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Abstract
This research aims to measure and analyze the economic determinants facing foreign
direct investment in Iraq, notably the macroeconomic variables, and variables of monetary
and fiscal policy and external balance, in order to provide initial idea can help the
investment decision maker to reach a map of the policies that can be followed to attract
flows of direct foreign investment.
The research was diagnosed variables, which have a positive effect on foreign direct
investment flows (attraction factors), which are according to their importance : the
interest rate, money supply, government expenditures, exchange rate GDP, and credit
size, as well as it was determined the variables, which have a negative impact, i.e.,

political unrest, corruption, legal, administrative and institutional restrictions, in addition
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to the inflation, the budget deficit, external resources gap, economic exposure, and the

size of the market.
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@By ki) ¢ gia o ANAL Hdsal 138 addieg b LISt daaY) Aaall galdl) -
e il e dll Al bl Ly ¢ 4l dga (e Al daliy) Ay dga (e
Mzb ¢ Jarl) Lali) A pales adiS e oS 138 A il Leg Mland N oS 3 (g
sy O o) pan g qalhall Aiiyg (s giena B i) o ANAU jdisall 138 oladiud oo
Aaleal) ana judg g balind) cullal) aa Lpajh ABMay hadipy adl ) pudall 13 dales
SN e Gaad) anay Alaal) Aalidy) ASUal Cimaall ) LAl LD las Jaial

. bl aial)
Model 1: OLS, using observations 1999-2013 (T = 15) Dependent variable: fdigdp

Sl el Coefficient Std. Error t-ratio p-value
RN —196.08 25.9892 —7.5446 0.0003 | %=
rlaall i) —0.00218131 0.000169799 | —12.8464 | <0.0001 | *#**
el anadl i) 0.00152801 0.000264601 | 5.7748 0.0012 | ##*
gl I e 2 Al e —0.00939383 0.00322351 | —2.9142 0.0268 | **
) @ Ak e e 0.956249 0.217701 43925 0.0046 | *xx
) @l ) A5) al) Sae —0.33408 0.0832785 —4.0116 0.007 Aok
il ) e ladl) &) Sl —0.849611 0.292033 —2.9093 0.027 ok
Bl 4.49579 0.920261 4.8853 0.0028 | ##=
) s 0.0482986 0.00852532 5.6633 0.0013 | ##=
Mean dependent var —2.678624 S.D. dependent var 157252
Sum squared resid 65.96472 S.E. of regression 3.315738
R-squared 0.980946 Adjusted R-squared 0.95554
F(8,6) 38.61133 P-value(F) 0.000133
Log-likelihood —32.39210 Akaike criterion 82.7842
Schwarz eriterion 89.15666 Hannan-Quinn 82.71632
rho —0.072212 Durbin-Watson 2.093437
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sda Luaal o o aS3 lae 0.05 dsine s giwn dis T JLE) Gy §aial) cilalaal)
G QL) ana e elialy bl zisal) ae AL zisal) 7 d b i)
Y jladiay) clids o sid) M il diea o ANV Ldadiie djgine gb
oo 1o el sl ) o JaaS Bsale gl ) Ay puaall (F) dad ciagd LS . jdilual
pie ) Crgmly (ot A iy o dgalll Ay puudil) BBl L) (e Db g dsalll 4y gina
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LAY Ao cbibla 38 gbad) gl L cleadia) A i) of ) zisad) clalee
1R A bl el L) clibs b adi Al cwgle W e AN ¢ gl
oS ) il asa g alal) BN e el a8 ¢ ABLlaal Bajaad il ysial) L ¢ zdsady)
OV IR el (Sad Slgiad G sa eSal)  GEN IR (e aBe¥) e el o Lays
Q5 (B G i (A el 138 plag cEsmd) paaa masi B i) 134 e la)
cilaall A i) Wl el jlaiad) cliis Jdo ) 5 cld @ i)
Gag Al il Ala Je ANSS Jal ) o 8l ey ¢ Aaaad laN) aaa sgd

FDI Lo alil) glhadl) ) 4s siaal

Model 2: OLS, using observations 1999-2013 (T = 15) Dependent variable: fdi

Gl il Coefficient | Std. Error t-ratio p-value
Syl aadf —52521.5 5961.5 —8.8101 0.0009 | ***
ol eyl —0.542559 | 0.0351783 | —15.4231 0.0001 i
! Aol gl 0.404598 0.0611864 6.6125 0.0027 | ***
rlaall L Ga 3 A Auca —2.61354 0.85869 —3.0436 0.0383 | **
aall @l A A e 265.736 45.5385 5.8354 0.0043 | ***
el gl (3 431 gall jae —112.968 17.2788 —6.5379 0.0028 | ***
el @l o ladll &) 5aall —331.296 61.2039 —5.4130 0.0056 | ***
Sl 1285.7 234.63 5.4797 0.0054 | ***
i pal) 11.1511 1.94428 5.7354 0.0046 | ***
laal) gl ) alad) G 25.7069 11.0944 2.3171 0.0814 | *
i) aaa 1.46E-05 | 0.000128395 0.114 0.9147
Mean dependent var —17.53333 S.D. dependent var 4493.931
Sum squared resid 1778116 S.E. of regression 666.7301
R-squared 0.993711 Adjusted R-squared 0.977989
F@10, 4) 63.20346 P-value(F) 0.000583
Log-likelihood —108.9067 Akaike criterion 239.8134
Schwarz criterion 247.6019 Hannan-Quinn 239.7304
rho —0.463179 Durbin-Watson 2.572729
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e obal) dwd oo Bl say AL ol GLESY) Jaa @ gisadl
aal) Ll A ol )l s 0o Y adiiad g Slaay) Aaall glill/c ) s
sladld g el cabai®y) CELESDU ol 8l o ANas Adla 5 LaL pacall 1ia sedig
Bl B galaly) gaill Ao AN jilaal aaa pliy) N el gl sad Jaad i
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RUAT ) LAY aads . UM sl DA e hdll) cii ) o slade¥) gain 8
Aigina (s gima 2is T LS Guuay piial) gl B jdhal) dabeall dyilaal) Aggina (g gl
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Model 3 : OLS, using observations 1998-2013 (T = 16) Dependent variable: fdi

Gl paidall Coefficient Std. Error t-ratio p-value
Gyl sal) —32232.6 5836.26 —5.5228 0.0009 | *H*
rlaalt iyt —0.430387 0.0394946 | —10.8974 <0.0001 | *¥**
Sl 493.167 171.063 2.883 0.0236 | **
byl ol il 0.306744 0.0745761 4.1132 0.0045 | ¥+
pladl gy 0.152944 0.0435523 3.5117 0.0098 | ¥+
b pall 12.6957 3.04989 4.1627 0.0042 | *¥*#
il Jana —27.0107 21.9737 —1.2292 0.2587
pducll Jara ~78.7325 27.2428 —2.8900 0.0233 | **
ol g o 2 ~2.79514 117462 | 23796 | 00489 | **
Mean dependent var 55.5625 5.D. dependent var 4351.384
Sum squared resid 6562915 S.E. of regression 968.2764
R-squared 0.976893 Adjusted R-squared 0.950484
F(8,7) 36.99169 P-value(F) 0.000048
Log-likelihood —126.0979 Akaike criterion 270.1957
Schwarz criterion 277.149 Hannan-Quinn 270.5518
rho —0.348800 Durbin-Watson 267222
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