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Abstract

The research aims to measure the impact of the degree of economic exposure
on the rate of economic growth in the Iraqgi economy for the period from (2000-
2020) through the use of modern standard models based on the vector
autoregressive (VAR) model. The results showed, through testing the
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stationarity of the time series, that the dependent variable i.e. the rate of
economic growth has settled at the level, and therefore it is integrated from the
zero degree, while the variable degree of economic exposure has settled at the
first differences, so it is integrated from the first degree. The results indicated
that there is an inverse relationship between the degree of economic exposure
and the rate of economic growth in the Iraqi economy. It confirmed the validity
of the test of the model used and that it is free from the problem (not proving
homogeneity of variance) as well as the autocorrelation of the residuals, as the
research reached a number of conclusions, the most important of which are:
One of the reasons for the fluctuation of the degree of economic exposure in
the Iraqi economy during the research period is due to Iraq’s reliance on the
strategy of openness. Rapid growth after 2003, which caused a state of chaos
due to the policy of commodity dumping, which differs from the policy of
closure that prevailed in the nineties. One of the most important
recommendations of the research is adopting a trade policy by controlling the
import movement to serve the reality of the lIragi economy, as well as
restructuring lIraqgi exports and reducing dependence on the oil supplier and its
products.
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(%5 & simall die (Slu) JaiBY) gaill Jara 1J oY) juicial)
Null Hypothesis: RGDP has a unit root
Exogenous: Constant |
Bandwidth: 0 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -3.058012 0.0474
Test critical values: 1% level -3.831511
5% level -3.029970
10% level -2.655194

(%5 & gimall Lie USlu (1S al) o LaBY) CLESY) A 3 i ¢ LS
Bandwidth: 2 (Used-specified) using Bartlett kernel

| | Adj. t-Stat Prob.*

Phillips-Perron test statistic -0.251680 0.9163
Test critical values: 1% level -3.808546
5% level -3.020686
10% level -2.650413

Null Hypothesis: COP has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -2.392857 0.3715
Test critical values: 1% level -4.498307
5% level -3.658446
10% level -3.268973

%5 Jg¥) Al e LiSlu ¢ 58y 5 uaiBY) CLASHY) 4n )0
Null Hypothesis: D(COP) has a unit root
Exogenous: Constant |
Bandwidth: 2 (Used-specified) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -5.317319 0.0004
Test critical values: 1% level -3.831511
5% level -3.029970
10% level -2.655194
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& fidial) Jalsil) milll (4) J g

Trend assumption: Linear deterministic trend
Series: GDP COP |
Lags interval (in first differences): 1to 1
Unrestricted Cointegration Rank Test (Trace
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.658988 19.39044 15.49471 0.0123
At most 1 0.001409 0.025384 3.841466 0.8733
Trace test indicates 1 cointegrating egn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values |
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.658988 19.36505 14.26460 0.0072
At most 1 0.001409 0.025384 3.841466 0.8733
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Pairwise Granger Causality Tests
Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
COP does not Granger Cause RGDP 18 5.04841 0.0239
RGDP does not Granger Cause COP 0.17741 0.8394
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(, AIC sc, HQ) staall a (6) a2, J g2

Lag AIC HQ SC
0 7.722180 7.820205 7.731923
1 6.234920* 6.528996* 6.264152*
2 6.407869 6.897995 6.456589
3 6.463613 7.149788 6.531820
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(1) &, Jsad

INnverse Roots of AR Characteristic Polymnomial

1.5

T T T T
-O0.5 (e @] oO.5 1.0

B9l 8,511 J1s ydandl pez 2l 9 Aty (o yduol W elaadl 0L (1) Sl o Lol
O Ol pdey G LS din oo g3 gl gl (s oo

sl Jdas e gl U 4 oL BLASEY) dzys wiie OF (7) 0By Jgdand! (e 2D
gl Juae (olasddl ] (6350 Bu>lg Bu>g )iy LBLASSYI d)o G L3 O] L_gi {solaidyl
L 0.688915.» R-squared g3geill dyeasl 8)ddll <389 4.761186- ) Mbes GoLaidY|
17.71641 5K Faesd

1.5
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Vector Autoregression Estimates
Date: 08/09/23 Time: 01:11
Sample (adjusted): 2002 2020
Included observations: 19 after adjustments
Standard errors in () & t-statistics in [ ]
COP
RGDP(-1) -4.761186
(9.16304)
[-0.51961]
COP(-1) 1.001871
(0.19504)
[ 5.13666]
C -1.362691
(12.8089)
[-0.10639]
R-squared 0.688915
Adj. R-squared 0.650029
Sum sq. resids 1187.658
S.E. equation 8.615605
F-statistic 17.71641
Log likelihood -66.24518
Akaike AIC 7.288967
Schwarz SC 7.438089
Mean dependent 66.10526
S.D. dependent 14.56363
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