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Abstract 
The monetary shock means the sudden changes in money supply or monetary variables ,  and it is an 
interesting matter, because continuous volatility in monetary sector . Economist Snowden says … 

“the monetary authorities, themselves, have no idea what the rate of money creation will be next 
month, because of constantly shifting, intense political pressures “ 
This paper presents estimates of the effect of monetary policy shock on the Iraqi economy. A 
theoretical model of an open economy is used to identify a structural VAR model , and this reflects 
the importance of oil prices on the activity of the Iraqi economy . 
   The organization of this paper is as follows. Section one presents the theoretical and analytical 
framework, Section two presents the methodology, we implemented in our analysis, identifying the 
analysis structure, according to estimation results , the IRF analysis and Variance decomposition. 

This paper ended with concluding remarks. 
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دول  ( 1)ج

يرون   يلبس ب از ف تب   Phillips–Perron testاخ

 
LEVEL  1

st
 

      

 

cpi -4.722721 -2.689319 -0.307217  -3.960956 -2.910706 

 

 

1 -3.495021 -4.049586 -2.587607  -4.050509 -2.587831 

5 -2.889753 -3.454032 -1.943974  -3.454471 -1.944006 

10 -2.581890 -3.152652 -1.614676  -3.152909 -1.614656 

 

ex -4.608866 -3.162642 0.662950  -3.614903 -2.867709 

 

 

1 -3.495021 -4.049586 -2.587607  -4.050509 -2.587831 

5 -2.889753 -3.454032 -1.943974  -3.454471 -1.944006 

10 -2.581890 -3.152652 -1.614676  -3.152909 -1.614656 

 

gdp -2.357878 -3.869387 -0.045014 -9.547287  -7.444494 

 

 

1 -3.495021 -4.049586 -2.587607 -3.495677  -2.587831 

5 -2.889753 -3.454032 -1.943974 -2.890037  -1.944006 

10 -2.581890 -3.152652 -1.614676 -2.582041  -1.614656 

 

m1 -3.364673 -1.106882 3.382183  -3.556126 -1.887643 

 

 

1 -3.495021 -4.049586 -2.587607  -4.050509 -2.587831 

5 -2.889753 -3.454032 -1.943974  -3.454471 -1.944006 

10 -2.581890 -3.152652 -1.614676  -3.152909 -1.614656 

 

 -1.348717 -1.224772 -0.796227 -3.507401 -3.560684 -3.530418 

 

 1 -3.495021 -4.049586 -2.587607 -3.495677 -4.050509 -2.587831 

5 -2.889753 -3.454032 -1.943974 -2.890037 -3.454471 -1.944006 

10 -2.581890 -3.152652 -1.614676 -2.582041 -3.152909 -1.614656 

 

 -2.175589 -2.121627 -0.410019 -3.697192 -3.693801 -3.717014 

 

 

1 -3.495021 -4.049586 -2.587607 -3.495677 -4.050509 -2.587831 

5 -2.889753 -3.454032 -1.943974 -2.890037 -3.454471 -1.944006 

10 -2.581890 -3.152652 -1.614676 -2.582041 -3.152909 -1.614656 

Eviews9
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PhillipsPerron

Spurious Regression1

R2

3

تّاز 2.3.2 ترٔ اخ طاء ف جلٖ الاب  الم

( ) جدول

تياز ترة أخ طاء ف ثلى الاب ج الم لننوذ  ل

 

 Lag LogL  LR FPE AIC SC HQ  
       

0 -759.4268  NA   0.339302  15.94639   16.10666  16.01118  

1  299.5445  1963.509   1.89e-10 -5.365511  -4.243608  -4.912019  

2  495.3563  338.5911   6.81e-12 -8.694922   -6.611389*  -7.852724  

3  517.6284  35.72823   9.27e-12 -8.408925  -5.363761  -7.178020  

4  530.4968  19.03453   1.56e-11 -7.927017  -3.920223  -6.307405  

5  697.2887  225.8640   1.10e-12 -10.65185  -5.683423  -8.643529  

6  757.7798   74.35370*    7.36e-13*   -11.16208*  -5.232025   -8.765055*  

7  779.5458  24.03324   1.16e-12 -10.86554  -3.973851  -8.079805  

8  804.5612  24.49427   1.83e-12 -10.63669  -2.783376  -7.462253  
       

 * indicates lag order selected by the criterion    

 LR: sequential modified LR test statistic (each test at 5% level)   

 FPE: Final prediction error     

 AIC: Akaike information criterion     

 SC: Schwarz information criterion     

/  Eviews 9.
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3

SVAR
 Coefficient Std. Error z-Statistic Prob.    

      

      
a (31)   0.269711  0.113290  2.380703  0.0173  

a (32)   0.120940  0.034970  3.458407  0.0005  
a (42)  -0.276997  0.042502 -6.517269  0.0000  
a (63)  -3.674333  1.980885 -1.854894  0.0636  

a (34)  -1.282883  0.079706 -16.09516  0.0000  
a (64)   3.601657  2.047899  1.758708  0.0786  
a (15)  -0.001044  0.000683 -1.529963  0.0960  

a (25)  -0.003684  0.003368 -1.093798  0.0440  
a (35)  -0.002544  0.001076 -2.364724  0.0180  
a (45)  -0.000878  0.001426 -0.616020  0.5379  

a (65)  -0.005157  0.002404 -2.144915  0.0320  
a (36)   0.632597  0.192273  3.290100  0.0010  
b (11)   0.025768  0.001841  14.00000  0.0000  

b (22)   0.127133  0.009081  14.00000  0.0000  
b (33)  -0.024928  0.005589 -4.460371  0.0000  
b (44)   0.053491  0.003821  14.00000  0.0000  

b (55)   3.813304  0.272379  14.00000  0.0000  
b (66)   0.086135  0.033046  2.606528  0.0091  

      

      

Log likelihood   601.9330     
LR test for over-identification:     
Chi-square(3)   31.88414  Probability  0.0000  

      

Eviews9
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( 9)شكل 

ت ة الم ستجاب صسف ا يكلية في سعس ال صدمة ه ة ل تصادي يرات الاق غ
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( 10)شكل 

نفط  سعاز ال يكلية في ا صدمة ه نكود ل ة عسض ال ستجاب ا
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تخلّل 4.3.2  ّللْ ال لتباِو اله   Variance Structural Decomposition  ل

دول ( 4) ج

تحليل يكلي ال ن اله تباي ل ة ل صدم نكود عسض ل ة ال صسف سعس وصدم لى ال ت ع تغيرا  الم

 

 M1 GDP EX CPI INTER 

1 97.66716 0.000000 0.092102 0.000000 2.819780 
2 93.29022 0.647427 0.491295 0.059762 1.027930 
3 87.36796 1.223666 0.714996 0.059476 0.510061 
4 81.46254 1.448402 0.734313 0.038427 0.333276 
5 75.70745 1.862321 0.900741 0.071214 0.728090 
6 69.74345 1.864490 0.932852 0.236006 1.710736 
7 64.22333 1.627624 0.904224 0.543205 3.037132 
8 59.50010 1.344530 0.860246 0.970043 4.729646 
9 56.68216 1.428000 0.827594 1.422352 5.899679 

10 54.88570 1.626638 0.807567 1.951137 6.879413 

 

 M1 GDP EX CPI INTER 

1  0.000000  0.000000  1.184834  0.000000  36.27452 
2  0.167896  0.004227  4.554666  1.625914  33.32235 
3  0.561525  0.004477  7.375986  4.029064  29.96122 
4  1.096277  0.014191  10.01248  6.882624  27.08232 
5  3.643113  1.810695  13.29701  11.89564  22.64784 
6  7.112487  3.579443  16.53087  16.94596  19.69638 
7  10.62391  4.787654  19.55851  21.64915  17.53419 
8  13.93056  5.094442  22.14939  25.76068  15.82778 
9  16.03413  4.870001  23.99259  28.49981  14.71115 

10  17.66712  5.414449  25.28275  30.59216  13.62254 

Eviews9
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Mt5.3040793.04mt10.044i + 0.023cpi1.03gdp

6.783.201.844.803.23

R2= 89.3% F= 41.92 Adjusted R 87.2 h= 3.47 

Mt1650073.04mt10.044i + 0.023cpi1.03gdp0.97P

6.782.722.644.043.078.77

R2 97.5 F 121.7 Adjusted R 96.7 h 1.26  

   p=0.97 

 t

 h 

 (
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