0000
b (22) 0.127133 0.009081 14.00000 0.0000
b (33) -0.024928 0.005589 -4.460371 0.0000
b (44) 0.053491 0.003821 14.00000 0.0000
b (55) 3.813304 0.272379 14.00000 0.0000
b (66) 0.086135 0.033046 2.606528 0.0091

Log likelihood 601.9330

LR test for over-identification:

Chi-square(3) 31.88414 Probability 0.0000

- 9 Eviews Jlaa¥! galiall gilis [ jaadll

z-Statistic  JLOa) cuwa Ay gina & AabaiBy) agdl IS o) ol oMol Jgaad) g
A Lgsine il ol Aive i (815 %10 o) %5 aie A gina cuils Adlaiay) Aagdll g
Lagind pdile o A llin ¢ Aaiil) o2 s (9% B9 Jlacll) (5 sia o Jadil o
Bl A a5 La s Adadll <l ) g LS Y o adll jlad g LES ) o) 30 ey
o Aasd 0 (e i) o (e Ao Jaatall N gall Jaiad dulee Gioh (a8 (2 e
G il ) g Ll ¢ jlandl pled g giall 35005 I (ula 1 B3l o IS sad Gl

s By Lings B el aLaiBy) B Aol Ll dipall jead o ciaiag o3
Galyl) Jaag Las ¢ oA Y1 < el asen g Ay gina il piliy clidle 4y Aaail Al
By o B Aleay pigall (o AUR e 3 I (2 e 58 ol il quua g Sy

(49



20171 fyquaillgailithac I A iciwal sbull Tragi Journal for Economic Sciencesles sl aglell aydl e llad all

LY L) el 31aLS Gl e (10 il gal Jua Laa (3 ad) b il dulaad)
alay bl il by Alaad) M 3e DA ey dlaiy) o Al 58 pal) Gl CMAN s
) A Y Alaadly dagSall b e dadiall ) ga¥) il j Lalkh g alaiiy) LLELY 5 b
b a3 ey JAxh 5 3 sal) dlil) Juay Les and) G281 o) dajlg g sal
Gianl ) iy B8l jlal dad o Bliall 3 Jal Gk 8 edal) Cipal) (5w
Glia 058 ¢ ) il Aed o Blal) ga g Lkl dubd] Laud) Sl diagd

"

Aagill () jAa W liie) g Ly LYY ppaa o pind Ul 5 Agabua®y) cias gl

nulmpulse Response Function (1REsiw b dslacic %1 Jiga 3.3.2

KT giw gl ¢ (2015-1990)  aal Pla g Ay ehl Alaiu) Ay @) a5 oy
s Lada digan ol (8) JSid) Gady Lagd ¢ A0 JlSiy) Lgauda g Letl g 4paiil) Aulpd
2954 Blaia alay) g gita ) Ll G eSa %1 J)alay Gadal) 2810 (2 e A Basl g dlay)
S Cinaly Cpii e 3 %9 ) Yseag g sed) 3 b %2 G 2N Gage o gl
sda 083 oS Jhaal (e Ay gl alu S plad milll o LH W g ¢ dadal) Gigaa
Lol haaly o)) e LIS g anla 138 g Aualay) s g) 08 (e dad gia cilasal
uSai g Aad gila () oS dadeall Y Sl Aad o W 5 gl gdladl 340 prual g g ag
S U g0 gash g g Lavall o3 Jlaall g gian A i) (e il R Jlaad) o
Llaialy dgaluaiy) 4 500 aa (38 gia sla BN jray Cipall jrw o 5 sSiall daal)
Ania¥) aded) Jladd Jray Laa Jlaa) s gia 3345 ) 528 2688 e B O Aslu
Aanallyg dalaal) Alandl e Babijg Ania¥) Ala &) o athal) 35 ity el
S GARD Y gafy g (e Al gl @il g ¢ il e (@l dgilgd)
danlly kil ase oy 130 g ALalS L jg e 2y 0685 Ao g G A3 (ot Baildl)
S b A Lava o (9) S WL BaEY e LB Jee e ax g (B paall
N gkl (a e o dipal jruw dadal ey S dls « Lalady) il pial o i jal
ablily o g ¥ gall Loy Alaadl 3 3a B 5 38 sal lil) JANS ga Gipal Jraw cuund (81 S
Babj Aty U ally ¥ galt Lagsal) A0y cue Aol i 4 jaa 8 claga gal) B as
) e r gl O ¢ Clually ol (a3 %6 Ay (uSady W g 288 e

(50



20171 fyquaillgailithac I A iciwal sbull Tragi Journal for Economic Sciencesles sl aglell aydl e llad all

) & (g ciggal) pLSY) (S ol o ) A pBIN B 4SS ¢ a9 b I G )
rlaal) il (alAa Y i ol R g bl e Ba) Jilly el )l gual dpial)
aladl g gea Jog lgpadi o o L Cipall w8 dadal) dlisg o JlaaY)
139 B ) Jligally ¥ gall A gsall Laloay 403 i pal) s 068 ilaie 120 (3 ol Jlaadld
Jad dagti AT il e dipal) e plEjlg quila (e addl dra (38 5 2l o)
) (udily ¢ LAl G jrw Gaeadd N gl Chad) (Gsk (8 Al (B o 58 el dliy
SAlA g dipall jrw G Aulag) AMal) @uils

(8) JS&

3s83d1 e @ L3Saa dadaed A0le3 BY ehyses kit dpladaw!
Response 10 Stuchural One S D innovalions + 2S5 E.

Response of M1 1o Shock1 Response of GDF D Shock1
= a0
16 - s
12 m -
\\
na -5 - -
4 - A0
m — 15
1 2 E 4 s 6 7 8 o 10 1 2 2 4 5 6 7 8 o 10
Response of EX o Shock1 Response of CP1iD Shock 1
=n
a2
- 15 |
s
4 A0
m o5
-4 4 m
-z
.
Az T e T e
- 1m0
1 z E 4 s 6 7 3 2 10 1 - 4 5 ] 7 3 2 10
Response of INTER o Shock1
4 .
m
_o4
_na
S

(3D



20171 fyquaillgailithac I A iciwal sbull Tragi Journal for Economic Sciencesles sl aglell aydl e llad all

(9) JS
YOS PPN @ 23S0 a dadaod dgolss B eshyeekl dslad !

Response i Sinechsral One S D innovalons + 25 E

Resporrse of M1 o Shock3 Response of GDP o Shock3
16
EER P — -
az N s | ’
- 4 ]
o8 e
am -
04 _ - e -
_ - - —nw ]
—az ]
e
. =2 ) - = & 7 = a | ao F] 2 Y - s & 2 = a | ao
Resposrse of BEXCio Shock3 Responrse of CP1 o Shock3
_=n =n
as | 16
Ao | 4z |
e
os o= |
o e ]
—ns .. i e e s
. =2 ) - = & 7 = a | ao F] = Y - s & 2 = a | ao
Response of Ol o Shock3 Respomnrse of INTER o Shock3
a
- na | S [
- o B e —
] ST
. LSS
O e
-~
1 =2 ) - = & 7 = a | ao F] 2 Y - s 2 a | ao

. 9 Eviews Abas¥) galisl milii [ jhadl)
Alaias W) o Alad 8 3085 (250 (s o Al bl e dara S g adal) (e

 (10) Al JSAl ¢ ekl jleady aghl Ga e AN a5 Labd g it g e 23 %6 )

(10) Js.&
Loyl el @@ ISaa Aadaed 3583l Laye dglodaa!

FResponsc of 111 o Sthocks Rocponse of GDEP o Shocks
Response ofExX 10 Smocks Response of CI1 0 Smocks
Response of INTER 1o ShockS

- 9 Eviews (laal gl ) gilid / juaal)

(52



20171 fyquaillgailithac I A iciwal sbull Tragi Journal for Economic Sciencesles sl aglell aydl e llad all

Decomposition Structural Variancela Lol AS a8 .dxit 4.3.2

Aldil B il gy 28I Ghe clesal dppadil L) pag (4) s
O gl ¢ Clasaall ASuel) bl Jalad c AR (e isall) B Apalaty) ¢l pial
Uaf Clama g Al @l el o2 b il s Apaal L Gipal e clada
(Al Al Al G pual) o et iy o &) (Blead) Jalaill aa (eay V32 g 3 gR1)
sl g A daaky it a8l (2 e el OB

( 4) J,.sq.
EYNEL RN PR YU SO DRWRIE LY ISV RO LN LGN A

38 (e dada
INTER CPI EX GDP M1 § sl
2.819780 0.000000 0.092102 0.000000 97.66716 1
1.027930 0.059762 0.491295 0.647427 93.29022 2
0.510061 0.059476 0.714996 1.223666 87.36796 3
0.333276 0.038427 0.734313 1.448402 81.46254 4
0.728090 0.071214 0.900741 1.862321 75.70745 5
1.710736 0.236006 0.932852 1.864490 69.74345 6
3.037132 0.543205 0.904224 1.627624 64.22333 7
4.729646 0.970043 0.860246 1.344530 59.50010 8
5.899679 1.422352 0.827594 1.428000 56.68216 9
6.879413 1.951137 0.807567 1.626638 54.88570 10
i pall jpw dada
INTER CPI EX GDP M1 § sl
36.27452 0.000000 1.184834 0.000000 0.000000 1
33.32235 1.625914 4.554666 0.004227 0.167896 2
29.96122 4.029064 7.375986 0.004477 0.561525 3
27.08232 6.882624 10.01248 0.014191 1.096277 4
22.64784 11.89564 13.29701 1.810695 3.643113 5
19.69638 16.94596 16.53087 3.579443 7.112487 6
17.53419 21.64915 19.55851 4.787654 10.62391 7
15.82778 25.76068 22.14939 5.094442 13.93056 8
14.71115 28.49981 23.99259 4.870001 16.03413 9
13.62254 30.59216 25.28275 5.414449 17.66712 10
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(2)Gdp = by + b;M; + b,G; + Uy,
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gdp 1.03 + cpi i + 0.023 0.044 - (1-)mt 3.04 - 5.304079 = Mt
3.23 4.80 1.84- 3.20-  6.78
R2=89.3% F=41.92  Adjusted R 87.2=h=3.47
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P 0.97 +gdp 1.03 + cpi i + 0.023 0.044 - (1-)mt 3.04 - 165007 = Mt
8.77 3.07 4.04 2.64 - 2.72- 6.78
R2 %97.5 =F 121.7 =Adjusted R 96.7=h 1.26=
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