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Abstract
Foreign trade is one of the most important manifestations of international economic
relations in developing economies, including Irag, as a result of the nature of its rentier
economy, which relies on oil export revenues to a very large extent and is almost the
only one, as oil revenues represent the main source for financing Irag's needs of hard
currency in light of the weak interest in other sources of resources. Natural, industrial
and agricultural are of little importance, and at the same time their imports vary
excessively, especially after the US occupation of Iraq in 2003. Foreign trade often
contributes to creating unequal exchange relations with foreign countries, which greatly
reflects the degree of economic exposure to the Iragi economy and leads to raising the
level of Its foreign economic dependence as well as on the nature of the Iraqi trade
balance.
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This research aims to identify the effects of changes in crude oil prices and the
exchange rates of the Iragi dinar on the degree of economic exposure and the trade
balance and analyze the short-term and long-term relationship between them in order to
define economic policies and programs that contribute to improving the degree of
economic exposure in Irag. Indicators of economic exposure and the balance have been
calculated and measured. Commercial and analysis of the cointegration relationship
between these four variables within the Johansen and Ardel method of cointegration.
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CLESTY) A 5 izl [ aaaldad | gl el O el 11 e RPN el [ cipstall | e giad
gLyl Ay A A sl sl & & jakal) o Adadtl)
8/7 Cas Jad) 4+3) M/ X X-M (M) X) Akl
9 8 7 6 5 4 3 2 1

107.04 36638.2 302188 0.8 -3385.2 21302 17916.8 106.8 17810 2004
94.78 49954.9 47347.9 1.0 283.9 23532 23815.9 1185 | 23697.4 2005
79.70 64805.4 51652.4 1.5 9868.4 20892 30760.4 231 30529.4 2006
71.23 86124.9 61349 1.9 18317 21516 39833 317 39516 2007
74.68 130204 97236 1.9 31236 33000 64236 510 63726 2008
70.44 110968.4 78163.4 1.0 1289.4 38437 39726.4 296 39430.4 2009
69.90 138516.7 96823.6 1.2 8917.6 43953 52870.6 388 52482.6 2010
70.86 185749.7 131626.9 1.8 36020.9 47803 83823.9 598 83225.9 2011
69.41 218032 151331.3 1.7 38863.9 | 56233.7 95097.6 706 94391.6 2012
64.41 232497 149754.9 15 31056.9 | 59349 90405.9 664 89741.9 2013
61.64 223508 137779.9 1.6 31425.9 53177 84602.9 622 83980.9 2014
55.53 169460 94097 14 16007 39045 55052 385 54667 2015
49.86 166274 82909 1.1 5483 38713 44196 306 43890 2016
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2004)¢e baall alaiBy) CALASNY Aq 3 s kel () jaall (B jadl JLall G puall jra g Al Jadil) jlaad gada g3 (2) Jgia

(%laill) (2016-
da O Jaall i pall Jadil) e 5 _adl) a0 Ol Jaall ipa Sl 5 adl)
LSy éJL@ﬂ\ Jdat s sall RN el.il\ ALK ol oatt ‘éjbd\ aladl Jaddl)
@iy g 1 deax (s laity) Bl ALY
dan
70.38 15 1217 73.76 Q3-2010 107.04 0.8 1433 31.65 Q1-2004
70.62 17 1201 84.08 Q4-2010 103.97 0.9 1455 34.41 Q2-2004
70.86 1.8 1185 100.99 Q1-2011 100.91 0.9 1463 38.97 Q3-2004
70.49 1.8 1193 112.36 Q2-2011 97.84 1.1 1463 40.01 Q4-2004
70.13 1.8 1199 108.52 Q3-2011 94.78 1.1 1460 43.66 Q1-2005
69.77 17 1206 107.9 Q4-2011 91.01 1.1 1472 49.54 Q2-2005
69.41 1.7 1227 117.4 Q1-2012 87.24 1.3 1479 56.28 Q3-2005
68.16 1.7 1251 106.74 Q2-2012 83.47 14 1477 52.86 Q4-2005
66.91 1.6 1243 106.58 Q3-2012 79.7 1.5 1481 57.59 Q1-2006
65.66 1.6 1210 107.26 Q4-2012 77.58 1.6 1484 64.72 Q2-2006
64.41 15 1237 109.48 Q1-2013 75.46 1.7 1487 65.68 Q3-2006
63.71 15 1212 100.91 Q2-2013 73.3 1.8 1449 56.11 Q4-2006
63.02 1.6 1189 106.9 Q3-2013 71.23 1.9 1304 54.55 Q1-2007
62.33 1.6 1198 106.44 Q4-2013 72.09 1.9 1276 64.84 Q2-2007
61.64 1.6 1200 104.75 Q1-2014 72.95 1.9 1254 71.55 Q3-2007
60.11 1.6 1220 105.87 Q2-2014 73.8 1.9 1234 85.17 Q4-2007
58.58 15 1251 100.78 Q3-2014 74.68 1.9 1224 92.72 Q1-2008
57.05 14 1247 73.36 Q4-2014 73.62 1.7 1211 117.63 Q2-2008
55.53 14 1212 50.3 Q1-2015 72.56 1.5 1294 113.49 Q3-2008
54.11 13 1226 59.89 Q2-2015 715 1.2 1486 52.51 Q4-2008
52.69 1.3 1248 48.16 Q3-2015 70.44 1.1 1480 41.55 Q1-2009
51.27 1.2 1218 39.72 Q4-2015 70.3 1.1 1339 59.51 Q2-2009
49.86 1.1 1245 29.96 Q1-2016 70.17 1.1 1283 67.7 Q3-2009
49.38 13 1275 42.3 Q2-2016 70.03 1.1 1261 74.32 Q4-2009
48.9 15 1281 42.89 Q3-2016 69.9 1.2 1245 75.4 Q1-2010
48.42 1.7 1299 47.59 Q4-2016 70.14 13 1222 76.59 Q2-2010
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lital) Loeidl Jaodlad! dyylydinl (Sda oo Bamat! gy sdagia Ml JsssMassl &y ol piisasf -1
BLaSIYI (29 Wlpsiall gy (2016:4- 2004:1) o BAG Gl (@ g ydadl dpsLiaidY|
(ER) Sorad ,)gl oLl Blyall Jlpsdd i aall sasg (TB) ot 0linall (EO) 5oLl
dawgall Yo 8 — S 3 A dybs alaswl o5 A58 (CO) pl—sdl badi Il jlauly
el eyl Jadludl odg) Bu>gll yd> ,LasY Augmented,Dickey,Fuller(ADF)
d1(3) Jsrll ming uad (wlud e Busline (51) dedsuiunell Oldaliall s o8 31 s 5l
Syl dis Bydiwe 1 (p (ER) @loadl Hlaal) Gipeall g (CO) plinll Jadidl jlasd dlasds 0
JoVI 3,801 die oo Juwdlw gl (aaes (Prob:0.000) JoVI (38,1 die <yl @S9 (Level)
Lol cdapass Lgian (S gimas Juodl die Bydiuns 3ladl Hlaud) i yuall ya O dda>Me po . 1(1)
Olaally (EQ) Galaidyl CBLasiYl damyiy diaselly dambil Ol pisedl e JSI dcio3)! Josodhaad|
O 3 |(0) M\ 2\.?-).) O o0 gl (S LSM‘ e 8y d..w}&w uQ.B (TB) L»SJL?;JJ\
Olpasiedl O g ieas . JIsl e Lagio JSU (Prob:0.001) « (Prob:0.04) &ogine (S gius
(ARDL) z3s—5 plassiwl 8)9 5 s Moy 1(1),1(0) g5= 0o (£ dwgydell dolyaid)
Ae)gell b LI 93 Gl lu=3Yl Autoregressive Distributed Lag Model

(ADF) guugal) Jlsb - S0 48y hal g Ban gl sia JLS3) (3) I

MJ& ah}“ JAA By
Ho:- 3 iiaa pé dlealad) Augmented Dickey Fuller (AFD) Test
ple oladl g eyl aa bl aa il
Constant & Trend Constant Variables
PR I GAN | sl O] ds¥) A
Conclusion First (Level) | Conclusion First 6 Shall
Difference Difference (Level)
Prob Prob Prob Prob
1(0) 0.000 0.049 1(0) 0.000 0.077 LIS Aa 3
1(0) 0.091 0.005 1(0) 0.018 0.001 TB il ol
1(1) 0.000 0.484 1(1) 0.000 0.138 COplal) Jadit)
1(1) 0.000 0.115 1(1) 0.000 0.112 ER <iall jpw

Mackinnon (1996).one- sided p — values a i 4 gaa) addll - :4kadk
.EViews 10 g=lip Jlariuly opfiald) slae) 3 jaaal)

00 cyo U2V 8 ad dod] ANl Ol losil dodoed gy 131 8 paaind dugassd]| SHEN 2 —
A5l ymlyS A )i sl ) 05 U85 LA g kel Al Lal a8l sl
Slal ¢y dgamie Ag89 duuw A8Me D429 (4) Jodzel (w9 Pairwise,Granger,Causality
8 ol duuw d8Me D929 (y-e Muad (Prob:0.008) (TB) &ylaxd! lnwedl I (CO) plsedl aasdl
Dginng daass LSy (EO) $oluaidVl BLaSSYI I (CO) plsd! Jadidl jlawl (o dgoxio
Soan a0 ,i55 plsdl Jaasdl el O G Moy ((Lagl) su=lg §bls 8,8 duey (Prob:0.009)
Olpide (p el Jaadl Ll 031 ST 3yl 3 $3LaidYl FlaiVl 3lall gldl Oledl pe S Ae
oo Uasl dslg olaxilig 8 les das A3 59279 LSV ygsl LS yuiall z3gaidl § domsd 3
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L Be U293 Y > 3 (Prob:0.006) oLl BLaSSVIg (ER) @lyall sloal) <o pall pas
(TB)9 (ER) duee d8Me 5529 puke 01 .(TB) (Slaatd! Olialls (ER) Bpall o (0 dgonio digins
oy siuwn yauw 98 ;Y9! ol Flyadl Hloal) (3 pall yaud @lyadl olaidYI (§ dadgio dodid (B
el Bpall e 09 CBpall jau LS il Glall 3S5all @il Aoy IS5 ey Loy
Gl xe (32559 dadging dguio ple JSiw Ll oda Ol o920 4.335@.'@?133\ JSiw
4 A1 3LaidY) _piielly 2003 da LaidYl Al $obaid)

iyl g (5 uaiBY) LS An ja g g il o)) jaal) g AlAd) il Jlaad ¢ Aad) A83ad) (4) Jgia

Null hypothesis Al PRI Matiay) 1Al
Ho 14 iuall dpa i) Lags F-Statistic Prob Decision
A Be 22 53 Y

cq B 1 7.605 0.008 Ho : u=é 5
s coO 1 4.076 0.049 Ho :02b
EE B 1 1.484 0.229 Ho: dJs@
B ER 1 0.693 0.409 Ho: Jsé
CcoO EO 1 2.825 0.099 Ho : oad s
Eg CcoO 1 0.486 0.488 Ho : Js
ER EO 1 13.336 0.000 Ho : oad s
— Ep ER 1 2.603 0.113 Ho : Jsé

EViews 10 gl Jleaiady cpfialad) alas) (a2 jhaal)
o g3l Olpiiall o HlAsY) ABMe wpuos Bug saasiall sl ylaanidl zilai padi -z
(TB) &yl Oladl Amll ol psiiall (0 YIS as (ER) sl yausg (CO) ol jlawsls diazall
T idy lagin ddate Hlussl ABMe 43uE5 @3 Ud cod> (10 W (EO) ($obadYl BBLASSYI )9
$3LadYl 3haxell (e Lg8lasly ixilaie g §yiell AMall AsLasYl dgine JI o Hlusdl ziled
1Y (t) sl ElliSy JSS 8yuaall d8Madl digine I doguumall F o il 31
(TB) )bl el ylases! Dslae -1
TB = 1.5 + 0.0059(CO) - 0.0039(ER)

Prob (0.01)  (0.005) (0.33)

F-vale prob:(0.0004) R’=0.398

(EO) $abadIl (Zlasyl) &) szl Uolas -2

TB = -79.5 + 0.152(CO) - 0.107(ER)
Prob (0.003) (0.02) (0.000)
F-vale prob:(0.0000) R>=0.48

Jaail Hlawly Gyl Olnedl (o oy dall duagell A8M! I ()Ll Ol Il Al g5 3
glasyl 01 31 $olaBYI laiell po (33 1dag digine pe COB Oly Bpall yauw po LuSally ol
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Ll (an Y9l Gl yaue $LS)1 i ABlyall ollpiaad] ilpolall e leuSe (350 G pall o
B ol dad (plasl
o J=Y dligh 355151l A8 A8 yang Judod (o s a8l dlsghs L alolSiSf A 5N el p3a il -a
05 I88 Login 2w JoS 48 2l WSCJLNJ\ ol g dewg ydadl oliaid@YI &l paie]!
b lal) JI1 syl z3led) ARDL 4yl 451y (O guila g diylo) oY) diybo plasiu
NESIR!

(2016:4 —2004:1) 842l ddsasd ULy pldsuiawl ;yganilags diy phay ¢ yisiuad| JalSil dd)e -1
(EO) 6olmidY! BLESIYN dmys cpiioll ey 2yidual) JaBGl A3Me o5 o3 Busline (51) J
o 2l Lol B>ty dgamie 3929 I (5) Jgiendl bl eaylal 31 ((TB) ldl Olinally
Syl s g (Trace) 391 ,Las Ladg (ER) plsdl laaidl jlawly (EO) $oluaidVl CaLassy!
nasin dogiany (-9 ilinell Jol (5,51 dgaio D929 OLSKl 2 (Prob:0.03) i gins
1 (ER)s (CO) cpmicall &k o (TB) )il 0ol 01 415 eyl - 3 (Prob:0.08)

) JoB dgaie dodsed @i o) 3 lagios Hide JolS d8Me D99 pus
i yall g Al Jadil) Jlad g (s el o)) jaall g (5B CELESTY) Cpanila g Ay play & yidiall JalSill JLSA) (5) Jgaa

& idial) Jalsill daial arel) 4 8 Atrace Critical Prob Anax Critical Prob
Hypothesized Value el ) _ Value el
No. Of CE(s) AV LA | de Adgaad) adl) | AdlaaY) | Aedl Lad) | Adgaadl adl | Adlaay)
§ Foa (ralind) 45030 § Fa die
%05 %5
Johansen — Juselious Cointegration Test (EO, CO, ER)

H1:r=1& HO:r=0 (None*) 31.594 | 29.797 0.030 17.738 21.131 0.1399
Hl:r=2&H0:r<1 (Atmostl) | 13.855 | 15.494 0.087 11.829 14.264 0.117
Hl:r=3&HO0:r<1 (At most)* 2.025 3.841 0.154 2.025 3.841 0.154

Johansen — Juselious Cointegration Test (TB, CO, ER)

H1:r=1& HO: r=0 (None*) 21.079 | 29.797 0.334 12.079 21.131 0.539
Hl:r=2& HO0:r<1 (At mostl) 9.292 15.494 0.339 5.826 14.264 0.635
Hl:r=3&H0:r<1 (Atmost)* | 3.455 3.841 0.062 3.466 3.841 0.062

. Eviews 10 gl ) Jlariaay Cpfialyl) alas ) ; juaal)

P 42 dugyuall obadYl Wil Of 319 :ARDL gigaid Lidg ¢f yisisall JolSil| dsde -2
BEn vk @ E"‘;}“ﬁ Yl 3550 ARDL T390 OB ¢ 1(0) sl d=y39 1(1) Jjg)” domy | cpo dho0
sUasl 8538 HLas! w39 3 gatdl 1id plusviel o3 did . =Yl (g 03lsls 2 lined! Lol ol
2! piiell 98 (TB) Sylxidl Olpall dd 050 J 9 (-3 9aid (SC)9 (AIC) sl lady ol

Ol ,SIIL pusdl a9 B> e NSy Ul il g2 (EO) ($aLaidY! LAY 4 050 L";L‘J'J\g
»&d (Bound Test) sgdadl Hlasd Ladg J=N1 ddugls 0)lgs d8Me Hlust (rauaiS ARDL g g3
w_gdw@\&}“owﬁ&d\gdo}’\ctbsbcté}kdﬁm‘olwajFwdﬁ@ww
A3l e (gBlax sl S 3J19 Error,Correction,Model Unsdl grasesal gdged (olul e
=2l dgls a3
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ARDI(3,3,2) g3s23 sz J1 (6) Jgdl Sty : (TB) gylanill ylj—sall ARDL z39—0i -1
445.«.&» O3 g9 balass! UW f:l_c dﬁm G:)j_A.U‘ ol 3l coll u> 092>919 TB,CO,ER O el
Jo5 430 5929 po $3LaBYI Gkl xo ddiieg (Prob:0.000),R?=0.93 5,8 45Lias]
o d dad S Sy (3.11) Dgaumall F dogd o6 31 %5 ddlax] Ligine I3 5Lk
Hfdn JalSS A8 3929 WS35 (A = —0.13) gomsall axlgll (e J3l9 &l CointEq Uasdl
T (t-1) (Galad! adll) ddslud! 831 (0 (TB) doud (3 oM 0l (ST asdl uoniat] igins

wyogdwgw&woj«s PRI (t) WLl B Al 1o %13 dud JAaSg
(TB s &) eall) Ja¥) 3 juual) Aidlad) ARDL g 39a8Y & jidhal JalSil) jjand) s (6) dgo>

Regressors Coefficient T- Statistic Prob

&) jcial) Gilalzal) T - Libaa) Adlaiay

TB(-1) 1.387 9.309 0.000

TB(-2) -0.270 -1.156 0.251

TB(-3) -0.248 0.142 0.090

CO 0.000 0.294 0.769

CO(-1) 0.000 0.588 0.559

CO(-2) -0.003 -2.232 0.031

CO(-3) 0.001 0.001 0.099

ER -0.000 -2.057 0.046

ER(-1) 0.001 2.497 0.017

ER(-2) -0.000 -2.008 7.0.51

C 0.360 0/224 0.117

CointEq(-1)* -0.130 -3.660 0.000

R* =0.93 DW =206
F-Statistic = 59.170 Prob(F — Statistic) = 0.000

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) (1)
F-statistic 3.105345 10% 2.63 3.35
Kk 2 5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13 5
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R* =0.99 DW =0576
F-Statistic = 34.09 Prob(F — Statistic) = 0.000

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 34.18842 10% 2.63 3.35
k 2 5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13 5
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