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Abstract

The application of the foreign currency sale window began on 4/10/2003 ,and the work is still
going on ,as the Central Bank of Iraq became a central market for foreign currency ,and the use
of managed floating method, and this window is to reduce the volatility of the value of the
Iragi dinar against the US dollar ,at the same time a convergence between The real exchange
rate and the nominal exchange rate ,after there were multiple exchange rates before 2003,
exceeding 13 different exchange rates of dinar. The Central Bank of Iraqg was able to build
reserves in foreign currency ,exceeding the IMF's expectations of about 10 billion dollars ,to
ensure the financial stability .In this sense, the research focused on the window of sale of
foreign currency ,and its financial stability, whether for the banking sector or non-financial
institutions, and the research reached a set of conclusions and recommendations

Key words: exchange rate - foreign currency auction - financial stability and its aggregate
indices.
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O il Jalsall agag callaig o(7) Adshuaall A [Las) SLASY) 138 aay LS . juadl)
dal s [0 < 7(11) = r < n] ALl 45y @il (1) ddshuaal) 08 YT Apiall Judlad
CllSY) A e Guina ouflasl olad) aladia) ah Jell) Glgate s sl

:Laag Likelihood Ratio Test (LRS) ki)

trace Test (trace 3) iy jas) .
Maximum Eiganvalues Test (Max) ale¥! ¢lsa¥) jLadlg -

1Ay dpali )l Aslaad) o dapaalls Y LS Cijeg

n .
Mtrace = —TZ =1+ 1log (.’1) .
L Jalil) cilgaia e o) adal) duagd LA L 3

Adallr<] didall Jalsall cilgaie aie o) 3 Alad) duajdll Jilie r=1-:
r=0, 1,2

1A Al disally alicd) OISy JLas) Gy
IMax = —Tlog(l —X1i)

ool dacp b (Aol ) Audgand) m Sl plied) GISY) Janad upnal) sl IS Vi
JalSEll JE) o sty dala 3939 e 0ali Ay (F = 1) Abad) dudal) g (r = 0)
(Al Abal) Ldajill Gy g ponl) a3 Ul B s uselly ¢ iial

.(5: 2007

Vector Error Correction Model (VECM) Uaidd) maauas 4374 -3
el B lgie Jaghl) (gaal) b ABal) Jas Ak Jada —Jadl gisal ¢ Jaal plud) 13
s —dal diph Jie GAY) Gkl e Bl i) zigaidl B 5akall dalaal) sady juuadl)
Al ABel J<d e @all (VECM)  aladda) by Omdlgag
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s b gt ¢Sarg Lala®y) chiiall o Lualioal) A8l i (Ja¥) Alighy 8amaill)
ORI zlad an ) zasai®) 13a (guda Wy L) ARl Gkl GDA Ao Bpbiall cilisl)
dauall (e cplal€ia Xy ¢ Yy Led Gmala®) Gt Wl GlS N3l el dal) Jalsll Guilaga
t b La 3y Uail) rranaati 7 3gail LS (S &) caaly

AYr = ajo+a;(Yi—y — By — BiXr_) + V7

AXp = azo +az(Y;_1 — By — By X7r_4) + V¥
pddiud Al o3 o) I cpillaleall B Undl) maaaat alae Blia @21 5 all clalaally
Aliag B daia) A ) Bilas s e Dlasdis o Lial) Aduaded) Ggad oy Lasie
dia) Jodle ) Bfiwa o€ duia) Jed (0 driajl) Judleadl Jusall Clelaly ok Bas
Gkl 038 (e dpia)l) Jedlad) (B ) p2e madlag dmuh Ao aaind @)kl odag §yiue
Aiyyhy ol @l Chat A Adall Judbedl il jial) Aligas of Asadjlégll) dudygatl
Laga cilaglaa 3885 1galy oAy pal) LBl dduaial) Judladly alad) slad¥) il Judladl (39 5410
G La ughat a3 il ¢Jaghal) (saall e dual) Jaa Atial Judbad) Jass Al cilidal) oo
A PBd Ay bisine b Claghall (e Juld agag i gillg ¢sUadY) muanal cgluly
g Aalaal)
(VAR) A1 jlaaiy) data jLidf 4
diig 4l pade JS oy -clpitiall Basaie Auia)l) Jedlall M) jlaaiy) Aate g ilad aadiud
JhaSy . AY) Cpiiall (e dpalal) 352N B Cildally A5 s B dpdalal) claal) (e 4k
dale gisall ol Xt,1, Xt,2, Xt,3 (Adlide cfpiie A duie) Jedh (el W) il
— WS O S laasy)

S o

aala zigall Ay Aeganall B cfptiall paaal Banly 85l Pl aidl Adad Ay g4 e IS )
o o) omilal) ) il asead Ll Wi Ablad) sl dilia S lasiy)
cilal) o il Lia dlia O g (daiail) Judbad) gf) X ESEN cpatiall Ala Ay e slaal)
ALl ey G ggag Ja (B Asles IS e a¥)
Ga nial) el Y 45Y) c¥alaal)l daled e IS0 QR AU jlaady) Aade dipk O
Lig) b of oaalall B Aad A (e opesdli gy AN psitia IS oS0 clae AdAla o piial)
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b Las Cliie g Biley zigal) B LA catall SL Lad dualal) sl (BATa
((1092:2015 L) .z isad)

g R I A I W e

2o 838U A g dgadl el Aasl) Jedad) il pand (e Lgl) Juagill o3 A gilidl) o
—: Y il e @il (2016Q4-2004Q1) Saall Alad) ) cpiia B duial) Aleal)

(1) Jodxdi
Lo gamay Liin¥! Uandl gany 545U oyl yiiey | 2500
Bl Gl gl b Llaldl b el gysidiy datledl Lol
(2016Q4-2004Q1)

Ssiauall ds¥ @A
odall Prob Prob
Int. Int+ T Non Int. Int+T Non
. WFC (0.3) (0.8) (0.4) (0.0000) | (0.0000) | (0.0000)
2 IPL 0.2) (0.9) (0.01)
CR (0.035) (0.12) (0.13)
Lo (0.34) (0.46) (0.087) (0.0005) (0.003) (0.000)
CAo (0.006) (0.003) (0.010)
Cuns (0.47) (0.84) (0.25) (0.004) (0.02) (0.000)
WFC 0.4) (0.8) (0.4) (0.0000) | (0.0000) | (0.0000)
IPL 0.1) (0.3) (0.019) (0.0004) (0.002) (0.0000)
CR (0.15) (0.38) (0.20) (0.003) (0.017) (0.0001)
o Lo (0.34) (0.46) (0.08) (0.0004) (0.002) (0.000)
ChAs (0.006) (0.003) (0.018)
Cung (0.47) (0.84) (0.25) (0.004) (0.02) (0.000)
LM LM
WFC 0.6 0.2 0.2 0.06
IPL 0.8 0.149 0.1 0.03
A CR 0.31 0.25 0.10 0.10
¢ Lo 115 0.17 0.07 0.06
CAb 0.22 0.11
Cung 1.19 0.91 0.24 0.27

- Eviews9 ilasy) malipl cilajia o slaie¥l cplald) Sae) Ga i jhuaall
Lia¥) Alaal) ay 538U (e JSI diajl Aladiad) ool oMo f AN L )ELLY) CYLGA) (e gy
A LI Y assall L) g (Lp) adhs oY ag ) dwiy (WFC)
18 099 ¢ gia) olad) ga cylll) aal) (cylll) aall) ESA fuall de Ggiwally Jiud al (Cyng)
3ok Las OsSul) dba (3iaS pae 3SH Laa (Bifiua Ciasaly Jg¥) @D ¢! @) dBy (el
o ) udly dsial Judladl clily B Baagll Jls ysag ALY asl) Luap g Y
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J¥) Al die sl dha (38a3 ) Basgl Ji» LGS elaly cpiiall g9 @AY
Jeadlaal) ) iy Laa Alpad) Lpdail) Sy atnl) Lpdad by (a3 (S) Sl el piial
Bl (g Al dand pita (e g8 Aa)) Jedbedl W 5 i e dislu cifpitall Aia))
b saad) By (CR) Bl clasagall ) JWll Guly Aussiy (IPL) &S0 (g, Y
) DA fuall e Blus cilS B (CAp) Saa! aall ml ) @lal) il
G 23 Laa (gl EDAN LERY) b (il da Osd i) olad) ga culdll aal)
Judall iy B Bangll jda agag adrs ALY dbiad) duzapdl) Jgd ) 29 Laa O Sl dba

LAY Balayg Biiue duall e Casal dliiyg Auia)l

(otiall shall) ol y3b jadl) -GG

) Aial) pUa) 5 paail claniad S ¢ (AIC, HQ , SC) A5G cpliay) quilis cyghil
b cptiall Jelg AGBY 858 o B3 Al o) ¢ Ubdl) maaaal Cilgatie pisall e Juadl (3Ea3
A (LadY) Al dule ali e s DA CHLIAY) B addl Ay Ale S A ad oY
A ldl) maa clgate zisadl o) i Lee glsal) ia pais b 5l Al sldie) b
A pUay) 855 adalin Auhl) Jae Ciiall G AB) oladl (o CRES A el
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(2) Joguxdl
(2016Q4-2004Q1) 5 uadd dwl yddl of yuiiod = Layydl Sda
VAR Lag Order Selection Criteria
Endogenous variables: X1 X2 X4 X5 X7

Exogenous variables: C 'Y
Date: 01/01/18 Time: 20:02

Sample: 2004Q1 2016Q4

Included observations: 49

HQ SC AlC FPE LR LogL Lag
20.17599 20.41560 20.02951 343.9011 NA -480.7231 0
9.877774 10.71639 9.365093 0.008112 490.7628 -194.4448 1
8.792456* 10.23009* 7.913574* 0.001979* 91.46131* -133.8826 2
9.533583 11.57023 8.288500 0.003181 20.65543 -118.0682 3

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

- Eviews9 Alaay) malinl) cilajda Ao alaio¥l Gaald) dae) (a1 jiaal)

(Johansen- Juselius) & jidall JalSill cpudla sa JLEA) -zl

S8 JLEd) ) Lkl Auded) O gSuw Aalall Unit Root Test Saagll Jia clid) cadf
oy AiSlu g dgad¥) i Q] ol (KPSS) lidly (g ounld) JLadly (ausall Jigh
pag @ dgald) Cihiie O ide JalSi ABe g2 AlSe) ) pde B Lee JSY) GLAD
sy = Guilagy Lagia aladiul zleal) clmte o bl Jalsl) L)
Jalkill Aaie il desdiuall Gkl Jadl e a3 Ay (Johansen-juselius1990)
OlaY) ladly (tracer) trace test i) Lasl L) aloaNL asula] oa aslilly ol
Ja¥) dligh 4jls ABe 3929 Olawags o)A Maxium Eiganvalues test (max) aksY)
(3) Jsaall b daudage LeS ilill) cuilsy Auahl) Al Apaluay) csial (o
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(3) Jguxdi
suedd dwl yudl z3se3¥ (Juselius -Johansen) o iliedl JolSSJl yLatis|
(2016Q4-2004Q1)

) pwlldpad | AbadiLadl | Prob, Ailaay] Lodl Sl et

Statistic value Critical value
trace s
Trace test indicates 4 co R=1 R=0 0.0066 107.1081 95.75366
'”tegrato'%%elg\’l‘e-fs) at the 0.0071 79.36984 69.81889
denotes rejection of the R=0 R>1 0.0157 52.87733 47.85613
hypothesis at the 0.05 level 0.0267 32.10129 29.79707
0.0557 15.18097 15.49471
0.0435 4.073773 3.841466

maximum aa)
. _ _ 0.5805 27.73822 40.07757
Mg%-et'geg‘/a“}ette“ ' R=1 R=0 0.2015 26.49251 33.87687

indicates 2 co integrating

eqn.(5) at the 0.05 level, R=0 R>1 0.2900 20.77604 27.58434
denotes rejection of the 01758 16.92032 21.13162
hypothesis at the 0.05 level 0.1489 11.10719 14.26460
0.0435 4.073773 3.841466

(Eviews9) (Auasy) galindl Ao eVl Gald) dae) (e juaall

didall Jalsill Clgaia e ase dlia ol cud @liall on bl Jalsl LA e)a) s
dssall B daagal (traced) Y1 JLis) @il cughl 3 (1) Gala) & LS cpiiall o2 (o
lap ab) as Laa (%5) sio Ligina il Clgate duad dllia oL Trace Statistic (3)
i) Jalil) Cilgata (e Cilgatie dund asass AU R>1 Al duajdl) Jsidy asel)

1alg 4aia Om ik JalSi agay ) el g (Maximum eigen value) JLas) dags Wl
ABle Allia g% 38 Al Auajdl) Jsidy (r=0) asad) duiajh (iad) as Laa (%05) Lie (Ggina
Gully e Glgadall Gam of ) eds B Sl clgalall o Bigiaa cilS Gly JaY) Ak
- ol JaY) B clBlai) (an agag e ad ) Ao Jushal) Ja¥) B alasy)

VECM Uil rronua ania g igail A pland ¢ jidiall Jalsil) Las) @ilis o Lusaliy
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VECM Wil st 4xia jlid) —slawls

(4) Jyguxdl
suadd dwlyuIl of juziad VECM Uasdl pamas 4xie yLis|
(2016Q4-2004Q1)

Vector Error Correction Estimates
Date: 01/01/18 Time: 20:15
Sample (adjusted): 2004Q4 2016Q4

Included observations: 49 after adjustments

Standard errors in () & t-statistics in [ ]

CointEql Cointegrating Eq:

1.000000 IPL (-1)
-5.559010 CR (-1)
(1.65353)
[-3.36190]
-0.679480 Lp (-1)
(0.10943)
[-6.20928]
1.717976 CAp (1)
(0.53565)
[ 3.20728]
0.359376 Cung (-1)
(0.07246)
[ 4.95940]
-22.39628 C
D(X7) D(X5) D(X4) D(X2) D(X1) Error Correction:
0.230116 -0.062356 0.575952 0.023072 -0.089087 CointEqgl
(0.12672) (0.02446) (0.14119) (0.00891) (0.01613)
[ 1.81590] [-2.54931] [ 4.07922] [ 2.59089] [-5.52385]
4.037878 -0.445347 7.269428 0.071773 -0.442357 D(IPL (-1))
(5.40449) (1.04317) (6.02156) (0.37978) (0.68782)
[0.74713] [-0.42692] [ 1.20723] [ 0.18898] [-0.64313]
1.484779 0.044029 4.366830 -0.003432 -0.420184 D(IPL (-2))
(5.26250) (1.01577) (5.86335) (0.36981) (0.66974)
[ 0.28214] [ 0.04335] [ 0.74477] [-0.00928] [-0.62738]
1.746478 0.014757 0.712517 0.356244 0.016937 D(CR (-1))
(4.40077) (0.84944) (4.90324) (0.30925) (0.56008)
[ 0.39686] [ 0.01737] [ 0.14532] [ 1.15196] [ 0.03024]
0.158942 -0.092915 1.493329 0.115639 -0.184488 D(CR (-2))
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(4.40267) (0.84980) (4.90536) (0.30939) (0.56032)

[ 0.03610] [-0.10934] [0.30443]  [0.37377]  [-0.32926]
0.199508 -0.025552 1.110034 0.007128 -0.074292 D(Lp (-1))
(0.64854) (0.12518) (0.72259) (0.04557) (0.08254)
[ 0.30763] [-0.20412] [153619]  [0.15640]  [-0.90009]
0.211664 -0.021598 0.887947 0.009910 -0.103268 D(Lp (-2))
(0.65848) (0.12710) (0.73366) (0.04627) (0.08380)
[ 0.32145] [-0.16993] [1.21030]  [0.21416]  [-1.23227]
-0.731585 0.632748 -1.994316 -0.051316 0.281803 D(CAp (-1))
(1.21153) (0.23385) (1.34985) (0.08514) (0.15419)
[-0.60385] [ 2.70580] [-1.47743]  [-0.60275] [ 1.82766]
-0.958841 0.255624 -1.889561 -0.010718 0.238972 D(CAp (-2))
(1.18537) (0.22880) (1.32071) (0.08330) (0.15086)
[-0.80889] [1.11723] [-1.43071]  [-0.12867]  [1.58407]
0.712154 -0.021018 0.011096 0.000712  -0.005953 D(Cyng (-1))
(0.33380) (0.06443) (0.37191) (0.02346) (0.04248)
[ 2.13348] [-0.32622] [0.02983]  [0.03034]  [-0.14014]
-0.080712 0.023663 -0.477940  -0.001417 0.062924 D(Cunq (-2))
(0.36111) (0.06970) (0.40235) (0.02538) (0.04596)
[-0.22351] [ 0.33949] [-1.18788]  [-0.05585] [ 1.36916]
-25.63599 4.290973 -39.37445 -0.557956 5.744635 C
(9.63790) (1.86031) (10.7383) (0.67728) (1.22659)
[-2.65992] [ 2.30659] [-3.66672]  [-0.82382]  [4.68342]
0.020786 -0.003455 0.031814 0.000437 -0.004649 WFC
(0.00780) (0.00150) (0.00869) (0.00055) (0.00099)
[ 2.66589] [-2.29600] [3.66223]  [0.79726]  [-4.68538]
0.480737 0.530452 0.472685 0.422655 0.592120  R-squared
0.307650 0.373936 0.296913 0.230207 0.456160  Adj. R-squared
323.7989 12.06368 401.9611 1.598976 5.244574  Sum sg. resids
2.999069 0.578880 3.341495 0.210751 0.381684  S.E. equation
2.777425 3.389127 2.689200 2.196200 4.355109  F-statistic
-115.7914 -35.18827 -121.0891 14.32221 -14.77965  Log likelihood
5.256792 1.966868 5.473024 -0.053968 1.133863  Akaike AIC
5.758703 2.468780 5.974936 0.447944 1.635775  Schwarz SC
-0.047449 -0.009592 -0.000941 -0.016808 -0.079898  Mean dependent
3.604322 0.731610 3.985074 0.240205 0.517569  S.D. dependent

Determinant resid covariance (dof
0.001552 adj.)
0.000332 Determinant resid covariance
-151.3997 Log likelihood
9.036722 Akaike information criterion
11.73932 Schwarz criterion

(Eviews9) (lasy) galinll o sieYl Ghald) 3221 (a sl

Aalall @il B Sl Gl Apial) dlaal) g 53U B i) ¢ (4) Joad) o Bad
Ggle B 38U o) Y (Cug » CAp , Lp, CR, IPL) ciaidl 3
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i dllaia) (Sgima dio Ghal) & ) Uil Ciligfe e ) JLEN) B JaY) Jugh i
- <0.031814 <0.000437 ¢-0.004649) Luwsi agana 51 Jlaka ¢ o ad )l Ao (%5) o
A il sl Jalas dad caly sty Audal alpiial Al e (0.020786 <0.003455
Oa 8 4 (0.000) P-value dad caly 3) ¢ diginag 4l Ay (-0.089087) g igaid!
) clise el A 5 Auia¥) Aaall g 83U ) ) adu Vg cdusina Ll (5 %5
s ) alail) st Aoy of ) Uall) sl Jalae dad jadiy LS cbjlidall lal) aUad)

el AEE Y (%8.9) Wyab ol Aspas a1

(VAR) 5130 jlasiyl daie jLad) -claaba
—:AY) il Shagi By Aubal) cpata o A jlaai) dade LSS Glald) gl
(5) Jguxdi
Ol yuried (VAR) ST HluxdyY ) dadn jyLds| L0
(2016Q4-2004Q1) suadS duwl yuJl
Vector Autoregression Estimates
Date: 01/01/18 Time: 18:44
Sample (adjusted): 2004Q3 2016Q4
Included observations: 50 after adjustments
Standard errors in () & t-statistics in []

X7 X5 X4 X2 X1
4.105353 -0.502082  5.697061 0.126172 0.610225 IPL (-1)
(4.26912) (0.79823)  (4.85869)  (0.30493) (0.59688)
[ 0.96164] [-0.62899] [1.17255]  [0.41378] [ 1.02235]
-3.413045 0719370  -5.374169  -0.159463 0.348097 IPL (-2)
(4.06289) (0.75967)  (4.62398)  (0.29020) (0.56805)
[-0.84005] [0.94695] [-1.16224]  [-0.54950] [ 0.61279]
1.679456 -0.521171  -1.364063 1.318553 0.210254 CR (-1)
(3.39251) (0.63433)  (3.86101)  (0.24231) (0.47432)
[ 0.49505] [-0.82161] [-0.35329]  [5.44149] [ 0.44327]
-0.604252 0.448034  1.696924  -0.575890 -0.119205 CR (-2)
(3.12151) (0.58366)  (3.55259)  (0.22296) (0.43643)
[-0.19358] [0.76764] [0.47766]  [-2.58295] [-0.27314]
-0.057542 0.013336  1.485486 0.013365 -0.015519 Lo (-1)
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(0.53669) (0.10035) (0.61081) (0.03833) (0.07504)

[-0.10722] [0.13290] [2.43201] [ 0.34864] [-0.20682]

-0.065472 0.030190  -0.895357 -0.026152 0.071319 Lo (-2)

(0.50860) (0.09510) (0.57884) (0.03633) (0.07111)

[-0.12873] [0.31746]  [-1.54681] [-0.71990] [ 1.00295]

-0.475672 1.161969  -0.927318 0.013095 0.081921 CAp (-1)

(1.09443) (0.20464) (1.24557) (0.07817) (0.15302)

[-0.43463] [5.67825]  [-0.74449] [ 0.16752] [ 0.53537]

0.914784 -0.481640 1.740582 0.028623 -0.239195 CApb (-2)

(1.00154) (0.18727) (1.13985) (0.07154) (0.14003)

[ 0.91338] [-2.57195] [ 1.52702] [ 0.40012] [-1.70817]

1.876084 -0.083998 0.185427 -0.001063 -0.025011 Cung (-1)

(0.21206) (0.03965) (0.24135) (0.01515) (0.02965)

[ 8.84697] [-2.11845]  [0.76830] [-0.07018] [-0.84358]

-0.904972 0.064843  -0.080923 0.011447 0.004951 Cung (-2)

(0.21025) (0.03931) (0.23929) (0.01502) (0.02940)

[-4.30418] [1.64941] [-0.33818] [ 0.76224] [ 0.16843]

-6.650890 5.014360  -38.73225 -1.656404 5.956302 C

(15.0943) (2.82230) (17.1788) (1.07813) (2.11039)

[-0.44062] [1.77669]  [-2.25466] [-1.53637] [ 2.82237]

0.004936 -0.002582 0.023885 0.000956 -0.003531 WFC

(0.01024) (0.00192) (0.01166) (0.00073) (0.00143)

[ 0.48183] [-1.34817] [ 2.04858] [ 1.30613] [-2.46522]

0.964614 0.924410 0.872515 0.892955 0.921323 R-squared
Adj. R-

0.954371 0.902528 0.835611 0.861969 0.898548  squared
Sum sq.

272.7220 9.534606 353.2493 1.391354 5.331167  resids

2.678973 0.500910 3.048940 0.191349 0.374558  S.E. equation

94.16995 42.24637 23.64303 28.81748 40.45324 F-statistic
Log

-113.3577 -29.51955  -119.8257 18.59671 -14.98560 likelihood

5.014307 1.660782 5.273028 -0.263869 1.079424  Akaike AIC

5.473193 2.119667 5.731914 0.195017 1.538310  Schwarz SC
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Mean
71.86450 2.769900 4,101875 1.231117 1.449925  dependent

S.D.
12.54140 1.604428 7.519906 0.515037 1.175949  dependent

Determinant resid
0.000624 covariance (dof adj.)
Determinant resid
0.000158 covariance
-135.9626 Log likelihood
Akaike information
7.838504 criterion
10.13293 Schwarz criterion

- EViews9 Alaay) galipl) cilada Ao alaie¥l cuiall) alae) a2 juaal)
4ia¥) Laal) a 838U (b (VAR) I Jlaai¥) daie LS8N quay (5) dgsal) (e gudaly
Ble DA Al Jbliall (apilly Adlal) Aol cpaie o iy gk 150 cugle B
laky BB (e diagll ¢ ((%5) e 8 dslas) digine @i clabeall culS Y gl
) (i Apalia Ay slag) Jaf (e Sl B LR & Gag cipall jrw Ll Gaiad
Al LEY) (Gaia B alga) oo Suab S aal) lal) dala plad) o cag clesidly
i (WFC) Auia¥) Alaall o 53U cilagse candliy) 13 Adley ( Apaall jlgad) diliag
daand) JLI) B ddpaal) )) Clgas aoa A agen of shal! 13 L& (e old Basly Baag
Asl) g Al ) Biniall Ghg Rl dsad alidd) ) gad ) Y] Galia JSdy dthadil
Ol Cipaally drand) o Lo AEBU lag ellia Ll oSt ((0.003531) laialls (IPL)
Sl e IS8 opSall) B BB Ladla (e Tagaas il Ml JhE) o) B Gty
iy culs Al Slatiall Gag Al el DA (e aa sad Ao Apaal) sl asd da) (e

BB dadily ddpaall ciligasall 2l cle QIS 0 g (Ao Apaall Jasl 05
A S ol A B Lo 131 ol 8 (WFC) dia¥) Alaall ¢pa 53U Glazaa ¢ Las
Cilagsa B3LJ o)) 3 (Basly Baag lakas lgial) die (0.000956) Llskas (CR) dulsl) cilagagal)
oadaly Lag 5L BliS £ Ldl da) (e alia Jla (b BUEAY) Ao Cijlaall aady 535U
cijlaal) lggalsi B Ogally QLN g Siiab (gagatl) Gl agas B Baldi g lgie
BALY Jaldi (& Jeall sha Cijlaall J ¢ e Juanial) gl o) 3 - lgiladil aLdl) sie
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G QY lghlds dghe vie dijlaall gl Gapi A ddgad) phlaal gy O o
Layy 9 geal Al alsl) o ey lae ddpad) cligagall o atlal) B Lladl usely
i il Sl ke o (e afll Aadlag

(LD) ailagh Y pagdh L A (WFC) duia¥) Aaall (o 58U cilane i Sy
Cigel B Apial) Alenll B Glasa B2l O i Lea alag) (S50 (0.023885) s
s daidle Jles) Al sladly Sl B Lasu) eladl L) aUal) ) 8La) slae) ¢h

BoliS ady Jal (e dbpaall lasdl) 5ol Cpundy OLAY) 0L Ao ijlaal) aad Laa
(Bl (Gal i) A s Ll e Jguanlly o))

Glaall B Jaal) A audds B 1) cugle (WFC) Luia¥) Llaad) (he 828U classa (g
Baaly Baag ke lgialy die (0.002582) lskes (CAD) Alaay) Aaall qilill ) glad)
dalal) Jasll dui (andad b Tagaaa oIS oly Dot pule 28 BBLY Classe BaL5 ¢ Ar Laa
Jailgias ijlaall guas Aoaiil) Aalull ol A o iy @il ) dond ol cleall B
aan alidd) ) (odf Laa o(sagxil) QL) 4y palddl GlaiiYly i) Jlaal aslall 536U
Gl 4685 ¢ Sab Agildl) e Ldpaad) AiY) M) i ddpaall ildaad) Al
A ) DB ) LS LAkl Aalud) clgag ) 1aliu) 33U Glase B Ldadl)
capalally mll e JS@ fagaaa (NS olg Uil &3 530 s i) s

A saldl) Lyl A Baly B LI (WFC) daial) dlaadl (he BN classa Casle LS
.Baaly Bang e BLY Cilayse B2l xie (0.004936) kel (Cung) LAY laty)
i) BLE e e 8 dwia¥) dlaad) e lagal) B3b5 Gl S Y Chada o ally
dal e el (sagaill QLYY sgis (el Ry BLA asd MA (e paldl) g Uadl
el slaBy) ) clesdlly adad) (o Apiud) Cliles g

aSa Tagaaa IS gl @hal) (B Al LAY e degana A BBL T B cplal o
SF O (S ale IS S cAagy dduan BB Jus dalgs AN Jlally clagally cighl
LA olathy 3L g e LSl dalaidy) cldial) Gand (a3 Glagaal Ad o
A clasall dgalga zuwb L) el Gand Cisilly Jowil) o o (g oAl
Alagina Ga ad )l Ml LAY aed o) Ka BRLY b ¢ Aaall SLaBY) Lg! Gapy
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%87 %89 (%92) cpiiall Ayl Bel cily I Bua culS dylasy) sy ¢
(%5) sina Sia L5 Gpina OIS b HLIR) o) LS Mg Ao (%96 %92

Ll Al 3 9adY At 3 Juudlad) Sty Alacial) Ay ) ol LAY —slagbas

el lgle Ulan ) gilidl) dBag dawa (o ST (ajily gigadll) uali o slgliy) sy
—1lgha dagall QPLERY) (s sha) b

Serial Correlation LM test Juia) -1

Llaially AN BLay) Ahe o Jdkal) zigadl) ga (e TN LEAY) 138 ardiey
o LS LIS il cuils agdy I Bl Y) d<ia oo 24Ut Breusch-Godfrey jlLial
(F-Statistic Prob. F(3,33)= 0.068) sslasy 4dlaia¥) dadll o M) i (3) Galall
Om I3 B 539 pe o gali ) anll Luap Jed e gl (%5) 0o S A
G BLEY) ASha (e gigal¥) g1 ) gy Lea Al dpcajdl (b o(Alpdal) cilidal)
aag soalilly Julatll B zleadl) mill dlde) AdlSe) Ga Jja iag cAulpdall cilbidal)
- Calabad)

Heteroskedasticity cwiladll <l ase dlSia JLEA) -2

Engle's ARCH _Lad) alaie by cplil) (uilad ase 4S80 go CRESH LAY 13a axdiey
dad ) AL Call) uilad ate AUa (e gigal) gAY il (3) @alal) il o
@l %S 0 xS ag (0.7) 4l F-Statistic Prob. F(1,46)= selasy dullaiay)
Las dbad) duapdl) (siadyg o(Cnbil) Quilad ol pae lo (all (Allg) atedl A J o e
el Adgaia jm Lea Moy cplil) (uilad @l s ACha e gisal¥) BB L) pds
.Gl\g.dix'\
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1- Central Bank of the Republic of Turkey, 2006.1

2- Macro prudential Indicators and Data Dissemmanion- Background Paper
(SM/99/295) .

Norwegian Central Bank,2003.3-
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Gadlall
(1) Gloal|
2016Q4-) §uedd Lulyuldl O jakine 5 Guolesr LSl 205U
(200401

Date: 01/01/18 Time: 20:36
Sample (adjusted): 2004Q3 2016Q4
Included observations: 50 after adjustments
Trend assumption: Linear deterministic trend
Series: Y X1 X2 X4 X5 X7
Lags interval (in first differences): 1to 1

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Critical

Prob.** Value Statistic Eigenvalue No. of CE(s)
0.0066 95.75366 107.1081 0.425793 None *
0.0071 69.81889 79.36984 0.411307 Atmost1*
0.0157 47.85613 52.87733 0.340003  Atmost 2 *
0.0267 29.79707 32.10129 0.287095 At most 3 *
0.0557 15.49471 15.18097 0.199200 At most 4
0.0435 3.841466 4.073773 0.078245  Atmost5*

Trace test indicates 4 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.** Critical Value Statistic Eigenvalue  No. of CE(s)
0.5805 40.07757 27.73822 0.425793 None
0.2915 33.87687 26.49251 0.411307 At most 1
0.2900 27.58434 20.77604 0.340003 At most 2
0.1758 21.13162 16.92032 0.287095 At most 3
0.1489 14.26460 11.10719 0.199200 At most 4
0.0435 3.841466 4.073773 0.078245  Atmost5*

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Al hliall (a il clyie Jia (X4 X5) cpitially dadlal) Abad) cpitia Jiad (X1 X2 X3) cipiiall of
Agia¥) dlaad) g 53U Jia (V) stiad) ol

(70)



2018 4 / guadlly ailad) swall /6 e Awslull Al [raqi Journal for Economic Sciences  /Abai®y) a glall ) al) Alaal)

-(Eviews9)  Auasy) malipd) Ao slaie¥lh lald) dae) (e juaal) *
(2) Goedodt
2016Q4-) sued I dwl yudl| Cs|}_§.;LLa._l J_ﬁ.wLi_ﬁ_H Oyl 3_:1_1_,
(2004Q1
Breusch-Godfrey Serial Correlation LM Test:

0.6845 Prob. F(2,34) 0.383270F-statistic
0.5826 Prob. Chi-Square(2) 1.0803630bs*R-squared

Test Equation:
Dependent Variable: RESID
Method: Least Squares
Date: 01/01/18 Time: 20:34
Sample: 2004Q4 2016Q4
Included observations: 49
Presample missing value lagged residuals set to zero.

Std.
Prob. t-Statistic Error  Coefficient Variable
0.5843 0.552396 0.021404 0.011823 C(1)
0.7306 0.347193 0.764817 0.265540 C(2)
0.9528 -0.059597 0.695188 -0.041431 C@3)
0.7977 0.258343 0.597227 0.154289 C(4)
0.8553 -0.183803 0.588206 -0.108114 C(5)
0.8870 0.143168 0.085158 0.012192 C(6)
0.9066 0.118201 0.086159 0.010184 C(7)
0.9540 -0.058136 0.157915 -0.009181 C(8)
0.7047 -0.382184 0.170950 -0.065334 C(9)
0.8454 -0.196463 0.044392 -0.008721 C(10)
0.9637 -0.045875 0.046841 -0.002149 C(11)
0.5845 -0.552141 1.609131 -0.888467 C(12)
0.5849 0.551480 0.001301 0.000717 C(13)
0.3887 -0.873233 0.399765 -0.349088 RESID(-1)
0.7537 0.316261 0.310683 0.098257 RESID(-2)
5.82E-15 Mean dependent var 0.022048R-squared
0.330548 S.D. dependent var -0.380638 Adjusted R-squared
1.193201 Akaike info criterion 0.388396S.E. of regression
1.772330 Schwarz criterion 5.128941Sum squared resid
1.412921 Hannan-Quinn criter. -14.23342Log likelihood
2.032825 Durbin-Watson stat 0.054753F-statistic

1.000000Prob(F-statistic)

Heteroskedasticity Test: ARCH

0.7032 Prob. F(1,46) 0.146977 F-statistic
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0.6958 Prob. Chi-Square(1) 0.1528790bs*R-squared

Test Equation:
Dependent Variable: RESID/2
Method: Least Squares
Date: 01/01/18 Time: 20:35
Sample (adjusted): 2005Q1 2016Q4
Included observations: 48 after adjustments

Prob. t-Statistic Std. Error  Coefficient Variable

0.0073 2.807906 0.041103 0.115414 C

0.7032 -0.383376 0.147171 -0.056422 RESID"2(-1)
0.109258 Mean dependent var 0.003185R-squared
0.259753 S.D. dependent var -0.018485Adjusted R-squared
0.200921 Akaike info criterion 0.262143S.E. of regression
0.278888 Schwarz criterion 3.161075Sum squared resid
0.230385 Hannan-Quinn criter. -2.822113Log likelihood
2.014010 Durbin-Watson stat 0.146977 F-statistic

0.703207Prob(F-statistic)

-(Eviews9)  Auasy) malipd) Ao slaie¥lh lald) dae) (e juaal) *

(3) Gxdodl
Lol judy LIl wlidll 23 Lilhedl Liaally oSl
*) (20016Q4-2004Q1) suadd Gl y=Jl
Cung CAp Lo CR IPL WFC
90.84063 -3.66719 2.274219 1.721875 4.764844 1439
79.13438 -0.45781 0.732031 1.753125 4.878906 1453
69.64688 2.179687 0.128906 1.765625 4.857031 1460
62.37813 4.245312 0.464844 1.759375 4.699219 1460
57.32813 5.739062 1.739844 1.734375 4.405469 1460
54.49688 6.660937 3.953906 1.690625 3.975781 1465
53.88438 7.010937 7.107031 1.628125 3.410156 1475
55.49063 6.789062 11.19922 1.546875 2.708594 1474
67.50313 4.05 25.21875 1.474219 0.605469 1477
70.27188 3.4625 27.59375 1.344531 0.138281 1477
71.98438 3.08125 27.3125 1.185156 0.041406 1477
72.64063 2.90625 24.375 0.996094 0.314844 1438
66.58438 3.5 7.972656 0.554688 2.509375 1214
67.39063 3.5125 4.046094 0.395313 2.903125 1225
69.40313 3.50625 1.786719 0.295313 3.046875 1234
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72.62188 3.48125 1.194531 0.254688 2.940625 1262
82.65625 3.804688 9.203125 0.183594 1.705469 1203
86.04375 3.595312 9.171875 0.297656 1.450781 1203
88.39375 3.220312 8.034375 0.507031 1.297656 1203
89.70625 2.679687 5.790625 0.811719 1.246094 1203
87.12188 1.192188 -3.825 1.746875 1.690625 1182
87.50313 0.632813 -5.775 2.028125 1.684375 1182
87.99063 0.220313 -6.325 2.190625 1.621875 1182
88.58438 -0.04531 -5.475 2.234375 1.503125 1182
90.4875 -0.41016 1.360937 1.928906 1.039063 1186
90.8125 -0.28359 3.176562 1.827344 0.923438 1186
90.7625 0.088281 4.557812 1.699219 0.867188 1186
90.3375 0.705469 5.504687 1.544531 0.870313 1186
90.725 2.802344 5.86875 1.074219 1.190625 1196
89.075 3.416406 6.00625 0.982031 1.209375 1196
86.575 3.782031 5.76875 0.978906 1.184375 1196
83.225 3.899219 5.15625 1.064844 1.115625 1196
74.61875 3.146875 2.79375 1.697656 0.848047 1233
71.33125 3.015625 1.98125 1.778594 0.753828 1233
68.95625 2.884375 1.34375 1.765469 0.677891 1225
67.49375 2.753125 0.88125 1.658281 0.620234 1227
69.80313 2.553125 0.882813 1.083203 0.553906 1232
69.02188 2.449375 0.654688 0.937422 0.543594 1232
68.00938 2.373125 0.485938 0.847109 0.562344 1291
66.76563 2.324375 0.376563 0.812266 0.610156 1270
64.99375 2.330859 0.459375 0.964141 0.820625 1214
63.40625 2.326016 0.415625 0.987734 0.873125 1214
61.70625 2.337578 0.378125 1.014297 0.90125 1282
59.89375 2.365547 0.346875 1.043828 0.905 1284
55.42188 2.554063 0.345313 1.081797 0.797656 1244
54.40313 2.557188 0.317188 1.115078 0.787344 1275
54.29063 2.519063 0.285938 1.149141 0.787344 1223
55.08438 2.439688 0.251563 1.183984 0.797656 1218
56.78438 2.319063 0.214063 1.219609 0.818281 1245
59.39063 2.157188 0.173438 1.256016 0.849219 1304
62.90313 1.954063 0.129688 1.293203 0.890469 1281
67.32188 1.709688 0.082813 0.942031 0.942031 1301

(73)
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