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Abstract
The Iragi economy is considered a rentier economy, and therefore it suffers
from the problem of its public revenues being dependent on the export of a
primary commaodity. The consumer nature of government spending, along with
a decrease in the local supply of goods, increases the volume of imports,
creating a relationship linking the general budget with the trade balance. The
research aims to measure and analyze the relationship between the general
budget deficit and the trade balance deficit in Iraq by adopting annual data for
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the period (2005-2020). The research is based on the hypothesis that there is a
causal relationship linking the general budget deficit and the trade balance
deficit, and the study arrived at proving the hypothesis that there is a
relationship. Causality between the variables studied and the imbalance of both
the structure of fiscal policy in favor of consumer spending and the structure of
the trade balance due to the commodity concentration of exports versus the
diversification of the import side, and the dependence of the general budget on
its revenue side mainly on oil exports. The study recommended the need to
rationalize government consumer spending and increase investment allocations
while ensuring efficiency in their allocation, in addition to adopting a trade

policy aimed at protecting the local product, especially agricultural products.
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* (Unit Root Test) Cuoxd! Wi piiel OgSud! jlosl -2
ADF gougall N gd — 83 LA Jlanindy daagl) &) piiial Bas gl jia LR il (3)J g

Aalad) 453 gall @il &) aall
With Constant t-statistic -2.576725 -2.429165
Prob. 0.1190(no) 0.1342(no)
. t-statistic -3.26854 -3.466153
U CRTBEISS VI Prob. 0.1092(no) 0.4215(no)
Without Constant & t-statistic -0.652201 -0.331140
Trend Prob. 0.4151(no) 0.5487(no)
At First Difference

. t-statistic -4.364175 -2.873648

B CtEin Prob. 0.0059%* 0.0800*
. t-statistic -4.108339 -5.243742
With Constant & Trend Prob. 0.0327%* 0.0086%*
Without Constant & t-statistic -4.474171 -3.180840
Trend Prob. 0.0003*** 0.0046**
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(Wald JLaT) sl 391 (s il o) jaal) Jas g dalal) 4331 3al Jae oo 48Dl (4) Jga

Wald Test:
Equation: Untitled
Test Statistic Value Df Probability
F-statistic 0.562644 (2, 50) 0.0433
Chi-square 1.125289 2 0.0397
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Lorud A8 (6 sl iiall O (ga3 (19 (%73.5) pkontd] Jolas & iy ) (RZ Hlaasl —
(%26.5) Jdly el Lol By duwd (pg Syl Oliadl § S cnledl o0 (%73.5) i
Ggmuadl Zdgaidl Hlbl (§ lghsul o) (633 D Ol J) o920 548
Jlaidl dadg (F=19.76594) ocluax dad Ol JI VECM g3 g5 g8 piid (F ot —
5l 3 551 U3 (il paall OF (qa 1029 .(0.05) pe J3T (29 (0.000) (S9lus g dslaall
) aLasYl &bl (e Sgine Hhiedl Z3gedl OB dule ()l Oliall) W)
duaseid Shisyl -5
(Heteroscedasticity) (wilxd! pus HLis|

(Heteroscedasticity) (wiladll ase JLid) (5) Jsaa

Joint test:
Chi-sq Df Prob.
61.69154 84 0.9678

Eviews 12zl aladiuly (pfiald) Jas (a1 jdaal)
Casdy 03 L dblaa)! JlaisYl dady (chi-square=61.9154) 4wid O (5) Jgdadl (o (s
soBall Z3gaidl Blg OL «Abilall pual) dsyd J98 el 4de .(0.05) e AST (23 (0.9678)
:(Autocorrelation) ‘:gl.lll HLSHYI HWis! -6

Autocorrelation)) 8 sl Gm L S BLa Y LE) (6) Je

Null hypothesis: No serial correlation at lag h
Lag LRE* stat df Prob. Rao F-stat Df Prob.
1 5.906346 9 0.7493 0.652853 (9, 109.7) 0.7495
2 2.740515 0.9737 0.298686 (9, 109.7) 0.9737,

Eviews12gali  aladiuly Oiald) Jas (a1 laal)
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ol jauaski Lg 8elaSJl Olows Lgiago Uisiums d08)y dg> 399 L po dylaiwdl Wlauasil|
laadl
0238 3l 8 palud Ol oSy (31 A1 BlaSUl I3 leladll g A8YI duwlewd! dergs -2
(Flually (£ (e ladll Jio Sdadzr Jas
A ) o A pall due oVl pugig dam ) B)loY1 pglal 3oyl ore Jo-l jobae pogis -3
gl e Lo Y &) Slodsdl pgany Jlasianly (Gl &gl
oSy (@ el bl pols Sang el el dyles Bugind doylod dusbow (56 -4
Sl yasamg &S yazell d 2l L)loridl dolead! Sl9al plustiwl dddoxadl Al (o5 o
2hlazl) daladl gy dely3 Byl (o eadid) INS 0
QWL &l alad! 31 A4S Jdas § daodl (o clling Lod ololiall g Bgiue Jund -5
A adedl Jolie dcudliall 8yaall 8aL)
bl ddes e BB 83L3 835yl elidly )W doladl 8lugl (yo Sawicd] -6
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