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Abstract
The research aims to measure and analyze the impact of foreign exchange
rate shocks on some variables of the overall Iragi economy during the period
(2004-2021), as these shocks have different effects on the macroeconomic
variables represented by: gross domestic product, consumer price index,
public expenditures, public revenues, and imports. Foreign exchange rates are
also linked to the chosen policy of the Central Bank of Irag in managing the
foreign exchange market and to the rentier nature of the Iragi economy. The
research will depend on the quantitative method in estimating the levels of
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Impact of foreign exchange rate shocks on some macroeconomic variables in

Iraq, and during the selected study period. The research concludes that any

change in foreign exchange rates in Irag (assuming other factors remain

constant) affects the decline in GDP growth by -3.2%, the rise in consumer

price indices by 1.8%, and public expenditures will increase by 2.7%. Public

revenues will increase by 2.4%, while imports will decrease by -1.9%.
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Trend & Intercept None
Prob. Prob. Prob.
LnEX 0.0000 0.0000 0.0000
LnGDP 0.0000 0.0001 0.0000
LnClI 0.0000 0.0000 0.0000
LnEP 0.0000 0.0000 0.0000
LnRP 0.0000 0.0000 0.0000
LnIM 0.0000 0.0000 0.0000
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Result Prob i_ei\li\ Al Maximum Eigen Value Trace test
Eigenvalue Max-Eigen Critical Trace Critical

Statistic Value 5% Statistic Value 5%
Jalsia 0.0024 0.875685 37.82061 33.87667 86.29625 69.80889
Jalsia 0.0327 0.672643 28.20097 27.58334 48.25344 47.85413
Jalsia 0.0425 0.502127 12.54410 21.11262 28.32447 29.79607
Jalsia 0.0448 0.421823 15.85140 14.23460 15.81047 15.46471
Jalsia 0.0137 0.271430 5.944972 3.841456 5.948672 3.840466
Jalsia 0.0345 0.185243 4.643198 2.653890 3.874120 2.654318
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Al A i) (y2ab g g panl) dpuda b Jgib 0.1150 DLnGDP — DLnEX
Al Apda i) i g asal) A B (2 5 0.0262 DLnEX — DLnGDP
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2 Cnall i ol Blyadl (655500 Gidl dgle (§ Badiatell adill dlad) G
Ul @JLSM ool u!a.cu.]\ &Ua.szj\ Ol WS el du yan Sl Galaid)l &pﬁ)\ O T
Slyadl 2Ll E)L> O 348 Olpiies Jadye Sladll liag (@lya)l (3 S L}Lo}-}" BN

2\.;.,\4;-;)’\ L_Q_pajbla.wiﬂ;)’ Csﬁ.wj.:.\m ‘w a8 db bl olylosyl ely dao Cb}uﬂym -3-6
1391 (5) gzl (§ Luse WS dmSlis 58 ¢3lyalb Jleazd) el g1 (3

UJLAAW u.‘;d\ @Lﬁ\ u—“ A.u.n\ﬂ A pall Jla.u‘ J-I‘ cé}u A 5) Jeadl
Dependent VVariable: DLNGDP
Method: Least Squares
Date: 01/18/23 Time: 10:08
Sample: 2004Q1 20210Q4
Included observations: 71

Variable Coefficient Std. Error t-Statistic Prob.
C 41.77283 3.716474 11.23991 0.0000
DLNEX -3.198829 0.521157 -6.137942 0.0000
R-squared 0.649892 Mean dependent var 18.96306
Adjusted R-squared 0.640604 S.D. dependent var 0.477524
S.E. of regression 0.387765 Akaike info criterion 0.970549
Sum squared resid 10.52531 Schwarz criterion 1.033790
Log likelihood -32.93978 Hannan-Quinn criter. 0.995726
F-statistic 37.67434 Durbin-Watson stat 0.507658
Prob(F-statistic) 0.000000
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Sample:. 200401 202104
Included obsaervation=s: 71

Variable Coefficient Stcl. Error t-Statistic Prob.
L 17.62626 2.199180 28014471 0.0000
DLNEX 1.826360 0. 308388 8. 922276 0.0000
R-squared O. 733799 Moan dependent var 4 . S02099
Adjustod R-squared o.7z2az282 S5 0. depencdent var 0279136
S E.ofregreassion 022090465 Akalke Info criterion -0 078232
Sum sqquareod rosic 3. Ssacann Schwar= criterion ~O. 0186592
Log likelihood a B3T7oO66 HManmnmnanmn-Quinm criter. -0 053656
F-mtatistic 35 07334 Durbin-Watson stat O 848329
Prob(F-statistic) 0. 000000
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