2015/ygeylflg Gualadl 3nc - d e dillill duull Iraqi Journal for Economic Sciences/ dyl=ial|] aglell aélell ahall

jaw|)) o\l Solmbl 8 3qill upyeq dn\sll wilgbl e il
[2013-1990] ol &\ 8L

*&,w%& e "8 e Ho sl e
caliiut|

G B ladl alall o sial) & aghil (ase s daladl Djsal) Jae 1wl A sda cdagiul
Glay pal) Ay sk Gadi &3 Chagh) IR Badly L Ada)l) Jedbud) clily gede aladiuly (2013-1990) sadd) Pa
Ua s dadal) Ljsal) Jae e J9 ssitay g A dsag o Add ) mill sy ,(OLS) dgalad) (s jial)
A ) gl Ll Las L Apalay) Al ae (3 138 g Al ol L b e Laa Jlandl alad) (s gianal) & 3 a3
Ll g (rasSad) GAN) g of o Laa Bl plad) (s ssal) (8 (pagSadl GEDU 5.8 cansa S 3535 (Y
i) ae i) 3jpall Lial) Aled) Aagsall Wil B el ) R dddag @lad B oagal) gl AN e
O Algal) il gl cls o Adlida il o patl) 13D 068 O (A - bl Lgaliad A Al e Jpaadl ¢ 58 al)
A Ly Ay pual)
a3l Judldl by e, slandl alal) o il 3683 e A sl Jae bl dsle clalhias

Abstract

This study aimed to measure the impact of the Public budget deficit and the money supply
on the general price level in Iraq during the period deficit (1990-2013), using time series data
approach, and to achieve this goal, ordinary least squares (OLS) has been applied. The results
of the study confirmed that there is a positive and significant effect for each of the general
budget and the money supply deficit on the general price level, which enhances the study
hypothesis. This is consistent with economic theory. Results of the study also indicated a
strong positive impact of government spending on the general price level, which explains
that the financing of government spending completely dominates the mechanism of money
creation in Iraq, and the fact that this is reflected in making the government to exchange the
foreign currency from the oil resource with the Central Bank to obtain the amounts that it
needs with Dinars. This funding has different results, if the state revenues is from the tax and
the like.

Basic scientific terms: the budget deficit, the money supply, the general price level, time
series data approach.
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100 8.3 0.3 91.2 %

137596 11846 250 125500 | Zead | oo
100 8.6 0.1 91.2 %
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100 8.9 0.3 90.8 %

3552885 310385 ; 3242500 | Zed [
100 8.7 0.1 91.2 %

4798584 605334 ; 4103250 | Zed [
100 12.6 ; 87.3 %

5543684 908934 : 4634750 | Red [
100 16.3 3 83.6 %

5925061 1448401 - 4476660 | Lol |
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- i 6.3 15359 1990
181.0 60.6 17.7 24670 1991
83.6 78.0 325 43909 1992
207.7 96.8 100.0 86430 1993
4485 176.4 548.5 238901 1994
387.3 195.1 2672.9 705064 1995
(16.0) 36.2 2242.1 960503 1996
23.1 8.1 2759.2 1038097 1997
14.8 30.2 3166.7 1351876 1998
126 9.8 3565.0 1483836 1999

5.0 165 37425 1728006 2000
16.4 24.9 4355.3 2159089 2001
19.3 39.6 5196.6 3013601 2002
33.6 916 69435 5773601 2003
27.0 75.8 8815.6 10148626 2004
37.0 12.3 120738 11399125 2005
53.2 35.6 18500.8 15460060 2006
30.8 405 242055 21721167 2007
2.7 29.8 24851.3 28189934 2008
2.8) 32.3 24155.1 37300030 2009
25 38.7 247485 51743489 2010
5.6 207 26133.3 62473929 2011
6.1 2.0 27716.0 63735871 2012
1.9 159 28230.3 73858122 2013
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{(1990-2013) 5tall 4y ghaad) i pil) ¢ 8 jall (g € al) elit) (1) 3ganll -
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CPi = 5500 + 138 DF/Y + 0.000284 M, + 0.000073 G + U;

t* = (5.20) (3.49) (6.59) (2.11)
VIF = (2.512) (2.283) (1.469)
RGD =91.0% F=78.11 D.w =1.29
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