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The Relationship Between Market Risk And Profitability And Its

Impact On The Market Value Of Banks -Analytical Study Of A Sample
Of Iraqi Private Banks

Sabah hassan Sabah_al_61@yahoo.com

Abstract:

The study tried to show the relationship between market risks (fluctuations in
exchange rates and interest rates) as an independent variable and profitability as an
intermediate variable and the effect of that relationship on the market value of the
shares of the banks researched as an approved variable. A set of financial ratios
was used in conducting the quantitative analysis process, as the study included a
sample of the Iraqgi private commercial banks for the period (2015-2018) and the
adoption of 2014 as a base year for comparison to reach results that show
developments in exchange rates and interest rates that may be exposed to
fluctuations and beyond, and conclusions have been reached that show a
significant correlation between market risks as an independent variable and
banking profitability as an intermediate variable. There is also a significant
correlation between market risks and the market value as a dependent variable, in
addition to the presence of an effect of that relationship on the market value of
bank shares, the study sample.

Keywords: Exchange Rate Risk, Interest Rate Risk, Profitability, Stock Market Value
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