2015/yyge1{llg eiludl 32cll- djie Aillill duall Iragi Journal for Economic Sciences/ dyal=isl]| aglell 46l el dlhvall

rpSualll dizo g -1l Gpoll 2 oy aSlial dils
2014-2008 osnl) dyyh A8\ dyinhi dulys

*‘-’.1.5)\3\1._)-\?.'&\0:&)\3)-&0 L3 g

—: aldiul)

Nl Jilie Bl Ll Gl el g dasi A ABY) aaad e il L)) Gad) M Gisg
Al o ML paaa gl il el aladiudy (2014-2008)58l S Aliilae B adiladl) Jaray (S5 eY)
(o a5 68 Al Lo gSa (pupaald e pdial) Jara GLE ) 5 (ial) Cipeal) laad CLES Cpa Alay () jad)— i s 68
Lol 5 adatll 58U aggda ) 5LE) oo b clgel gy Cipual) Jlacd asgia D) agd) g ks i 1992,
Al Adblae B iaY) Gipal) jre ) adidadl) cpe dad ABNaD) of i) i) ) i) . Lgdadles Jas W T

Abstract

Analysis of the relationship between the exchange rate and the inflation rate: An Empirical
Study of the province of Erbil, for the period 2008-2014

This research aims to identify the causal relationship between the exchange rate of the
Iraqi dinar and the inflation rate in the province of Erbil for period (2008-2014), using the
cointegration. It is worth noting that the Kurdistan-Iraq region suffers from fluctuations in
foreign exchange rates, and the raise of inflation rate, since the founding of the Kurdistan
Regional Government in 1992. The research deals with exchange rates concept and
types, as well as referring to the concept of the phenomenon of inflation, its causes,
effects and the ways to treat with. Finally, the research has shown that the relationship is

moving from inflation to the foreign exchange rate in the province of Erbil.
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=:( 1802013179 Sha s pmun) ( 11-2010¢10¢ S e pmun) Ay ) jiiuily Adlaial

135 s Aludad) 59 ¢ sl Joh o aaiai ) 1 (ACF) A1 Bl ¥) Adla sl (1

Xe Xp—1

o (o O dasd) Bl ¥ Jara . clihlial) Joh 3 LS duall (A Joa
sl Jeha o aaiay AN Jals ) A
Koy Xy
(ACF[K) = EE—IZS)
2(x:)

e (1) L8t sy DA Ga i)l Judlaad) ) il LA OSay —tau ) ARk (2
o cad) e 5aL30 olad) 3L st Al el s 136« (Y) gad) s agaad gaad
e b aey oS3 L o8 jue i Al o) i )i ¢ el g (AlAR)
G A g el aa cpaa g W s S duny Lehugia Jga £ 355 Gl e O

5 is Alealedl)
e Al M- <y Lad) (b :(Dickey- Fuller test (ADF) ) g < Ladl (3
Sosaly A Wy o W Jal) Ale Uslug Sdga Abed) Al o) dui

-

-4y

g
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Dickey-Fuller Test(DF) Jaswall Jlish Sua (Jhidl) gisadly odef zisa) o (5l
Alajl) Judeadl ) il JLasY Aleaicall & LEAY) jgd) (e (DF) Jlgd- S0 JLEA) sy
Jeded A ) il (530 (pa 3TN palic AN o LAY 13 aingg ¢ Lglalsi An 0y aig
s siag (N) Aad) paany (3,0,0) ptdiciall igal) dipa Ay WG axe o 4laj)
—: (DF) JLaa) 8 Lgaladiad oSy Al 73 5aDU faa EDE dlia g () 4 ginal
—1 a3l oladY) g cuyldl aal o diuall oda g gial ase Badly 1Y) —:(a) S dpal (I
Ay, =AY +u,

(C) i aa |t (g giad L o8 gl (oo NS dial) 08 5 —:(b)ASY ddpall (@

Ay, =C+AY,_y +u,

Leba ) Laladl s Ll has dageal) 00 Cpancati —: AAEY digal) (2

Ay, =C+Br+AY,_; +u,
gl oAl Gum oentd ds(phillip-perron(pp): Gesmoentd Jlidi—(4
dipal) aledd L) GBS DA (e OS¢ Ly slall) GsSw il Baagl Jda asag
G piias 2l el SUasall A Gasdl L Gilad ) dawsall e e S
S A A Dl axdidy . dany JSE A Bl ) AChe gl el (A
(pp) ks
Ay, =ap+ ¥, +at+e
B L 4 8 ADF L) e pp JLsd) Al ¢f ¢ s Al et Jia )
Tl oy oS (jag ¢ pddlesall pAH A bl ld e 4 e pUad) aga g A8 LisY)
Ol a0 0 0%g ¢ Aldeal) b Aualipal) dagdal) (uSay g 5 jahal) cilalaall 4y jLial) ¢ UadY)
—:gs‘xts

T
52 =71 E Wz 4 271 E E T
=F =1 r=j+1

o atndl Al jd SLAAY T As ol Al L BhLAD el Jalaa L Jiayg ddsall ana T i 3
(46-201445.J) . (mackinnon) ¢sisle ad Ao aaiad L) il jLady) Js
CA & i) Jalsl clgaie s paadl ol idal) Jelsll s JLEs) (2-1-3)
:(155@s2012c¢§J‘9¢$“é\j‘)§\A&) Laa g Cldd) o) jal (1991—1988) il s
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& jidal) Jalsil) clgaia (a (9) ASY) Ao dlia of dwdajd JLas) a3y (Trace): M ssl(f
A} e JLEAY) Digd ASCaY) dped Agilan) quualy 1=9 adal) y€ alad 73 sal) Jilia

-4y
=
Arrace ) = —T

=) Y

Lal) aaa—:T

il Jalsdl) clgadia dae—ir

A cilgaial) pb pal & (Apsgo e Ap) ¥

o Jh clgasiall sda axe o) g (1) SV Ge a3 a5a o sl Al Lali per

o TR oY
=AY Adlaal (339 it g1 (A ,,) AL Aald Lasdi—(o
Amaxtryre1) = —1IN(1 = Apyq)
e ¢ il Jalsill clgade (e ©oagas o gall A andl A LA
Al @l IME & idal) Jelsil clgadia o (F+]) asag o gall A Adad) dua il
A b (b i LI (e dgsina (g gienay A ol dagdl 8 LR A5V dpudd) 4 puaal
ooy adilady L 8 culs 1)) g o tdal) Jalsill ania of agag ase )l D) ased)
- & bl Jalsill JBY) o aa) g Aadia 3 e ALY asad) dpda b

axiiug (Vector Error Correction Model)—:Usil) gsaal 4xia zisadl (3-1-3)
(Ja¥) Aysh g8 puuaaill) 4 gl ABaY JSi (e 38Y (VECM)Uadl) sl 4nia 3 sal
Adlad) 3okl CNA o B piual) ciliad) Alla b Lghadst ey g ¢ Agabuai®Y) @l piial) Cp
Conaila s A3y phat (885 & jidiall JalSS asa g o8 g asal) 100 (Guaai Jag i aal ey ¢ Apaytliny
Caligy AN Jlaa) gigad ¢ 3 Jasd) zisad Al g Unil) roal dade gigadl ¢
o b iieeal) il pgrial) G Autalal) Aalial) Adlal) Cia gl
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da 3 Judhad AN Jaai) g isad e dald Alas Uadll) sl ania g sall 2y
Ssaliaal) alal) 73 gadl (8 (X, V) il Lipal Liia 3580 1305 . aa) o) Al (e 5 jual
(84-2013:83¢ o) —: cpilalaall (389 098y Cnpiiall Cpda o Aol
Ye =Bio + By Ve +Bpxe  +V]
X = Byg + By1 Y1+ BopXe 4 + V7

AT giiall pUad 55 tog A50 el 858 o adiny e JS o edh cpililaall NSy

Aol e b s Ua) 553 o Lagg ¢ A Jlaady) Andae zdsadl DISES Guilalaal) DS ¢

- VAR (1) 3l da a8 o (A3 Jaad) dacia aUS5 Lt 5 ) g
(IRFs) daul Llaiad) g ol okl Jiady Azl Llaiad) Jige (4-1-3)
Jala Al psie L Ga ey 3 deaall A Gwdds (Impulse Response Functions)
gl AY) Al cl il Addiaad) s Al a8) Je (VECM  VAR) gisd
G il ad) aiay dasal) 1 Guld Lagddl dasal) JH Galdl olidy b dla g .z dsad)
L) Gudid (Variance Decomposition) (VDCs) culiill cligse Wi . 3aaly saag
(46-2014:45:0\%) .z sl B @ priall ¢ il) pladl 0l jaeadi B puddall i)
sl 558 aganil ol JLad) ADG o adiad Al —: fal) pUa¥) 5 58 el Ladl (5-1-3)
oY) Amal) aadiidy ¢ (SC) Jijsd s (HQ) chsss chlag « (AIC) disi—: Ly i)
(84-2013:83. 1) —:lalagy

1)AIC = logdet(T¥(m)) + (2 ) mK?
2HQM) =10 g aet(zomd) + (28T ) e
3)5CImM) = 1o g der(zyam)) + (°5T) mx>

codel il s dad (8 ulud o Ml cUsy) 5 58 jLadl alyg
e (i ABNAl) S il gaca gl g caduail g peall e ( ABNal) i @il (2-3)
A AR i adulall) Jaray G ual)

U ¢ i (5)9 (4)J8a) DA (ha tad gl slealy oagll Jurea oy dlyll 238l 1-2- 3
S GRBAT (adall) Y ama L) a sl il a5 adiadl) c¥ s G dause A
ceSaaY) ¥ sl Silia B el Lalt (i jeal)
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(4) Jadl
pemilly Syl jou gai Joma

[ dex in ]
(G ) Jall
LY jlowMl _sulall @dgll pislegly LX oyl jour pijlegl sy asYall
11.78
- 11.76
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4.8 |
4.7 LI I LA L (L L B SN IS SN L L SN LA SN B BN B
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[—— x

alysll syl gynal &y saaa 8l sllaal il 2-2-3

dilia e N gall Cijpeal) jran gitia aiple gl Aia3) Judladl o) (4)Js2ad (e BadlS
Jkid) s ADFJLis) Al by clilball ¥l (6 shual) ie 5 jfie p& adudailly sl
da,al) Al g8 dypuwaall gU Aad o) 3 alall slady) aa adaliil g adalisl ilsaaly PP
L i Lae Lgd Y1 AN 34 aie 3l Judlad) oda gaaly . (%10 ¢ %5 %1)
- Jalsal qutlad gada W gty o ) L aal g da Al (e B il
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(4) Js =l
L gl woal pesial dgyl jaia¥l ool yluis |
JsY) Gl il giasal
Sy ) SV Ll
KR! il KR! B | e | ey

-9.6914 | -9.75481 -3.34262 -2.357547 | LX
-16.4976 | -16.6026 -2.0564 -0.567761 | LY ADF
-10.9913 | -11.0986 -3.29709 -2.242973 | LX
-17.4722 | -17.5876 -3.66901 -0.97184 | LY PP
-4.08002 | -3.51668 -4.07842 -3.515536 | 1% level Al
-3.46846 | -2.89912 -3.4677 -2.898623 | 5% level dan)

el Jlaa¥) Eviews Slbaa¥l zali pll il e alde YL daldl dael g 1 jadl
S8 (6) 5 (5)clstad B e edy sl gaall JalZill guglaga slaal gils: 3-2-3
Jlia Mol G e O JaY) Jughal) o el JalSall Saua g Adalae 529 Ceuild 52
el e sl calinll Aadly S L) Als B 4 gaaall Aalll oY ¢ adually s

P R PN
(5) Jog=v
AL ylacl
Hypothesized Trace 0.05
No. of CE(s) | Eigenvalue | Statistic | Critical Value Prob.**
None * 0.22459 | 19.81034 15.49471 0.0105
At most 1 0.002909 | 0.224314 3.841466 0.6358
el ol Eviews (laa¥l gyl mils e alaie Yl aalydl dact (g jaadl)
(6) Jo=v
—Sabooll dagall jlucl

Max-
Hypothesized Eigen 0.05
No. of CE(s) | Eigenvalue | Statistic | Critical Value Prob.**
None * 0.22459 | 19.58602 14.2646 0.0065
At most 1 0.002909 | 0.224314 3.841466 0.6358

el Jlaay) Eviews el malipdl a5 e aldie Yl daldl dael (e jaadl

Ot tial) s Uaty) 88 waadl JLEAN) D3R Cilhgy tlall dlg¥ &g sl gilis: 4-2-3
@ﬂ_ﬁ i (7) Jeaall g ¢ Jlaall 13 QA Gluilaa) 3as pdddiud o Gl Al Java &l guidiall
=2 slay 3y Juadl o) ¢ Jgand) e ey LaS cdd yal) il el Lal syl 3 Lol
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¢ AIC Jlaa (e JS3 Apudlly 5 dY) wic ad J8 culaef play) 558 JLad) ulea oY ¢ o0 8

.HQ 5SC
(7) Jo=y
Lag AlIC SC HQ
0 -7.586439 -7.524167 -7.5616
1 -10.45415 -10.26733 -10.3796
2 -10.75133* -10.43997* -10.62712*
3 -10.69614 -10.26023 -10.5223
4 -10.61037 -10.04992 -10.3868
5 -10.58987 -9.904882 -10.3166
6 -10.5117 -9.702168 -10.1888

sl JlaaY) EViews (shaa) gl gl o slae Yl Saldl dael Ga 1 jiad
(b Lo Ukl ponat davia gl el sUadl pryaaat dadia i 1 5-2-3
i Jlnall Gija e aliad) g aduaill c¥ e 0L Om JaY) Al gh Luse Alaia dlllia-1
=l el Aad B aliall D) gl %l Jlakay adudadl) gl ) of gl el 3 ¢ ¥ Al
(8 Jsaad i) Lt LA Guws 4y gina Alaia) 0da 9 % 0.16 )aiay Y gl Jilia

(8) Jy=ull
LX(-1) 1
LY(-1) -0.163656
-0.02103
[-7.78368]
C -10.89466
Error Correction: D(LX) D(LY)
CointEqgl -0.502456 -0.292634
-0.11211 -0.31628
[-4.48195] [-0.92525]
D(LX(-1)) 0.148592 0.229392
-0.12099 -0.34134
[1.22812] [ 0.67203]
D(LX(-2)) 0.107427 0.197534
-0.11329 -0.31963
[ 0.94821] [ 0.61801]
D(LY(-1)) -0.064417 -0.605747
-0.04561 -0.12867
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[-1.41238] [-4.70765]

D(LY(-2)) -0.064509 -0.012134
-0.04315 -0.12173

[-1.49512] [-0.09969]

C 0.000474 0.004551
-0.00112 -0.00315

[ 0.42459] [ 1.44514]

R-squared 0.244258 0.335265
Adj. R-squared 0.191037 0.288453
Sum sq. resids 0.006463 0.051442
S.E. equation 0.009541 0.026917
F-statistic 4.589486 7.161907
Log likelihood 252.0812 172.2195

Akaike AIC -6.39172 -4.317389

Schwarz SC -6.209085 -4.134754
Mean dependent 5.59E-05 0.002484
S.D. dependent 0.010608 0.03191

) o) Eviews (as¥) galindl @il e slie Yl Caldl dae) (e 1 jaad
Ot Al ABMal) 132 g aduail) g Jlisal) s e O Ja) Al gh A g ABNe dlilia-2
ot Jmliall b .t LA G & piae Undd) sl dalre (Y ¢ Uipal) jra ) aduadl)
S Gn g Aygine b WA sl el O pR) o Gl jaad 0 dlia ek
(6) Jalsall gl . aal g olad) (e ABNe L Lt o L t
O350 1 G V) ¢ ) Jrag phtl O JaY) dash 0188 a5 G B (o3
@l %50 ey ¢35 10 gaual alyg ¢ Uadl) gl Aldlaay 4ds e DAL alas
(g il oY) Jid Lagy 15 DA dagaual ol ¢ i) A ¢
) vl (e A Ja¥) B el Alaiad 3929 ads ¢ JaY) B ymalll Clig el mili g4
Alaid) U aad s B ot LSS Ajgira b Bl clalie e (Y ¢ dipal aw
el Gl pr e o Gl aed A0 el 8 SAY JaY) 8 jual
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(6) |
o poemilly gl jou g N Jighsll Jalasll

.04
.03
.02
.01
oo

R AL

-.03

5 10 15 20 25 30 35 80

—— Cointegrating relation 1 ]

el Jaa) Eviews (amsyl ali pl il e SLie VL Saald) dae) e plucaal

otlill Jlasg Bpall dylasatl Jlgm 6-2-3

sAgadl) Alaiad) J) g1

A gde dava Jgan ¢ ¢ S JSAD o el Y cApdaitl L) J)ga (7)dedd BA ¢

Tl Alidd) o el e ST ) g2l il e (B aa) g (o lima Gl ) )iy

Ty adudall) o daval) il cdasall 3 oDy a5 Guabeal) i) £ ol cmad a3l g e e
dadmia Jgman dga oo udlal) ) io B g ad ) gdl) (B a8 o5 AU gl (e

b ¢ oAl el s iy o) ) adal b Gl Gigan ) 2 sl b A sde

oAl il i e ) ) hasagdl Vo (of Asbe i) e Al ()9S5 Ca

. il gty adiail ¢ abe 1S a0 Gl ¢ am ) (e gl gl g
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Aol L Jl g2 (7)) IS
Response of LX to Cholesky
One S.D. Innovations
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cut\l\ )\uﬁ{\ .Eviews ‘541..4331\ C’AL')J‘ thu LA" JLGLYL\ A.L\LL.\M dac) e :)A.-A‘Jl

ekl Jadas @l g<a-2
iy i) (e %100 O ¢ dipnall red dpailly Gulil) ciligSa ek (8) JSdl P e
A o ) QARG Al odn Ta of MY gl Alady Andl G pall pite P& (e
Ay G el (e T adudatl) Gl o) Badls ¢ %60 s muals 12 jgdd xe
pdail) ) ¢ addil) ol cilisle Jalad o) o A dga e L 12 gl B %40 Al o
12 el Aads J ¥ gl (e aedil) 138 Tams ¢ %098 (e G Jfaiay Al opbill) yusdy
IS il (e %2 oI cpbil e Al Al W) LAY Cipall e of O B
D Uipal) jra o adai) g jlay 30 3 ,msl JEY) aSe 3 La¥) L 12 jgdd) 4

A Al s

(156)



2015/yyge1{llg eiludl 32cll- djie Aillill duall Iragi Journal for Economic Sciences/ dyal=isl]| aglell 46l el dlhvall

el s siligns (8) Loi

Variance Decomposition of LX
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Ol LG
P obe Uil (e ARl Ol ¢ g S

Chpall g aad B 5 A Jal gl aal (e Al sty Jlaadd sl stuadl o) -1
AdlLlas o

u (%0.15 ) I Bsale Jshy Gaddd 2013 s d il digal) Jlad o -2
g dpdl) 3y (A udl) AagSally adBV) dagsa o Al AaY ek dls
daaid) Ljgal) adad s (%1.35-) 0 2014 ale b Juay 3 g Al cilalisg)
) ol Aala) 4531 gal e (%17)ARI0

3528 & ((%56.13)4ad 5 2014 ale b adi Ju i Aidlas B 2zl Jara ol o) -3
Ol 58 all) B dpabaca) ALY Gy uadil) £ el Gy alBY) B ALY daY)
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