YOO D [ Ggmadlly uilead)l analla i e dusludl 4iud) Iraqi Journal for Economic Sciences  [Asla@y) a glall 481 ) Alaal)

ealad) Gl g ad) andeil] 3 ) 39
(%M‘ daalall )
(SLaiB) g 512y AS )

Ol dand) e duwalad) 45

(')



YoVA L] Gomadlly (uilad) asall- [6 pde dusld) 4l Iraqi Journal for Economic Sciences  [/Aslaiy) a glall 48 1) Alyal)

Yot ale gad B all slaBY) gal
i A lsall g3 s

.
"G o S
il
Allal) gsina Ao Al lasl ) daliiady Yt ale o @hall S ol ) el Bad sl Gl 1B Ghge
SbaeL 138Ts . sailly Jlaiiadl Ay il 3Slaal sl Jafguall (pe Acpana ciiaic) A88 ¢ Aaalil) Aaladsl) el julaag
Yaa % Aot N salaad) g8 Ghadl B Ahadil) 8 Lalull cailly bl §ew c¥laialy o adil) 3ygall Jlad) aasl)
Aagall cbatl) (Jualll e Jaky ¢ AGpgl cpdy Al SlalB % VAV i) s M) el mEUl gadl Lisia
sl Ll cldall b iy Adadll) e Aalud) Uadidl Uneal) Laiill DA ey ¢ gL Lokl 400 B dglaal)
alsd) Gl WIS o) (e a8l o L e AN abig ) Slead) Anlug caladl LAY galy BelS asey (g ailsedl
Uy Apia¥) Al o qallal) Gl (Llady WS AT Jaw 2255 Y A Galad) B Laa goialll Sany 3B aglgiSil) il
Byl ey sy .l Bansa laag Ll e by Cigadll BEY ALy Gluap L) 1) Lgglua a3 3 agSal)
4230 e %Y LAY B gag ¢ hill) e e lailly aldd) Jadil) 8 dlaal) daall culil) Jlall ) cpsSs ANy L) s
salll anily Jidad g B @iy L dlaayl sl @) e %YV ) deay S gl oy o hagially AlaaY) el
) oLl b sl e asludl Ja)al) adlal) cNane CELE (adf L o ABLaYL Aas )y gilil) celay AT g igally
CnaSi ¢ alil) e alud) gl cAhdll) e cfalall ¢ gall) cVara g cladS L Adlanl) A3jlsall o 3ihually alal)
AR Ailal) e ¢ Alaal) Aol el Jla Gl

Abstract

This research work presents a growth scenario within a macroeconomic framework for Iraq towards 2040.
Drawing on worldwide patterns of growth and benchmarks of successful economic development ,a set of
quantitative norms has been adopted to simulate alternative courses of investment and growth.
Considering the current state of oil revenue, potentialities of oil market, and non-oil production
capabilities in Iraq, the scenario concluded at 8.04 ,% as the annual rate of growth for the non- oil GDP
and 6.81% for the overall economy. The paper elaborates on the significant changes that required in the
sectoral output structure ,through accelerated development of non-oil commodity activities. Therefore,
structural impediments of Dutch disease, inefficiency of public sector investment programs, and passivity
of bureaucracy should be removed. Although, increased global competition and technological change
have made it more difficult for Iraq to industrialize ,but there are no alternative routes to prosperity.
Furthermore, the demand for foreign exchange and government expenditure are calculated based on
alternative assumptions to close the two gaps by non-oil exports and new sources of revenue. The paper
demonstrates the path of investment in terms of Gross Fixed Capital Formulation) GFCF (in oil and non —
oil sector, which in the latter represent 36% of its GDP on average, and overall GFCF level will reach 27%
of GDP. Furthermore, the growth has been analyzed and assessed by another model and the results are
supporting. Also, internal rates of returns are deduced for better choice of public investment projects and
capital budgeting control.

Key Words: Growth rates; non-oil Exports; non- oil commodity sector; GFCF; IRR.
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