2020 Qe /3 a3 s / ottty swoliud) scdatt /5 g Qiotih Adadt /A abuaiB ¥ aglalt At sal Adoxd
Iraqi Journal For Economic Sciences/ ISSN:1812-8742/https://doi.org/10.31272/1JES2020.65.1

O3 dod 19 B0 (9 il Gt g gl et el
Td gl S paickd 2l 2 g

Tl Guae dlae o) 581 Gl
g-gﬂ Omis b L.
gl

) Al Ao ls (gae B il Gaje e Dlah dande il daas ) il s Giagy
oo Al dabudl i) Lid (O il labud) Ao Gk Llals Daxie a8l Gape 0sS o) )
Lala @lpal€ Gayall yrasg cda¥) ol 53l e 10 sldiely (Al paeladl Cilagid 305k
Uase Aulaly st s Le A0l Adlaa) JBY) jeas ) Caad) Giags LS L aml) bl 52y
ey Apaiil) Aasbaudd) 3ylaf Ao (L) L) Ayl A0SI L8V i piiall il ysiy 29l
G Al ¢ oala®Y) hina) labie Gaind Glacay 2@y gaill sty ¢ salaiy) hlaal
@rail) 2Lai®Y) Slasf wiy a8y QY SLai®Y) 8 39l ape dulals Al Bdal) jeal) ek
25l e Bdaly il 0pS) ctuadl A Jod )l il (e ) deagill 5 Lo o) - ladsal
Lebil dy el L) GIAT Gy dule AL Gl Jany Qlinadl Jila Gl e i Y
D 05K g ccallall el el il Aaliy) gar e salgiall Hland) (=lasy s)lall JEY) golin
O i 13e L Janll e asaill aye ) e S ST agall (e e (GDP glill) Jand
Oe ) e c(gumanll SLaBY) 3 3ol (e Aulaly aaat LSV ) A galeasy) Llad)
e 1T Aee Ay 55 JaW) el 533 e 3k e Al dubndl Selya) o
M 8 2sil e S8 (63 (el il GDP Jasg (631 e casail

(384 L AaiE i Aubuat Ao bz 3 935 (15 50 Aulsils s At ) SilalSH

o)) 583 A 5 k) e e Can
oy i€ 2 allda s
JLAﬁY\}E\)\JY\S\:\XS/@)M\ :.\:.A\A.“/%Jﬂﬁ;m _gazac FAX

(S sl | a2 | 0 38 i S | | g ot et el 1
Cvaguail



2020 Qe /3 a3 s / ottty swoliud) scdatt /5 g Qiotih Adadt /A abuaiB ¥ aglalt At sal Adoxd
Iraqi Journal For Economic Sciences/ ISSN:1812-8742/https://doi.org/10.31272/1JES2020.65.1

Effectiveness Of Monetary Policy And Qutput Effects In
light Of The Internalization Of money Supply - The
Nigerian Economy As a Model

Abdullah Mohsin Jeyad abid_1966@yahoo.com
Prof Dr:Falah Hasan Thwaini falahecono@yahoo.com
Abstract

This research aims to determine the effects of the internal nature of the money
supply variable on the effectiveness of monetary policy, since the fact that the
money supply is an internal variable requires the monetary authorities to avoid the
failure of monetary policy management by targeting the monetary aggregates, and
adopting the short-term interest rate tool and the exchange rate as important tools
for managing monetary policy. The research also aims to limit the overall effects
of the relationship between internal changes in the money supply and changes in
the main macroeconomic variables (especially output) on managing monetary
policy and overall economic activity, stimulating economic growth and ensuring
the achievement of economic stability policies, in a manner that shows the real
role of the internal theory of money supply in total economy. The results that have
been reached lead to accepting the research hypothesis, because the effect of the
internal money supply is not limited to creating an incentive for investment, and
making aggregate demand a major factor for creating production only, but rather
its effects avoiding the harmful effects of lower prices resulting from the growth
of productivity assuming the stability of demand. The effect of income (GDP) on
the money supply is much greater than the effect of money supply on income.
This means that economic activity has the greatest impact on determining the
internalization of the money supply in the Nigerian economy, even though
monetary policy measures, through the short-term interest rate, affect to a certain
degree in determining the money supply, which makes the variable GDP the basis
of Nigeria's money supply.

Keywords: Internal Money Supply, Output, Effectiveness Of Monetary
Policy, Central Bank.
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- Palley, Thomas I, 2017," The theory of endogenous money and the LM schedule: prelude to a

reconstruction of ISLM", Revista de Economia Politica, vol. 37, no 1 (146), pp. 3-22, janeiro-marco. P. 11.
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- Palley, Thomas I, 2017," The theory of endogenous money and the LM schedule: prelude to a reconstruction

of ISLM', Revista de Economia Politica, vol. 37, no 1 (146), pp. 3-22, janeiro-margo.
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— Ching, Ho Dong, 2011, Endogenous Money —A Structural Model of Monetary
Base", Occasional Paper No. 52 , The South East Asian Central Banks, Research

and Training Centre , Kuala Lumpur, Malaysia, April . p.8.
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- The Central Bank of Nigeria, Statistical Bulletin Reports (2004—2016). Web Site: www.cbn.gov.ng : =l
- International Monetary Fund, International Financial Statistics (IFS), (2004 — 2016). Web Site: http://data.imf.org
- Nigeria Real Interest Rate(2004-2016) : https://ycharts.com/indicators/nigeria_real_interest_rate-
-* Omotor. Douglason G, 2009," The Nigerian economy and monetary policy: Some simple empirics, Abraka, Nigeria.
https://mpra.ub.uni-muenchen .de.p.7.
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- The Central Bank of Nigeria, Statistical Bulletin Reports (2004— 2016). Web Site: www.cbn.gov.ng: saaall
- International Monetary Fund, International Financial Statistics (IFS), (2004 — 2016). Web Site: http://data.imf.org
- The Central Bank of Nigeria, Annual Report (2004 — 2016). Web Site: www.cbn.gov.ng
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