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Abstract
The research aims to measure and analyze the impact of inflation on the profitability
of the shares of the Iraqi stock market sectors for the period (2004-2018) using the
NARDL model, as well as knowing the extent of the impact of an inflation shock on
the rates of profitability of the Iragi stock market sectors for the period (2004-2018).
The research concluded that there is an inverse, non-linear, long-term equilibrium
relationship between inflation and the profitability of the shares of the Iraqi stock
market sectors, in addition to the fact that the investment sector in the Iragi stock
market is one of the sectors most affected (resilient) by fluctuations in the inflation
rate in Iraq, as the inflation rate changes by certain profits will be affected by more
than ninety percent of this change.
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5.475150°* | -1.623601 | -5.404004*** | -2427087

W -3.548208 -3.546099 -3.548208 -3.550396 Lny2
-2.912631 -2.911730 -2.912631 -2.913549
-2.594027 -2.593551 -2.594027 -2.504521
5564860 -5.535998
-3.546099 ~3.546099

10) } -2.911730 } -2.911730 Lny3
-2.593551 -2.593551
7.394109 7.245216
-3.546099 -3.546099

10) } -2.911730 } -2.911730 Lny4
-2.593551 -2.593551
-8.029036*** | -1.879458 | -8.030694*** |  -1.894607

@ -3.548208 ~3.546099 -3.548208 ~3.546099 Lnys
-2.912631 -2.911730 -2.912631 -2.911730
-2.594027 -2.593551 -2.594027 -2.593551

-5.193919%** -5.181164***

-3.546099 -3.546099

10) , -2.911730 } -2.911730 Lny6
-2.593551 -2.593551
-5.085570*** | -1.238867 | -3.182965** | -1.815509

@ -3.548208 -3.546099 ~3.550396 -3.550396 Lny?
-2.912631 -2.911730 -2.913549 -2.913549
-2.594027 -2.593551 -2.594521 -2.504521
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cielkill NARDL g ik :(3)d 52

NARDL Model
Dependent
ariable
D(LnY1) D(LNnY2) LnY3 LnY4 D(LnY5) LnY6 D(LNnY7)
Independent
Variable
Long-run estimates
DLninf Pos | 0339 -0.270 -0.937 -0.449 -0.178 -0.485 -0.283
- (-2.708)*** | (-2.024)** | (-2.793)*** | (-4.206)*** | = (-2.554)** (-2.272)** (-2.125)**
; -0.298 -0.273 -0.989 -0.257 -0.182 -0.444 -0.291
DLNinf NEG | %50y | (210ap | (3052 | 2581y | (2705 | (2217 | (2.2aay
c 0.420 0.004 2.690 2.689 -0.038 1.360 -0.086
(2.177)** (0.040) (5.116)*** | (19.460)*** (0.517) (6.479)*** (-0.796)
Error Correction Regression
CointEq(-1) -1.817 -0.841 -0.912 -1.913 -1.143 -0.872 -0.445
(-18.288)** | (-7.158)*** | (-7.042)*** | (-6.574)*** | (-7.589)*** | (-6.673)*** | (-5.968)***
Model diagnostics
F-Bounds Test | 70.051%+ | 11.897*** | 11.720%** | 10.157*** | 13.371%** 10.451%** 8.269%**
R-squared | 0.548 0.792 0.200 0.604 0.779 0.440 0.820
Adjusted R —
squared 0513 0.717 0.138 0.537 0.700 0.331 0.756
F_statisic | 15768 10.581 3.251 8.969 9.846 4.024 12.73
(0.000) (0.000) (0.019) (0.000) (0.000) (0.001) (0.000)
Breusch — 3.024 1.827 1.293 4,663 4.186 0.353 3.685
Godfrey (0.220) (0.401) (0.524) (0.097) (0.123) (0.838) (0.158)
B h-
Pagan - 2,555 16376 1.889 9.206 21912 5.093 12.999
Godfrey (0.635) (0.291) (0.756) (0.325) (0.080) (0.826) (0.527)
24.445 0.870 0.108 2.495 2.006 0.769 3.191
-B
Jarque-Bera | =7 100) (0.647) (0.947) (0.287) (0.367) (0.681) (0.203)
0.059 0.654 2.581 2.495 2.501 1.221 0.121
Ramsey RESETI ™ 5 809) (0.424) (0.114) (0.287) (0.116) (0.275) (0.703)
CUSUM Stable Stable Stable Stable Stable Stable unstable
CUSUM — Stable Stable Stable Stable Stable Stable Stable
squared
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